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AUSTRALIA 


NATIONAL DAILY HITS FRENCH ‘TERRORIST’ ACT, U.S. RESPONSE 


(Editorial: 


{Text } 


"Revereri’ In Efforts Against Terroriss 


Sydney THE AUSTRALIAN in English 24 Sep 85 p 8 


THER, is at Ieast one passage im 
the French Prime  Minsster's 
Stulement. on the Rainbow Warrior 
mcident with which it is mnpossible to 
dnagree =. his Geciaravon thal “the 
irith about tims affair is cruel”. 

The cruel truth of this matter is that 
an innocent man has been murdered by 
zgenis of the French Government on 
the territory of a foreign nation. It is no 
Jess true that an act of terrorist 
violence has been committed by those 
epenis of the French Government on 
te orders of their superiors, including 
es, icials at a high level, if not the very 
morbest «6(lfevel, «oof ) =«6(the”—6French 
administration. 

1. 38 equally trac, and cruelly true, 
that responsivie officials, including 
rum ders, of the French Governmer 
have been se reluctant to reveal their 
part in ihe bomtang of the Rambow 
Warner and so devous m irvwg to 
uvoid admitting the facts that their 
honesv has been broucht imo question 
fed a ooubl has been cam over 
Samvitung thal they might say in future 
bout {he mcident. 

And no. only have they shown 
evasiveness bul their Jack of frankness 
ras) «6fbeen = =6omaiched = y either 
tncompelence, ther imsensitivily and 
ther mabiliy to serve France's vital 
micresis in WE relations wilh the 
nations of the Pacific, mort of whom 


“Greenpeace: Not Act of Civilised Nation”) 


wert alcadys cruical of Trance s 
pehces towards the repon and whose 
inencisinp is important.) not vital to 
ine securny of ine | reach presence im 
tus nartol tne workd 

AL a time when politcal terronsm 
has shown ise to be one of 
ciwibsalion 5 most viens enemes tor 
Government of a fullon whose hame 
has been im Many nunds a svnonvn, for 
civiisalron has adopred the methods of 
Votone Cada !t. 

bumev gptiomes nucht be offered 


for the cunme.: of the Irish Repub an 
Army or the Palestine Liberatio: 
Orgamisation. 1t might be claimed that 
ther weakness and deprivation 
explains their use of terromem, bul 
even tis wretched excuse cannot be 
adduced on benall of the Government 
of one of the most poweriul coustries 
mn tae world Whal happened to the 
Maimbow Warrior is a reversal for the 
efforts of the democracies to pul an 
end Lo international t¢ rrorssin. 

Mr Fabius has, however, aliempied 
lo excuse the perpetrators of the 
bombing by chiming thal “the people 
who merely carried out Lhe act must of 
course be exempied from blame. as i 
would be unaccepiable w cxpore 
members of the military who only 
obeved orders’. This plea was not 
accepied ai Nuremberg when it was 
nade on behall of Nan war critomal: 
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il && Mo mere acceplside now. I rs He 
tubsisvis for an apampy to ine poop 
of New Zealend axd an oluer ol 
adequale amislunce to the ‘New 
/ealanéd Government m preeeculime 
nese who were respotssble for 2 Cime 
Comznutied on their territory. 

Mr Herows revenalon is nn 
enough. The French Government nas 
coscredi'ed iiseM and the democrain 
cause Uvouphoul ie world ji has 


ihe whole Pach remon. Ii has made a 
tarce of wwe Soctaust Inicrastonal U⸗ 
socom «6of)6 6G] )§6omorralic 
pares to wlach the | reach Sortriea 
arty am) tne New Zealand latow 
arty both hewry 

Uniess the Trench Government 
ully ackne“lecrc.. as an nonourabic 
ration should. ihe cnormuly of the 
ollence Commiticd in 1s fame. 1 wil 
Stain the havh reputation which } rance 


Geri a seTious biow to the pmiv of ihe has held for so long amon: crviuerd 
cemocracies, especialy tarovchout people 


Cartoon on Bush, Kirkpatrick Remarks 
Sydney THE AUSTRALIAN in English 30 Sep 85 p 8 


[Cartoon] 


[See following page] 






































GEORGE BUSH AND TEANE KIRKPSTRICK CAN 
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AUSTRALIA 


EDITORIAL CONCERN OVER 'GRAVE IMPLICATIONS’ OF ANZUS REVIEW 
Melbourne THE AGE in English 27 Sep 85 p 13 
[Editorial: "Anzus Still in Jeopardy") 


[Text ] 








r ee failure of New Zcaland and the United 
_ States to settle their differences over the Anzus 
Treaty means that Australia faces what is 
potentially the most serious threat to its defence 
arrangements since World War Il. There seems 
littie justification for the New Zcaland Prime 
Minister, Mr Lange, to interpret last weekend's 
negotiations optimistically when at the same time 
he is intent on introducing anti-nuciear Icpislatiop 
without alteration this year. The United States has 
sugrested thal, in ‘hese circumstances, it would be 
obliged to consider ending its formal security 
undertakings to come to New Zealand's assistance 
in a military emergency. Mr Longe admits that 
legislation to formalise the ban on nuctear-armicd 
or auclear-powerca vessels entering New Zealand 
ports could lead to a review of the Anzus pact. Bul 
such a review, he says, “could only be in New 
Zealand's interests” and might even resull in # new 
and positive defence arrangement. 
Such remarks must worry the Australian 
Foreign Minister, Mr Hayden, as be prepares for 
bilateral discussions in New York with his New 
Zea'and counterpart, Mr Palmer, and the US 


Secretory of State, Mr Shultz. It will be Australia’s 
opportunity to put the gathering of foreign ministers 
in New York for the United Nations General 
Assembly session to effective use. In informal talks, 
_ he can remind both Mr Paliner and Mr Sbuliz that 
there is a third party involved in the Anzus pact. It is 
a party, morcover, that is becoming increasinely 
alarmed at the way in which the formal basis of its 








national security arrangemeats is being 
undermined. What Mr Lange and his colleagues do 
not seem to understand in their attempts to find 
what they coll a compromise is that 90 one needs to 
suve face except the New Zealand Government. 


New Zealanders deserve sympathy in their 
eflarta to secure the South Pacific from the nuclear 
threat. The Australian Government is at one with 
them in their opposition tu the continuation of 
French sucteur testing ot Mururva Atoll and has no 
need to establish its credentials in the campaign for 
nuclear disarmameut. Many Australians continue 
lo hut bor reservations about the American bases on 
their soil, Put there is a point where other concei vs 
and principles have to be taken into account. The 
New Zealanders cannot unilaterally refuse port 
faciities to the senior partner in Anzus without 
automatically calling into question their own right 
to continue to benefit from the treaty. That is how 
the real wortd works. Wellington has to decide onc 
way or the offer whether it wants to be part of the 


Western nu tary alliance. It is not possible for the 
New Zealanders to have it both ways, and they are 
naive for imagining that they can. 

Mr Lange's sugpestion that a review of Anzus 
could only be advantageous ignores the fact that 
there is no puarantce whalsever thal a renegotiated 
treaty wou':! be acceplabic tu the US Congress. He 
does nol soem to realise how unpredictable such a 
process could be. Neither, apparently, docs he 
aceept that Liew Zealund has presented the United 
Sates with a precedent that could have serious 











consequences for Washington's other military 
understandings if Wellinzion were seen to get its 
way. The question, then, is how New Zealand can 
expect to rely on Austi alia and the United States for 
iis defence while refusing to pay the modest dues it 
owes as an alliance pariocr. The Americans are 
adamant that the rift casucet be healed until 
Wellington accepts Washiretun's policy of refusing 
lv condinm or deny whether its ships are carrying 
wuclear weapons. Ausiratia is not a party to this 
arrument, but its outcome has prave implications 
lot our security. Mr Hayden should make this clear 
fo both sides in his New York meetings. 


/9312 
CSO: 4200/145 
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AUSTRALIA 


DAILY VIEWS CANBERRA'S RESPONSIBILITIES TO PNG 


Editorial Analyzes Successes, Challenges 





Melbourne THE AGE in English 16 Sep 85 p 13 


[Editorial: 


{Text ] 


IME people of Papua New Guinea, as they look 

back on independence 10 years apo today, are 
entitled to fecl salistied with what they have 
achieved. Political independence, as every 
emerging nation has discover cd in the reality of the 
post-colonial world, has not brought will it freedom 
from problems, PING's pood fortune is to have been 
able to minimise many of the difficullics that have 
compromised or crippled developing socicties 
clsewhere, That is a remarkable accomplishment 
when the circumstances of indepeudence are taken 
inte account. Australia was Jow in recupnising the 
need for giving the territory the best possible 
preparation for nationhood, ‘The haste with which 
Canberra then had to discharge its responsibilities, 
and the early challenge from separatist tendencies, 
might have overwhelmed the country before it 
could strugele to its feet. That it did not is a tribule 
to the new nation’s first leaders. 


The sudden imposition of Ywilish law on o 
customary legal system may not have worked well, 


but Papua New Guinea remains unusual in the 
Third World for possessing a vigorous (perhaps a 
little too vigorous at times) Westminster-style 
demucracy, an economy that could be doing 
considerably worse in an age of unstable 
commodity prices, and a free press. Where Africa 
has spent itself in one tribal conflict affer another, 
the PNG Government has succeeded greatly in 
balancing the demands of no fewer than 700 





“Looking North, 10 Years Later”) 


cullur yl cnlities. For these and othe~ mercics, PNG 
oud Australia can be thankful to the presence in 
Port Mor crby of several strong, capable and, for the 
mort part, shrewd political leaders, particularly the 
Prime Minister, Mr Somare, who has been at the 
centre of events for all but two of the past 13 years. 
The sensible way in which he has approached 
pulcotial crises with Indonesia bas proved that he 
has a sound sense of perspective abroad as wel) as 
al home. What is particularly fortunate is that the 
political process has shown that il can cope with a 
change of government without extraparliamentary 
interference, as the interlude under Sir Julius Chan 
demonstrated, 


Yel the continuing, stubility that such a system 
has so far piven to PNG cannot be token for 
granted, cepecially when Jeadership challenges, 
vote-buying and factionalism occupy such a 
disproportionate pait of parliamentary time. The 
fact is that Papua New Guinea is in a period of 
transition between the post independence phase 
and a lime when unprecedented political, economic 
and social challenges are looming. Mr Somare's 
position is once more under threat. A rapidly 
increasing deficit at a time when Australia has 
committed itself to decreasing its financial 
contributions could add to economic alarm. The 
descent into urban lawlessness provoked by 
cxpectations that any povermment would have 
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difficulty fulfilling has been arrested by the 
imposition of a slate of emerpency and a curfew, 
but the problem will not disappear. Papua New 

0 Guinea is facing new and testing challenges. In 
sume respects, the problem: sccm birrer than those 
of a decade ago. Certuinly they are diffcrent. 
Australia will have to remain sensitively alert to the 
needs of its former charps. In some respects, 
Canberra's responsibilities may have only just 
begun. 





Need for Aid Cuts Analyzed 
Melbourne THE AGE in English 16 Sep 85 p 13 


[Article by Mark Baker in Port Moresby: “Australian Aid Cuts Will Add To PNG 





Money Crisis” 


IEN the new airport opencd™ 
at Nadzab, near Lae, in the 

late 1970s, it was hailed as 

the best in Papua New Guin- 

ea, a state of the art aviation facility set in 

a stark landscape where once there had 

been only virgin grasslands and villages of 

thatched huts. 

Its main runway was long, cnough for mos 
big jets, its terminal had generous facilities for 
national and international flights and its rein- 
forced underground bunkers contained some 
of the most sophisticated conmmunications and 
navigation equipment available. The comput- 
crised system enabled aicraft to land 24 hours 
a day, by activating the runway lights at the 
press of a cockpit button. 

Nadzab cost $11 million and was one of the 
final gifts of the outgoing Australian adminis- 
tration when PNG became independent — 10 
years ago today. 

Australia’s geocrosity did, however, have 
the added advantage of creating a poicotially 
first-class military staring point un the strategi- 
cally important north coast of PING. 

Today, Nadzab Airport is deserted. The run- 
ways are surrounded by toll grass and weeds 
are sprouting across the tarmac and the car 
parks. 

The control tower stands unmanned, its exte- 
rior corroding and scarred with graffiti. In the 
terminal building, the restaurant, specialty 
shops and check-in bays are shuttered and pad- 
locked. The only signs of life are 4 bitch nest- 
ing with her pups and floors caked with pigeon 


droppings. 


[Text ] 








There bave been wo scheduled air services 
to Nadzab for more than three years. Apart 
from an occasional defence force DC3, the 
only planes that land there are those diverted 
by emerpeacics or bad weather. 

Nadzab was icft to decay because it was 
located too far from Lae — 45 kins and more 
than an hour's drive from the town over a pot- 
holed and flood prone highway. 

The provincial leaders condenmed it and air 
travellers objected to the time and expense of 
getling there. So the airlines ven back to using 
the old strip in the middie of Lac, with more 
than 300 arrivals and departures a day now 
crowding its short runway and ramshackle ser- 
vice buildings and creating serious noise prob- 
lems for the town. 

Nadzab is the “= elephant of Australia’s 
multi-billion dollar aid program in PNG. It has 
provided a persuasive arguinent for the many 
people in PNG, and the increasing numbers in 
Australia, who argue that Australia hus given 
too much money with too litle accountability 
since independence. 

In the past 10 years, Australia has provided 
more than $2500 million in aid to Papua New 
Guinea, almost all of it in the form of cash 
grants which the country has sper. as if 
pleased — a piece of post-colonial penerosily 
which Prime Minister Somare has described 
as unique in the experience of the Third World. 

In 1977, untied Australian aid made up 43 
per cent of NG's budpet. Last year, it was 29 
per cent. While the level of aid was reduced by 
about 20 per cent in constant prices during the 











first five years after independence, it bas re- 
mained relatively steady since 1980. 

Australian aid has becume an essential part 
of PNG's financial diet, and the country's am- 
hitions fo be more self-reliant have fallen far 
short of expectations. Now the Australian Go- 
verament has taken decisive action to wean 
PNG from the fiscal breast — and the conse- 
quences could well be drastic. 

During the anniversary celebrations in Port 
Moresby today, the Australian Prime Minister, 
Mr Hawke, will sign a new aid package undcr 
which the untied prants will be slashed by five 
per cent in real terms in cach of the next five 


years. 

The cuts will be partly offset by significant 
increases in tied, specific project aid, and Aus- 
tralia has pledged that it will take up to 30 
years to convert the “special relationship” into 
a normal bilateral aid program. 

But the inevitable toughening of Australia's 
attitude comes at a critical time for the PNG 
economy and many fovernment economists 
and independent analysts believe the drop of 
tens of millions in revenue will exacerbaic a 
looming financial crisis. 

A report by the International Monetary 
Fund, leaked last week, declared that the Go- 
verninent was facing “a budgctary crisis of 
major dimensions”. It said the Government 
was overspending, overberrowing and had 
miscalculated the indicators of a substantial 
decline in revenues. 


It said the Government was pursuing an ex- 
pansionary budget this ycar when crucial cop- 
per royaltics had slumped, agricultural 
commodity exports were slupeish and the big 
Ok Tedi gold and copper mine — anticipated 
as the great new breadwinner for the late 


1980s — would not be fully productive until 
well into the 1990s because of delays and cost 
overruns. 

The report said PNG's iotal public debt 
would equal 43 per cent of GDP by the end of 
this year (compared with 28 per cent in 1980) 
and the cost of servicing loans would consume 
more than a third of government receipts by 
1988. 

It said the Government must cul ds $175 
million deficit, slash its big Public Service and 
conlain wages — now between two and 10 


this issue as @ matter of national priority,”it 
warned. 
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The IMF has not been alone in its dire pre- 
dictions. A comprehensive review of the PNG 
economy published this year by the Australian 
National University said the country was facec 
with contracting revenues, a bicated bureau- 
cracy and wage levels that priced the country 
out of regional markets. 

While praising PNG's achieveinents in main- 


A more fundamental concern among experi- 
enced economists within PNG ts the erosion of 
expertise within the bureaucracy. Most of the 
talented Papua New Guineans who were in the 
Public Service at independence have quit to ro 
into politics or private industry and the ranks 
of specialist expatriates have contracted. 

“There are fewer competent people in the 
lop jobs, the old rapport between senior public 
servants and ministers has gone and more min- 
isters are taking over policy, which has created 
much more inconsistency,” says Brian Brogan, 
a former professor of economics at the Uni- 
versily of PNG who now heads the Institute of 


National Affairs, a private research body. 


Bul Mr Brogan believes more serious still is 
the projection that PNG's present population of 
about 3.7 million will jump to between 4.5 and 
five million by the turn of the century. With a 
likely population growth rate of as much as 2.5 
per cent a year and the likelihood that the 
economy will prow by no more than 2 per cent 
& yoar over the next decade, the country can 
a 
declining living standards. 

“The country hasn't collapsed and it isn't 
poing to,” says Mr Brogan. “It's confused, it's 
suffered from too much change and it ts facing 
problems which are going to require a much 
tougher attitude from the Goverament than 
there has been in the past.” 


He believes the Australian aid decision is a 
bitter bul necessary pill. Like many Papua 
New Guineaus, he feels the golden handouts 
have inhibited the growth of self reliance and 
that the switch to more project aid will bring 
greater accountability. 

“The decline in the level of aid is going to be 
hard for PNG to live with and perhaps Austia- 
lia could have postponed it for some time. But 
mayb? some stringency won't be a bad thing.” 











CHURCH PAPER CRITICIZES COOPERATION WITH UNITED STATES 
Sydney THE AUSTRALIAN in English 30 Sep 85 pp 1,2 
[Article by Louise Boylen] 


[Text] A political wing is to be established within the Roman Catholic Church 
in South Australia to increase the Church's involvement in social justice 
issues. 


A working party was established in Adelaide yesterday to draw up a model for a 
social justice commission to study, and make political representations on, 
such issues as peace, Aboriginal land rights and prisoners’ rights. 


The working party was formed by a meeting of about 40 lay and clerical members 
of the Catholic Church in Adelaide who were already involved in such social 
justice issues. 


The move is certain to create a Left-Right conflict within the archdiocese of 
Adelaide because there is a strong conservative element within it which is 
opposed to what it sees as the politicisation of the Church. 


There is already division within the Church nationally over a discussion paper 
issued last month by the Catholic Commission for Justice and Peace (CCJP), a 
body consisting of lay and clerical members which advises the bishops of the 
Church on issues relating to justice and peace. 


The discussion paper, titled Work for a Just Peace, suggested that Australia 
should reappraise its military relationship with the United States and advise 
it that the lease on the North-West Cape facilities would not be renewed. 


The paper also recommended that ANZAC Day be declared a National Day of Peace 
and that Australia should support New Zealand's refusal to welcome US nuclear 
ships. 


The document has polarised the Church, with opponents of the CCJP branding the 
group and its discussion paper as “communistic.” 























One of the organizers of yesterday's meeting, Mr Garry Hiskey, admitted the 
proposal for a social justice commission was politicizing the Church and would 
create divisions within it. 


“Practical applications of principles to situations will always be an issue on 
which people will hold divided views,” he said. 


‘ I don’t think it (the politicisation of the Church) is such a bad thing 
™ca-se people need to be jogged into thinking about these social justice 
issues.” 


He said the social justice commission had been proposed because the Church 
needed to become more actively and politically involved in social justice 
issues. 


“We need to have an organized group available to speak on and give reactions 
to any issues where social justice elements are involved, whether it's to do 
with Aborigines, prisoners, overseas aid, conditions in the jails or the 
rights of the handicapped,” he said. 


“These are all issues on which Christians, especially Catholics, ought to 
respond, and this body will address these subjects and make representations on 
them to the political parties. 


“At the moment, what happens inside the Church on Sundays is all that the 
Church is perceived to be. The Church doesn't seem to address these issues. 


“The Church is now more conscious of social justice issues, and needs to be 
acting out in society the message it is bringing to society.” 


The working party will prepare a model for the social justice commission 
which, after consultation with the general congregation of the Church, will be 
presented to the Archbishop of Adelaide, Archbishop Leonard Faulkner, for 
approval. 


Yesterday's meeting had the support of Archbishop Faulkner. “Christians must 
be involved in issues of peace and justice,” he said. “We really have no 
choice if we take Christ's teaching seriously.” 


“It may take some time for any recommendations to be put into effect, but I 
want to make it absolutely clear that this study has my strongest and fullest 
support.” 


Archbishop Faulkner also supported the CCJP document on social justice. “The 
document presents definitive and clear Catholic principles and teachings on 
our obligations to work for peace,” he said. 


“Obviously different people will have different views on how these Christian 
principles should be put into practice. 


“I see it (the paper) as an excellent starting point for Christians tu discuss 
some of the most urgent problems facing the world today.” 
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JPRS-SEA-85-175 
13 November 1985 


AUSTRALIA 


INDUSTRIALIST URGES ‘STRONG’ PROTECTIVE INTERVENTION 
Sydney THE AUSTRALIAN in English 30 Sep 85 p 1 
{Article: “Save Us From Import Dumping, Pieads Industry” ] 


[Text}) The managing director of Hoover Australia, Mr Brian Girdlestone, has 
called for strong government intervention to save Australia's ailing 
whitegoods manufacturing industry. 


Mr Cirdlestone said yesterday that the handful of Australian household 
appliance manufacturers were finding it difficult to survive in the face of 
large-scale dumping by foreign competitors on the Australian market. 


He called for new tariff arrangements for the industry, saying that unless 
this was done immediately “there'll be no finished goods markets left to 
protect.” 


His remarks follow the announcement by Rank Industries on Friday that it will 
cease manufacturing in December, closing its Sydney plant with a loss of 560 


jobs. 


Rank, which operates Australia's most modern factory, blamed a flood of 
imports for the decision to shut down. 


Hoover is one of Australia's oldest manufacturers of household appliances. 
Its Meadowbank factery in Sydney produces washing machines, dryers and vacuum 
cleaners and employs 1200 people. 


Mr Girdlestone says multi~million-dollar investment in automated equipment and 
dramatic improvements in efficiency would not ensure the survival of the 
whitegoods sector. 


Since the Federal Government decided to rationalize the industry in 1978, the 
number of local manufacturers had fallen, while foreign companies had carved a 
bigger share of the markec. 


Mr Girdlestone said that in 1978 there were six companies manufacturing 
laundry appliances in Australia, and only two remained. During this period 
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foreign penetration of the washing machine market had risen from 22 percent to 
45 percent. 


Already the majority of vacuum cleaners sold in Australia are now sourced to 
Japan,” he said. 


Unless the Government took urgent steps to rectify the situation, the 
whitegoods industry in Australia would be forced to transfer its operations 
overseas. 


According to Mr Girdlestone the Government could ensure the industry's 
survival by: 


-~Allowing manufacturers to buy commodities like steel and plastic at free 
market prices--or “give the same benefit on finished goods.” 


--Introducing an import tariff formula to allow for the economy-of-scale 
disadvantages of Australian manufacturers. 


—Ad justing tariffs to accommodate the present wage systen. 
--Stopping the “deliberate dumping” of foreign goods. 


Mr Girdlestone said that Australia's highly protected steel and plastics 
industries meant his company was paying up to 50 percent more for these 
commodities than Japanese manufacturers. 


"We're not necessarily asking for a reduction in the protection of products 
such as steel and plastics, but if the Government highly protects these indus- 
tries, then it should offer commensurate support for the manufacturers of 
finished goods--or soon there'll be no finished goods markets left to pro- 
tect.” 


The chief executive of Rank Industries, Mr Leslie Bond, said the closure of 
the company's Sydney factory would cost the Federal Government $50 million a 
year in lost revenue in import duties and charges on foreign manufacturers 
competing against local output. 


With the closure of the Australian plants the Government would have no local 
industry to protect. 


Mr Bond said Rank had officially lodged a complaint against Japanese dumping 
last December, but the findings of the subsequent inquiry were not gazetted 
until August 26. 


In the meantime, “hundreds of thousands” of Japanese microwave ovens had been 
dumped on the Australian market. 


Rank Industries had been involved in a test case which “had proved conclusive- 


ly” that the Japanese were deliberately underpricing microwave ovens in the 
face of locally manufactured products. 
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In the period since January last year, when Rank opened the first local 
microwave plant, Japanese microwaves had sustained a 50 percent increase in 
selling costs on the Australian sarket without substantially increasing their 
prices. 


The Opposition spokesman on industry, Senator Fred Chaney, said the announced 
closure of Rank's plant demonstrated the failure of the Government's anti- 


dumping legislation. 
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JPRS-SEA-85-175 
13 Nevember 1985 


AUSTRALIA 





COLUMNIST URGES STAND ON ‘JAVANESE IMPERIALISM’ 
Melbourne THE AGE in English 19 Sep 85 p 13 
[Commentary by Kenneth Davidson: “Australia Must Take On Indonesia” ] 


[Text] Did you get a good feeling last night watching our breve Foreign 
Minister , Mr Hayden, belting into that nasty South African Deputy Foreign 
Minister, Mr Nel? I find nothing admirable in Australian escapism on the 
international stage. 


By this, I mean Australia yaps loudest where our voice has, at most, marginal 
influence. 


Can you imagine Mr Hayden (or Mr Hawke) taking on Dr Mochtar or Benny Murdani 
in public debate on the rights of the East Timorese or the Melanesians in Iran 
Jaya in the same way in which is he prepared to bat for the blacks in South 
Africa. 


On what moral or strategic grounds do African blacks have prior claims on 

our concern compared with peoples who nave lost their political rights, their 
land and their lives on a scale which makes the oppression of blacks by whites 
in South Africa look benign. 


We can, given the brains and the courage, shape events in our region: we are 
the dominant power in the region and how we act will affect our long-term 
strategic environment. 


Over the past two years I have attempted to argue five central propositions: 


--That Australia lives in a luxurious strategic environment that is being 
enhanced by te new technologies of conventional war. 


--That Australia can deter any potential coventional attack with its present 
level of spending, providing the present sensible defence spending policies 
are maintained. 


~~Australia is a potential nuclear target as a result of the U.S. bases. This 
does not yield us the general benefit of making a substantial benefit to 
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giobal deterrence, nor the specific benefit of U.S. support in the case of a 
direct threat to Australia’s interest. 


--The only way ia which Australia’s luxurious strategic environment could be 
undermined would be if a potential enemy could obtain a base close to 
Australia. 


vapan, used up a lot of men and material to occupy Port Moresby and control 
the South Pacific, first, with troops over the Owen Stanley Ranges and, when 
that failed, via an invasion fleet which was stopped in the Coral Sea. 


A factor in the failure of the land invasion wes the diversion of a Japanese 
division of 20,000 men to East Timor to chase about 200 Australian commandoes 
who would not have survived without the loyal support of the locals. The 
latter were starved out in retaliation. 





The East Timorese lost about 50,000 because of their support for Australia, 
but the Japanese occupation was mi!d compared with the Indonesian occupation 
which has cost more than 100,000 lives. 


Comparisons are odious, but I would ask the reader to compare the rhetoric of 
successive Australian governments against apartheid in South Africa and the 
muted references to Javanese imperialism in East Timor and Irian Jaya. 


Compare our Foreign Minister last night with our Foreign Minister the night 
before when in the annual Sir Herbert Murray lecture on New Guinea, he made 
a brief reference to the 10,000 refugees who flooded across the PNC border 
from Irian Jaya. 


According to Mr hayden the “motivation for this movement is not clear. 
Dissatisfaction with their lot in Irian Jaya (whether justified or not)n and 
their fear of OPM (the Free Papua movement) have certainly been factors.” 


The best that can be said about this is that it is a little more sensitive 
than the statement by Australia's ambassador to Indonesia, Mr Bill Morrison, 
on his arrival in PNG on Sunday for the independence celebrations. It was to 
the effect that there were no real problems with transmigration and the 
refugees were primitive people who had been duped by the OPM which was a 
rapidly declining force. 


The Morrison and Hayden observations, suggesting that the refugees are 
primitive dupes or upwardly mobile Melanesians looking for better living 
standards is repudiated by independent observers and even by the Indonesian 
occupying forces. 


The Australian appeasement policy goes back to 1974 and the period leading up 
to independence, and it is the product of the professionals in the Department 
of Foreign Affairs. 
‘@ 

Thus, last year, when the Commonwealth Heads of Government Regional meeting 
was held in Port Morseby, the Hawke Government required Mr Somare to take the 
border question off the agenda because it is the one international forum where 
the Melanesian heads of state are brought together, and it would have been 
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highly embarrassing to the present appeasement policy if they began espousing 
policies of Melanesian brotherhood aud freedoa. 


To pretend that Indonesia's avowed policy of getting a majority of Javanese 
into Irian Jaya by the wid-1990s has no security implications for PNG, and 
tus for Australia, is a policy degrading the strategic environment for 
future generations of Australians as well as being immoral. 


The sooner Australians begin to realise that Australia;s securi‘’y is vitally 
affccted by wcat happens in places close to Australia, such as Timor, New 
Guinea, New Caiesonia and New Zealand, the sooner we will get politicians and 
oureaucrats who are prepared to bark when Australian interests are at stake 
and where we have a chance of manipulating the course of events to enhance our 
security. 


Australia could begin by spending a little less time pontificating about 
apartheid and some time on stopping transmigration, which would be in the real 
interests of the Javanese and the Indonesian economy as well as of benefit to 
the Melanesian peoples and ourselves. 


If we don't take on Indonesia over its equally abhorrent policies toward its 
subject minorities, there will be nobody to do it. 


This is another way of saying nobody is going to look after Australia's 
strategic interests except Australians. 


/9312 
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13 November 19835 


AUSTRALIA 


FORMER PRIME MINISTER NAMED TO COMMONWEALTH COMMITTEE 
Party Prejudices Overcome 
HK281510 Hong Kong AFP in English 1416 GMT 28 Oct 85 


[Text] Canberra, Oct 28 (AFP)--Australia's Labor Government today overcame 
party prejudices and nominated former Liberal Prime Minister Malcolm Fraser 

for a British Commonwealth committee to fight South Africa's apartheid policies, 
cabinet sources said. 


An official announcement was expected after confirmation that Mr Fraser, 
currently in the United States, would accept the position. 


The Commonwealth Heads of Government Meeting (CHOGM) in the Bahamas last week 
decided to set up a committee of “eminent persons” as the first stage of a two- 
pronged approach aimed at dismantling apartheid. 


The second stage calls for harsher economic sanctions if there is no positive 
response from South Africa. 


The sources said the choice of Mr. Fraser was made despite some heated opposition 
by cabinet members who have not forgiven him for his role in the 1975 sacking of 
Labor Prime Minister Gough Whitlam. 


Mr. Fraser, who resigned from Parliament shortly after his defeat by Bob Hawke 
three years ago, has been an outspoken critic of apartheid and recently chaired 
a United Nations committee of inquiry into South Africa. 


The committee of eminent people, which sources here said was likely to be 
chaired by Tanzanian President Julius Nyerere, will report back to a small group 
of Commonwealth leaders who are expected to meet in Lusaka in about six months’ 
time to review the situation. 


The group includes Mr. Hawke, Zambian President Kenneth Kaunda, British Prime 
Minister Margaret Thatcher and the prime ministers of Canada, the Bahamas and 


Zimbabwe. 
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JPRS*SEA*85+175 
13 November 1985 


Fraser Accepts Nomination 
BK290435 Melbourne Overseas Service in English 0130 GMT 29 Ort 85 


[Text] The former Liberal Party prime minister, Mr Malcolm Fraser, has 
accepted the federal government's request for him to be Australia's representa- 
tive on the committee to work for a peaceful settlement in South Africa. The 
decision to nominate Mr Fraser was announced by the prime minister, Mr Hawke, 
after a cabinet meeting in Canberra yesterday. 


Mr Fraser, who is currently in Washington, accepted the government's offer with 
a strong warning to the Australian political opposition not to adopt a con- 
servative approach to the apartheid issue. He told a Radio Australia corres- 
pondent in Washington, Jim Middleton, that a more conservative policy toward 
South Africa could lead to a bloodbath. 


Mr Fraser said without international efforts to produce a meaningful dialogue 
in South Africa there could be a terrible loss of life involving millions of 
innocent people. He warned the opposition not to pander, as he put it, to the 
more right-wing Australian viewpoints of South Africa. 


Mr Hawke told newsmen that Mr Fraser's credentials in regard to South Africa 
were highly regarded by African leaders, and he was confident that he would 
make a valuable contribution. 
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JPRS-SEA-85-175 
13 November 1985 


AUSTRALIA 


BRIEFS 


FRENCH NUCLEAR TESTING CRITICIZED--The Australian deputy prime minister, Mr Bowen, 
has criticized France for what he described as abysmal efforts in the area of 
world peace. Speaking in Sydney at the International Peace Conference on the 
Pacific and Asian Region, Mr Bowen said it was essential for Australia to keep 
up with the pressure on France to cease its underground nuclear testing at 
Mururoa Atoll. He said Africa was successful in the 1960's in ending French 
atmospheric testing, but regrettably underground testing continued. Meanwhile, 
the Australian ambassador for disarmament, Mr Richard Butler, told the General 
Assembly Main Political Committee in New York that Australia did not endorse 
United States’ "Star Wars" space defense initiative. He said the arms race the 
world has witnessed on earth should not be transferred to space. Mr Butler 
said his government would like to see the elimination of nuclear weapons and to 
ensure that activities in space are exclusively for peaceful purposes. He 
criticized the French nuclear testing in the South Pacific, saying this was 
rejected by the self-governing and independent states of the area. The 
ambassador rejected any assertion that Australia was showing insensitivity to 
the question of France's security. He said tens of thousands of Australians 
gave their lives twice in this century in defense of France. [Text] [Melbourne 
Overseas Service in English 0430 GMT 26 Oct 85] 


PRINCE, PRINCESS ARRIVE IN VICTORIA--The Prince and Princess of Wales have 
arrived in Melbourne to begin their 10-day visit to Australia to participate 

in celebrations marking Victoria's 150th anniversary. They were greeted on 
arrival by the governor general, Sir Ninian Stephen; Victoria's acting governor, 
Sir (John Young); and the premier, Mr Cain. Thousands of people were also at 
the airport to greet the royal couple. Meanwhile, left-wing Victorian govern- 
ment parliamentarians say they will boycott the state reception for the Prince 
and Princess on Monday nighc. [Text] [Melbourne Overseas Service in English 
0430 GMT 27 Oct 85] 


WHEAT DEAL WITH IRAQ--Australia has renewed its long-term agreement for the 
sale of wheat to Iraq. The new agreement is for a 5-year period with Iraq 
indicating it will purchase a minimum of 800,000 tonnes each year and at least 
6 million tonnes over 5 years. [Text] [Melbourne Overseas Service in English 
0430 GMT 27 Oct 85 BK] 
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13 November 1985 


INDONESIA 


SOVIET ENVOY DISCUSSES GROWING TRADE VOLUME 
BK221411 Jakarta International Service in English 0800 GMT 22 Oct 85 


[Text] The visit of the delegation of the Indonesian Chamber of Commerce and 
Industry to the Soviet Union last year and the visit of Foreign Minister 
Mokhtar Kusumaatmaja and Coordinating Minister for Economic and Industrial 
Affairs Ali Wardhana have raised the trade volume between the Soviet Union and 
Indonesia to 25 percent [as heard]. This was revealed by the Soviet 
ambassador to Indonesia, Semivolos, at his meeting with the general chairman 
of the Indonesian Chamber of Commerce and Industry, Sukamdani Sahid 
Gitosarjono, in Jakarta yesterday. The ambassador said that the Indonesian 
trade volume to the Soviet Union mostly covered nonoil and nongas commodities 
and the relations had been successful thanks to the availability of mutual 
understanding between the two countries. At the meeting, Ambassador Semivolos 
also discussed a plan to hold an exhibition of Indonesian and Soviet 
industrial commodities in the Soviet Union and in Indonesia, which is in line 
with an agreement signed in Moscow last year. 


Meanwhile, the chairman of the Indonesian Chamber of Commerce and Industry, 
Sukamdani Gitosarjono, invited his Soviet counterpart to visit Indonesia for 
making [words indistinct] observation on the Indonesian economic development. 
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13 November 1985 


INDONESIA 


BRIEFS 


NEW WEAPONS CONTRACT SIGNED--Jakarta (JP)--Defense Minister General Poniman 
and Minister of Research and Technology B.J. Habibie signed a contract Friday 
for the manufacture and supply of new weapons for the Armed Forces (ABRI). 
Minister Habibie acted in his capacity of director of the Nurtanio aircraft 
industry and of the Defense Ministry's armament industry, PINDAD. The 
agreement provides for the manufacture and supply of SUT torpedoes and FNC 
rifles. In his speech after the signing ceremony, Defense Minister Gen 
Poniman said this event had great significance in the process of the transfer 
of technology paving the way for ABRI to be self-reliant in armaments. 
[Excerpt] [Jakarta THE JAKARTA POST in English 19 Oct 85 p 1 BK] 
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JPRS-SEA+85-175 
13 November 1985 


"TALK' COLUMN ASSAILS THAI FOREIGN POLICY 
Vientiane PASASON in Lao 10 Sep 85 p 3 
["Talk": “Thai Foreign Policy Toward Southeast Asia Isolated") 


[Text] Recently in the first issue of the periodical DIPLOMACY, which is 
printed in Bangkok, there was an article about the foreign policy of Thailand 
toward Southeast Asia. The articli' asserted that "it is Thailand which has 
an inflexible foreign policy and is willing to go to the conference table 
with the countries of Indochina, and because of this Thailand is becoming 
more isolated on the international stage every day." The article also pointed 
out that “if Thailand continues to support the Khmer reactionary groups, it 
will certeinly encounter a severe storm, and this storm will sink Thailand to 
the bottom of the ocean." 


The author of the article made it clear that the continuation of Thai aid to 
the three Khmer groups would be a disgrace because even though there has now 
been a change in the leadership of the Khmer Rouge in that Pol Pot has given 
up his position as supreme commander of the Khmer Rouge military, this was 
just an act to deceive the people of the world. What is even more of a 
problem are the conflicts among the Khmer groups, which are becoming more 
serious every day. Sihanouk, who is the leader of the Khmer reactionaries 
and holds the position of president of the so-called "Coalition Government of 
Democratic Kampuchea," said of the resignation of Pol Pot: "The ennounced 
resignation and pensioning of Pol Pot are a comedy because whether he resigns 
or not, he is still the leader of the Khmer Rouge as before." 


Even though they know all this, the reactionaries among the Thai power-holders 
still have hopes for Pol Pot's group of murderers and the Khmer reactionaries, 
are still helping the Chinese international reactionaries to supply them with 
weapons, equipment and food and are providing sanctuaries for the Khmer 
reactionaries on Thai territory. 


These actions of the reactionaries among the Bangkok power-holders not only 
constitute direct support for Pol Pot's genocidal group and direct involvement 
in the undeclared war of the Chinese great-power hegemonists and the 
imperialists against the building of a new life by the Cambodian people but 
also constitute a direct interference in the internal affairs of the PRK 
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and a display of open contempt for the Cambodian people. Because of these 
inhumane actions of the reactionary group among the Thai power-holders, 
Thailand's foreign policy is just an affirmation of the position of the 
Beijing power-holders who act contrary to the attitudes and opiniccs of the 
world, which is pressing for the complete eradication of the Pol Pot group. 
This attitude has meant that Thai foreign policy, especially toward Southeast 
Asia, not only has not received the support and approval of the Thai people 
but is also becoming more isolated on the international stage than at any 
other time. If the Thai power-holders continue on this path, Thailand will 
run into a severe storm, which will sink it to the bottom of the ocean, 
according to the article in the Thai periodical DIPLOMACY. 
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JPRS-SEA-85-175 
13 November 1985 


LAOS 


PASASON VIEWS ‘POLITICAL’ LEAFLETS IN BANGKOK 
BK181130 Vientiane KPL in English 0930 GMT 18 Oct 85 


/Text/ Vientiane, 18 Cot (KPL)-—-The main cause of the spreading of political 
leaflets these days in Bangkok and all over Thailand is the repressive campaign 
carried out by the Thai ruling circles against freedom of the press and the 
democracy of the citizens, the daily PASASON comments in an article today. 


The paper writes: 


"The Thai press and particularly the Thai magazine SU ANAKHOT in its 239th 
issue published on 3-9 October asked why there have been so many leaflets 
following the 9 September abortive coup. This question has raised a loi of 
interest among Thai citizens and political observers in Thailand and abroad, 
because a veil of secrecy is still being kept over the real man or group of 
pressure behind the abortive coup. Many signed or anonymous leaflets have 
pointed to Gen Athit Kamlang-ek as the ‘man behind the coup’ by describing him 
as ‘the man who failed to keep his appointment.'" 


‘Ihe papers goes on: 





"Some observers share the same view by citing three main causes to explain the 
situation: The deep social crisis which is the main cause, the struggle for 
power between various pressure groups military and civilian, and the most 
critical and allround economic crisis at present. The price of rice has fallen 
so much that it has affected more than 95 percent of the Thai peasants. Added 
to this is a growing trade deficit and budget deficit caused by huge military 
spendings by the army. As far as the social crisis is concerned, most of the 
laboring population are suffering from starvation, and the Thai society 
is plagued by a high crime rate and prostitution. But the most shameful event 
is the sex scandal concerning the top Thai general in its country." 


The paper writes: 
"General Athit's sex scandal has created a lot of uneasy feeling within the 
Thai Army and population. But the scandal has not been reported by the Thai 


press because of strict censorship by the army. And of course, the only way to 
exercise their democracy is to publish leaflets. 


CSO: 4200/129 
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STATE STORE PROCUREMENT, CADRE SALARY SYSTEM PRAISED 
Vientiane PASASON in Lao 10 Sep 85 p 2 
{[Article: "A Model Government Employees’ Store"] 


{Text] The store of the cadres and state workers in the central office of 
the Federation of Lao Women was among the many which received hearty 
congratulations from the cadres and government employees. 


This store has just been eutablished and uses a salary system in accordance 
with the new socialist economics. 


Recently the author interviewed Mr Bunthan Thithawong, the head of the store, 
and learned that the store has only two cadres working there: Bunthan 
himself and Phosai Saengbathoumvan. Both are young men who just completed 
their higher education and started their new jobs at the beginning of this 
year. They had not had many lessons about trade. For this reason there were 
many difficulties such as finding items for the store and marketing foodstuffs 
such as rice, meat, fish, eggs, sugar, salt and soap in coupons, The first 
month was April, and there were only 25 items. Each person received meat, 
fish and food only two or three time a month. Later, because of encouragement 
and direction from the older women and because of the lessons learned, they 
discovered how to estimate the women's demand for various items and came up 
with an idea to inspire diligence; they would search for a source of goods 

so that in addition to running a communal store as was then being done, 

they could work with various posted-price stores in the city, which would get 
money transfers. Because of this, the goods for each month increased greatly, 
especially in August when the stock increased to 57 items. The amount of 
meat, fish, eggs and chicken increased more than eight times per month per 


person. 


The items which were brought in for sale included refrigerators, sewing 
machines, flat irons, iron pots, plates, shoes, material, mosquito netting, 
blankets, pants, various kinds of adults’ and children's shirts, cloth 
covering, towels, tooth paste, incandescent and flourescent light bulbs, 
bicycle tires, flour, soy sauce, fish sauce, condiments for fish, milk, 
raincoats, shampoo, cosmetics, women's undergarments and other items for 
women. 
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When asked about these services, Mr Bounthan gave a dignified response: on 
a business day we sell any time there is a customer, and not just for the 
money in the salary books of cadres and government employees in our offices 
but also to visitors from other ministries, departments and divisions who 
come to make purchases with money transfers from their salary books or with 
cash. We welcome them and sell them what they want. For example, a cadre 
from the Ministry of Culture and the committee on information, newspapers, 
radio and television or any other place can come to shop. 


It is especially true that in our store we sell the produce of our cadres 
and government employees such as vegetables, fruit, meat, roast pork, etc. 
Whether things are so'd for cash or money from money books, the money in the 
money books is cut out and it is all gathered together. This pays for the 
various goods in the store and lets the owners of the goods get items from 
the store. In addition, the store officials get a percentage of the selling 
price. This causes the living standard of both the cadres and the government 


employees to improve steadily and encourages the Lao people to work hard at 
their duties. 


8149 
CSO: 4206/2 
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VIENTIANE BANK SUCCESSES BRING ECONOMIC SELF-SUFFICIENCY 
Vientiane PASASON in Lao 6 Sep 85 pp 1, 3 
{[Article: "State Bank Summarizes Results of Drive for Savings Deposits"] 


[Excerpt] On the morning of 3 September 1985 the State Bank held a ceremony 
to summarize the results of the drive for savings deposits in 1984 and the 
first 6 months of 1985 carried out by the bank of the province and city. 


An honored participant at this meeting was Mr Khambou S unisai, a Central 
Committee member of the Lao People's Revolutionary Party, deputy secretary of 
the municipal party organization and president of the administrative 
committee of Vientiane City. A number of honored guests also joined in. 


Afterwards a report was given by the responsible committee for the State 
Bank's branch of Vientiane City which assessed the strengthe and weaknesses 
as well as the results of the drives for deposits in the past and recommended 
plans for drives in the future. Mr Silisai Vilaihong, the head of the 
deposits department and the representative of the bank's central authority, 
revealed some of the rules and methods to improve future drives for new 
savings deposits so that they would conform with the new conditions and 
emphasize improving methods for handling savings deposits everywhere and 
improving efficiency in accordance with the needs of the masses and the slogan 
“deposit easily, withdraw conveniently." 


Then Mr Khambou Sounisai, a member of the party Central Committee and 
president of the administrative committee of Vientiane City, offered his 

view of the success and role of the bank; he spoke of the results achieved in 
the past, the large part played by the Vientiane City branch of the State 

Bank in allowing the city to support itself in many areas of the budget. 

As concerns food... the bank was able to fulfill its obligation to the central 
authority appropriately. In addition, he cal'’«4 on all levels of the 
administration to cooperate, adopt the spiric of the meeting and spread it to 
other departments, businesses, state enterpris_s, machine shops, workshops, 
hospitals and the people as part of a continuing drive. 





8149 
CSO: 4206/2 
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"FOREIGN NEWS’ SOURCE REBUTTED ON POL POT REPLACEMENT 
Vientiane VIENTIANE MAI in Lao 6 Sep 85 p 2; 7 Sep 85 pp 2, 4 


(Conversations with the editor: "They Make Such Loud Statements with Their 
Eyes Closed"] 


{Text] Greetings, honored editor of VIENTIANE MAI: 


Recently when we followed the foreign news we heard the capitalists applauding 
when the transfer of Son Sen who took over the position of the murderer 

Pol Pot. Both th< imperialists and the capitalists near our country and the 
chief imperialists believe that this transfer of Son Sen is good and will 
bring about a solution of the Cambodian problem, and they are pleased with 
the situation now. 


These groups are hoping very mvc! that the various dangerous situations will 
end, especially the problem ot i«o-called Democratic Kampuchea. How do you 
feel about the change in position of the murderer Pol Pot and this view of 
the imperialists and the reactionaries on the right bank? [Thailand--FBIS] 
We listened and found that some of this did not sound right. Would you try 
to explain it? 


A Layman 


I have listened to the view of the person calling himself "a layman." If he 
speaks like this as we do he probably is already well informed because when 
we see just the surface of a situation we know there is something concealed 
and so this need not be explained at length. But I feel I must say something 
so that he does aot become disillusioned. 








In our view the statements of the imperialists and reactionary Thais are as 
clearly contradictory as black and white because we know well that Son Sen is 
not different from Pol Pot. The replacement of the murderer Pol Pot is merely 
a change of horses; the rider is the same. If one is to appraise a problem, 
one must know the problem beforehand and investigate it as accurately as 


possible. 





It has been said that Pol Pot, Ileng Sary and Khieu Samphan are murderers, 
accomplices of the Chinese great-power expansionists and hegemonists, and 
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serve Chinese great-power expansionism and hegemonism. These murderers are 
just horses for great-power expansionism and hegemony. Now these horses have 
been used until they are old and cannot perform well, and the boss can see 
that they are used up and should be changed for strong, young horses. The 
transfer of Son Sen means the same thing because the boss remains the same. 


Another problem is that xhieu Samphan, Pol Pot, Ieng Sary, Sihanouk and Son 
Sen are just Khmer reactionaries who are nothing but tools of the imperialists 
and the Chinese great-power expansionists and hegemonists. They do not 
represent anyone at all. They do not control any territory, and the Cambodian 
people do not recognize them. Therefore, they cannot solve the various 
difficult problems, and none can lead the others. 


(Note: The difficulties mentioned are those of the reactionaries who desire 
to take control of Cambodia again; they are not difficulties of the Cambodian 
people or the People's Republic of Kampuchea. The People's Republic of 
Kampuchea has a legal government now, and the Cambodian people are happily 
rebuilding their lives). 


The problems and confusion in this region were not caused by this group of 
Khmer reactionaries. In fact, the Chinese great-power expansionists and 
hegemonists, who are cooperating with the American imperialists, are the 
cause. As we already know, the power-holders in Beijing want to extend 

their control over all of Southeast Asia. The initial experiment began in 
Cambodia and lasted from 1975 to 1979. By 1979 they had lost to the 
Cambodian people. But after losing they would not give up their schemes. 
Therefore they continued to support various routed Khmer groups and also used 
reactionary Thais to provoke the three countries of Indochina for the purpose 
of their great-power expansionism and hegemony. These groups see that the 
countries of Indochina are standing in their way. Actually Laos, Vietnam 
and Cambodia really want peace; they would like to see peace in this region. 
They do not want this region to become a colony of the imperialists and 
especially not a colony of the Chinese great-power expansionists and 
hegemonists. Therefore it can be deduced that the various problems of this 
region are caused by the Chinese great-power expansionists and hegemonists 
together with the American ‘mverialists and various reactionary lackeys 
including right-wing Thais. The other groups are merely figures in the 
propaganda drive to fool the world. 


This summary is enough to indicate that the replacement of Pol Pot with Son 
Sen is just a change of horses in order to fool world opinion (especially the 
capitalists) and thereby get votes and seats in the United Nations by the 
session of the General Assembly, which will start soon. 


8149 
CSO: 4206/2 
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LAOS 


VIENTIANE DRY-SEASON RICE CROP-—-On 6 September the Agriculture, Irrigation 
and Agricultural Cooperative Service of Vientiane City officially opened a 
meeting to summarize the dry-season harvest of 1984-85. At this meeting, in 
addition to researching and compiling various problems encountered during the 
period, the president of the meeting evaluated the successes of the dry-season 
harvest of the last year; dry-season tillage throughout Vientiane City 
totaled 6,000 hectares, but only 71 percent of the farmland was used. When 
compared with the dry-season tillage of 1983-84, this was an increase of 20 
percent, and when compared with dry-season tillage throughout the country, 
Vientiane City had 62 percent greater dry-season tillage. As far as 
productivity was concerned, they were able to get 2.72 tons per hectare, 

which when compared with the plan issued by b‘gher echelons achieved 92 
percent of the planned productivity. This surpassed 1983-84 by 104.6 percent. 
[Excerpt] [Vientiane VIENTIANE MAI in Lao 9 Sep 85 pp 1, 4] 8149 


VIENTIANE TAX COLLECTION--From the beginning of July 1985 until 6 September, 
the cadres of the taxation service of Saisettha District, Vientiane City, 

have in these 2 months collected profit taxes, numbers taxes, salary taxes, 
rent taxes, vehicle fees, slaughtering fees, printed-form fees and fines from 
390 establishments and shops in their district and were able to collect a 
total of 2,335,417 kip. When averaged, they were able to achieve 59.6 percent 
of the plan for the last 5 months of 1985. And they exceeded the plan goal 
for 2 months of the last third by 13.4 percent, [Excerpt] [Vientiane 
VIENTIANE MAI in Lao 7 Sep 85 p 1) 8149 


LUANG PRABANG, ATTOPEU BANK DEPOSITS-—-Since the beginning of August of this 
year, cadres from the services, departments and divisions, soldiers, police 

and the multi-ethnic people from the municipal district and province of Luang 
Prabang came one after the other bringing money that had been saved up at home 
and deposited it in savings accounts at the provincial branch of the State 
Bank. This totaled 181,164 kip. At the end of last August the Attopeu 
Province breach of the State Bank opened a meeting to summarize savings account 
deposits throughout the province. During the past year these totaled 412,000 
kip. [Excerpt] [Vientiane PASASON in Lao 10 Sep 85 p 1] 8149 


SELF-DEFENSE FORCE POLITICAL SECURITY--The self-defense force of the Lao 


Electric Company Center has been operating regularly and securely within its 
area of responsibility. It numbers more than 500 and is divided into 4 
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companies. There is one women's company which operates shoulder to shoulder 
with the men's companies in protecting the peace. These women are not only 
members of the women's organization, the youth organization and the trade 
union but are also brave workers overcoming difficulties. Comrade Bounthan of 
the committee responsible for the self-defense force of the company reported 
that the operations to protect the peace by the self-defense force of the Lao 
Electric Company were established to control strictly and record those enter- 
ing and leaving the machine shops and workshops in order to block the 
surreptitious entry of evil groups which want to get in to cause destruction 
and disquiet in the machine shops and workshops. In addition, the self- 
defense force worked with the local administration and acted as their ears 

and eyes to help the administration check on the movements of enemies, to 
block these evil individuals and to arrest a number of them for fraud, criminal 
acts, anti-social acts and carrying contraband. In the first 6 months of 1985 
the members of our self-defense force have performed 10,490 man-patrols. 
[Excerpt] [Vientiane PASASON in Lao 10 Sep 85 p 2] 8149 


LOUANG NAMTHA DOMESTIC, FOREIGN TRADE--In the first 6 months of 1985, commerce 
in Louang Namtha Province expanded greatly; cooperatives for purchasing and 
selling were established according to various production principles in 36 
locations. The total value of goods sold internally amounted to more than 66 
million kip. More than 21 million kip worth of goods were imported from 
foreign countries. [Text] [Vientiane PASASON in Lao 6 Sep 85 p 3) 8149 


SRV ECONOMIC, CULTURAL ADVISORS--On the afternoon of 2 September Mr Latsami, 
deputy *2cretary and acting secretary of the Houa Phan Province party 
organizacion, together with the party committee and the administrative 
committee of the province and representatives of three mass organizations 

in the province went to pay their compliments to the economic and cultural 
experts of the comrade province of Thanh Hoa in the Socialist Republic of 
Vietnam, who were conducting international relations in their province on 

the 40th anniversary of the establishment of the Socialist Republic of 
Vietnam. On this occasion Mr Latsami paid the highest compliments to the 
experts of our neighbor Vietnam and expressed the hope that they were in good 
health and were doing the duties of the proletarian international by helping 
their localities to expand the special friendly relations vetween Laos and 
Vietnam as well as between Houa Phan Province and Thanh Hoa Province and 
making them firmer every day. In the evening of the same day the party 
committee and administrative committee of Houa Phan Province gladly organized 
a joint party and showed movies in honor of the national day of the Socialist 
Republic of Vietnam. [Text] [Vientiane KHAOSAN PATHET LAO in Lao 6 Sep 85 

P A7] 8149 


XIENG KHOUANG MONG RESETTLEMENT--In the production season this year, 19 Mong 
families of Phalai Canton, Khoun District, Xieng Khouang Province, abandoned 
slash-and-burn dry-field rice cultivation for wet-field rice cultivation 

and settled down permanently on the plains. In the initial stages they are 
cultivating more than 32 hectares and have used 1.2 tons of seed. [Excerpt] 
[Vientiane KHAOSAN PATHET LAO in Lao 10 Sep 85 p A2] 8149 
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GDR RED CROSS AID--Vientiane, 19 Oct (KPL)--The GDR Red Cross recently handed 
over a number of medicines as aid to the Lao Red Cross. The aid included 11 
respirators and 200 first-aid kits worth 8,330 dollars. Present at the hand- 
over ceremony were Dr Keo Phimmachan, vice president of the Lao Red Cross, 
Dr Vannalet Latsapho, deputy minister of public health, and others. GDR 
Ambassador Dietrick Jark, on behalf of the GDR Red Cross, handed over this 
A ss — * year, the GDR Red Cross also supplied the 

oss an ir of medical equipment. /Text 
English 0904 GMT 19 Oct 85/ em ~~ a © 


CEREMONY FOR GDR EXPERTS--Vientiane, 21 Oct (KPL)--The party and administrative 
committees of Champassak Province organized a well-wishing ceremony for the GDR 
experts working at the coffee and tea growing project and the construction site 
of a handicraft workshop in Paksong District on the occasion of the 36th anni- 
versary of the GDR national day. Boualai Sisomvang, representative of the 
party and administrative committee of Champassak, and the head of the GDR 
experts there, successively spoke of the friendly relations and fraternal 
militant solidarity between the parties, governments and peoples of the two 
countries. On behalf of the party and administrative committees of Champassak, 
Boualai Sisomvang expressed their deep gratitude to the GDR experts for their 
effective help in the economic development in Champassak, describing this as 

a contribution to further strengthening the friendly relations between the 
parties, governments and peoples of Laos and the GDR. /Text/ /Vientiane KPL 
in English 0910 GMT 21 Oct 85/ 


VIENTIANE PARTY, ADMINISTRATIVE CONFERENCE--Vientiane 21 Oct (KPL)--The party 
and administrative committees of Vientiane have opened their conference under 
the chairmanship of Khamphai Oundara, secretary of the party committee of 
Vientiane, and Thongkham Manivan, deputy secretary of the party committee and 
chairman of the administrative committee of Vientiane. The conference is to 
review the implementation of the party's policy on national defense and economic, 
educational, and cultural development during the past 10 years. It will also 
study the preparation for the second 5-year plan (1986-90). This conference 
will last 10 days. /Text/ /Vientiane KPL in English 0915 GMT 21 Oct 85/ 





LEADERS GREET PDRY COUNTERPARTS--Vientiane, 21 Oct (KPL)--Souphanouvong presi- 
dent of the Lao PDR has addressed a message to ‘Ali Nasir Muhammad, president 
of the People's Democratic Republic of /word indistinct/ PDRY saying: "On 

the occasion of national day of the PDRY, on behalf of the Lao people the 
Government of the Lao PDR and on my behalf, I am glad to address to you and 
through you to the government and people of the PDRY my warmest congratulations, 
and best wishes of happiness, prosperity and success in the anti-imperialist 
struggle and the struggle against the reactionary forces for national indepen- 
dence." The Lao president also wished for the strengthening of the relations 
of friendship and militant solidarity between the two peoples and countries. 
Phoun Sipaseut, vice chairman of the Council of Ministers and minister for 
foreign affairs of the Lap PDR also sent a similar message to Dr ‘dd al-'Aziz, 
foreign affairs of the PDRY. /Text/ /Vientiane KPL in English 0850 GMT 21 Oct 85/ 
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RED CROSS DELEGATION DEPARTS-—-Vientiane, 19 Oct (KPL)--A delegation of the 

Lao Red Cross headed by Dr Keo Phimmachan, vice president of the organization, 
on 17 October left here for Geneva to attend the Fourth Congress of the Inter- 
national Red Cross and Red Crescent Federation to be convened there from 

20 to 30 October. The congress is to elect 8 vice presidents and 16 executive 
members of the federation and to discuss the status and rules of the federation, 
and other issues. /Text/ /Vientiane KPL in English 0906 GMT 19 Oct 85/ 


WOMEN'S DELEGATION TO HANOI--Vientiane, 19 Oct (KPL)--A delegation of the Lao 
Women's Union headed by Khampheng Boupha, member of the party CC, president 

of the Lao Women's Union, left here on 17 October for the SRV. The delegation 
is to attend the celebration of the 55th anniversary of the founding of the 
Vientam Women's Union and a conference of outstanding Vietnamese women in Hanoi. 
Seeing the delegation off at Wattai Airport were Phetsamon Lasasimma, member of 
the party CC, vice president of the Lao Women's Union, and others. Yu Tien, 
charge d'affaires of_the SRV, and Vietnamese adviser to Laos were also present 
on this occasion. /Text/ /Vientiane KPL in English 0907 GMT 19 Oct 85 


SRV PROVINCIAL DELEGATION—-Vientiane 14 Oct (KPL)--A delegation of Vinh Phu 
Province of Vietnam led by Le Hieu Nghe, deputy secretary of the provincial 
party committee, chairman of the provincial people's committee, left for home 
on 1l October after a 2-day visit to Luang Namtha. During its stay there, the 
delegation held talks with a delegation of Luang Namtha on the results of the 
cooperation between the two provinces during the past 6 years (1979-85). They 
worked out a new cooperation plan for the next 5-year plan. The deputy secretary 
of the Vinh Phu party committee conferred friendship medals on Khamkeo Mani, 
secretary of the party committee and chairman of the administrative committee 
of Luang Namtha Province, and Tong, first deputy secretary of the provincial 
party committee. /Text/ /Vientiane KPL in English 0908 GMT 14 Oct 85/ 


CSO: 4200/129 
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MALAYSIA 


FINANCE MINISTER PRESENTS BUDGET STRATEGY FOR 1986 
BK251708 Kuala Lumpur Domestic Service in English 1130 GMT 25 Oct 85 


[Text] The government has announced a two-prong budget strategy for next year. 
First, it is to strengthen the balance of payment and the budg2t tirough further 
restraints on public sector expenditures, and second, to further stimulate 
private sector business activity. This was announced by the finance minister, 
Mr Daim Zainuddin, in his budget speech in the Dewan Rakyat [House of Repre- 
sentatives] this afternoon. The budget totalled 30,812 million ringgit. This 
is an increase of 1,621 million ringgit or about 6 percent over the 1985 


budget. 


Liquor, beer, and cigarettes are to cost more. Mr Daim explained that one of 

the reasons for the imposition of high duty -. alcohol and cigarettes is because 
of the adverse effect on health. It is proposed to raise the import duty on all 
types of liquor by 15 percent. The excise duty and import duty on beer and stout 
will also be changed according to the alcoholic content. No increases in duties 
are proposed for locally manufactured cigarettes. However, there will be some 
increases in duties ranging from 2 percent to 8 percent on imported cigarettes: 
and other types of tobacco products. The gambling tax is also to be raised. 

The finance minister said that in order to ("contract") the current situation, 

it is necessary that the duty and levy on casinos be increased. 


Another proposal concerns tax on pensions. Pensions received by politicians and 
members of parliament or state legislative assemblies or as members of the 
federal or state governments will now be taxed until he or she reaches [word 
indistinct] of 55, except in cases of retirement on health grounds. According 
to Mr Daim, the aim is to place the political service at par with the civil 
service with the respect to taxation of pension. Pension of wives who retire 
optionally will be separately assessed for tax. At present, a pension received 
by a wife on optional retirement is combined with the husband's income and taxed 
at the husband's partial tax rate. 


Mr Daim said he agreed with several women's organizations which had petitioned 
against the inequity. It is also proposed to give [word indistinct] retentions 
on (?pensions) earned abroad. The government believes that there are substantial 
funds abroad which are owned by Malaysians. These funds could be brought back 
to our advantage. It is therefore proposed to encourage more remittances back 
to Malaysia to provide additional funds to finance our socioeconomic development. 
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To achieve its aim, the government will grant an amnesty on commissioned income 
which have been paid abroad to Malaysians for services performed in the country. 
This means that all commissioned income remitted back to Malaysia shall not be 
subject to any penalty. Furthermore, 50 percent of the income will be exempted 
from tax so that effectively the tax rate on income will be reduced to 20 percent 
in the case of companies. 


In the case of income earned abroad by Malaysians from the investments of 
businesses overseas, the government will grant full tax exemption so that such 
income is not subject to additional tax when remitted to Malaysia. The amnesty 
and tax exemption on these two types of incomes will apply for a limited period, 
that is, up to the end of 1986 only. The tax structure for approved and long- 
term loans is also changed. At present, interest paid to non-residents for 

such loans is exempted from 15 percent withholding tax. In order to discourage 
foreign borrowing in the private sector, it is proposed that this exemption on 
long-term loans be withdrawn. Approved loans will continue to be exempted but 
the definition of such loans will be made more restrictive. 


It is further proposed that the withholding tax from foreign loans be increased 
to 20 percent. To help further develop the tourist industry, several tax 
incentives are to be given. The finance minister pointed out that at present, 
tax incentives are only given to hotel projects. These incentives will now be 
extended to other types of projects such as motels, chalets, and hostels. 

Similar benefits will also be given for projects such as recreation centers, 
parks and children's playgrounds. In addition, pioneer status will be granted 
for a fixed period of 5 years while the investment tax credit will be extended 

up to a maximum of 100 percent. Tour operators will be encouraged to play a more 
active role in bringing in more foreign tourists. The tax incentives to be given 
is by way of an abatement equivalent to 10 percent of their income. The service 
tax will also be reduced from 10 percent to 5 percent. This is to reduce cost 

in terms of room and restaurant charges. 





According to the economic report for 1985-86 tabled in the Dewan Rakyat, the 
Malaysian economy is now at an important crossroad in its stride towards further 
development. The report says the years covering the 4th Malaysia Plan period 
from 1981-85 were significant in that the developments in the international 
economic environment imposed considerable restraints on the growth and develop- 
ment of the nation. This necessitated the implementation of stabilization and 
structural adjustments to offset the effects of the international recession. 
According to the report, the impact of the measures undertaken by the government 
had strengthened the resilience of the nation and contributed towards sustained 


growth. 


In terms of the budgetary expenditure, the federal government development 
expenditure was reduced by an average of 10.9 percent annually from 1982 through 
1984. The reduction was done collectively in order to ensure that projects aimed 
at improving the socioeconomic position of the firms and those that contributed 
to increasing the productive capacity and foreign exchange earnings of the nation 
continue to receive priority. The operating expenditure of the federal govern- 
ment was also reduced from average growth of more than 20 percent during 1980 to 
1982 to 9 percent during the 1983-85 period. 


/8309 
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MALAYSIA 


COMMENTARY VIEWS UNGA APPROACH TO KAMPUCHEA 
BK251127 Kuala Lumpur International Service in English 0800 GMT 25 Oct 85 
{[Unattributed commentary] 


[Text] The special report prepared by the UN secretary general, Mr Perez 

de Cuellar, on the situation in Kampuchea has become the subject of much 
discussion and debate. The UN General Assembly itself will be turning its 
attention to the issue of Kampuchea early in November. For Malaysia and its 
ASEAN partners, that item on the agenda of the UN General Assembly is one of 
vital importance. The UN secretary general, in accordance with the provisions 
of the UN Charter, has been involved for years in a mission of good offices 
aimed at bringing about at least a. international conference on the future 
governments of Kampuchea based on the rights of [phrase indistinct] determina- 
tion. It is truly regrettable that owing to the stubborn refusal of Vietnam, 
this conference has not materialized. As far as this desirable goal is con- 
cerned, the UN chief executive can only report on the failure of his mission. 


ASEAN understands and fully sympathizes with the dilemma of Mr De Cuellar. 

It will be no exaggeration to say that ASEAN heads of government and senior 
ministers as well as diplomats have been working tirelessly to bring Vietnam 

to the negotiating table. At various times, various overtures have been 

made to Hanoi but to no avail. Among the plans and proposals put forward for 
Hanoi's consideration was the Malaysian prime minister's proximity talks idea. 
Dr Mahathir Mohamed's plan could have brought the parties most involved in the 
future governments of Kampuchea, namely the different factions including the 
Vietnamese-backed Heng Samrin faction, face to face with the aspirations of 
the ordinary Kampucheans. But once more Vietnam has shown that it is concerned 
only with its own interests in the Indochina region. It has displayed scant 
respect, if not contempt, for all proposals except those that have the blessing 
of Moscow. Having rejected all non-Soviet proposals, Hanoi has also consistently 
taken a hard-line approach by trying to gain the upper hand militarily in the 
portions of Kampuchea that are held by Prince Norodom Sihanouk's coalition 


government. 





The Vietnamese master plan seems all too clear. By sheer influction of time, 
Vietnam hopes to consolidate its position more firmly in Kampuchua and in this 
manner, to change the entire character of that unfortunate country. The 











international community, which is preoccupied with so many other issues, 
including that of the world economic recession, has not been able to give 
the Kampuchean problem the serious consideration it merits. The secretary 
general's perceptions of the main factors that will have to be considered 
to ensure a political solution in Kampuchea, are identical to those mooted 
by ASEAN. 


Malaysia is confident that when the Kampuchean item comes up for discussion 
next month, it will receive in the General Assembly not only the overwhelming 
support of UN member states but also appreciation for the untiring efforts 

of ASEAN to bring about a peaceful settlement of the crisis. 
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MALAYSIA 


SABAH DROPS LEGISLATION TO INVALIDATE OPPOSITION MOVES 
HK281458 Hong Kong AFP in English 1221 GMT 28 Oct 85 


{[Text] Kuala Lumpur, Oct 28 (AFP)--The Christian-dominated government in the 
eastern Malaysian state of Sabah today unexpectedly [words indistinct] Moslem 
opposition. 


Chief Minister Joseph Pairin Kitingan failed to introduce amendments to the 
state Constitution seeking to invalidate a move by opposition leader 
Mustapha Harun to declare his appointment unconstitutional. 


Mr Kitingan, a 45-year-old Catholic lawyer appointed chief minister in April 
after a narrow polls victory by his Parti Bersatu Sabah (PBS) withdrew the 
amendments after calling a special meeting of the 54-member house, reports 
from Kota Kinabalu, capital of the oil-and-timber rich state said. 


But Governor Adnan Robert who addressed the special sitting instead called a 
suit filed by 67-year-old Mustapha Harun, leader of the Moslem-based United 
Sabah National Organisation (USNO), against Mr Kitingan's appointment a 
"disgrace" and "shameless" abuse of the law. 


Mr Adnan swore Mr Mustapha in as chief minister of a minority coalition after 
the April 21 poll but revoked the appointment within hours and appointed 
Mr Kitingan instead. 


He said that he swore Mr Mustapha into office in the early hours of April 22 
only because he feared for his family's safety and that he had no intention 
of appointing the Moslem leader, himself a former chief minister. 


Mr Mustapha, whose suit will be heard in the Kota Kinabalu High Court on 
November 4, has asked for a declaration that his sacking by Mr Adnan is 
unconstitutional and that he is legally Sabah's chief minister. 


BERNAMA said that M ‘. .ngan dropped the proposed amendments after a PBS 
assemblyman failed to show up, depriving his government of the necessary 
two-thirds majority needed to change the Constitution. 


The constitution (amendment) enactment 1985 would have, among other things, 
revoked the governor's discretion to appoint anyone except the leader of the 
party with the most seats in the assembly as chief minister. 











State officials said that the amendments would have also made it mandatory for 
any assemblyman switching parties to give up his seat in the house, effectively 
stopping legislators from crossing the floor. 


Mr Adnan told the house that he regretted moves underway to undermine Sabah's 
democratically elected government. 


“These quarters appear to be trying to manipulate the legal and judicial 
process to service their ow interests and objectives," Mr Adnan said. 


"I wish to make it clear beyond any doubt that there is only one valid appoint- 
ment an? that is the appointment of the leader who commands the support and 
confidence of the majority of the members of the assembly elected in the state 
elections," he added. 


Federal leaders have accused the PBS of discriminating against Moslems who 
make up half of Sabah's 1.3 million people and Prime Minister Dr. Mahathir 
Mohamad has postponed deciding on an application by Mr Kitingan to take his 
largely Christian-backed party into Malaysia's ll-party National Front Coalition. 
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MALAYSIA 


CRISIS IN WORLD TIN MARKI‘T REPORTED——-The International Tin Council--ITC—has 
stopped supporting the mirket. Buffer Stock Manager Pieter de Koning said this 
is due to increased selling on the London Metal Exchange and limited credit 
facilities. Dealers are of the opinion that an immediate problem caused by 
this development is how physical tin will be sold. The London Metal Exchange 
is currently discussing the best way to handle the situation. In the meantime, 
sources said the need for producing and consuming-industry countries to keep 

a stable tin market may force governments to act quickly and give the ITC the 
extra financial strength that it has been seeking. [Text) [Kuala Lumpur 
International Service in English 0800 GMT 25 Oct 85) 
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NEW ZEALAND 


WELLINGTON RELEASES DETAILS OF SECRET DEFENSE PACTS 
HK290317 Wellington THE EVENING POST in English 24 Oct 85 p 16 


[By Defense Reporter Roger Mackey] 


[Text] Nine previously secret defence agreements between New Zealand and 
Australia and New Zealand and the United States have just been released. 


The documents were released by the deputy minister of foreign affairs and 
minister of defence, Mr Frank O'Flynn, after a request was made under the 
official information act. 


The agreements were all signed under the auspices of either Anzus or the 
Canberra Pact of 1944 between Australia and New Zealand. 


Torpedoes 


The agreements range from the extremely specific such as an Australia-New 
Zealand agreement on the Australian servicing of naval missiles and torpedoes 
to the extremely general. 


Among the latter is an Australia-New Zealand agreement on cooperative research 
and development efforts. 


A number of the Australia-New Zealand agreements are subsequent to a general 
government to government agreement signed in 1983 on the subject of defence 
logistics cooperation. 


That agreement contains at least one annex setting out the procedures for 
arranging and charging for work done on the defence equipment of either 
nation by the other. 


Under that index the Royal Australia Navy [RAN] and the Royal New Zealand 
Navy [RNZN] concluded another agreement on the unkeep and supply of missiles 
and torpedoes to New Zealand. 


The agreement relates to the M4 Ikara missiles on the frigate HMNZS Southland 
and the torpedoes on the remaining three RNZN frigates. The Ikara is an 
Australian developed missile system that was on the Southland when it was 


bought from the Royal Navy. 
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The RAN agreed to provide: inventory managreement, maintenance support, 
technical support, supply support, provision of a missile range for practice 
firing and quality assurance for the missiles and torpedoes. 


Some technical specifications of the weapons concerned have been deleted from 
the released agreement. 


The agreement was to be implemented after the RNZN had paid for an “equity share 
in the existing RAN stocks of Ikara missile and MK 46 torpedo repairable and 
rotatable items..." 


The agreement is dated August 9 1984. 
Personnel 


Another very specific agreement between the two countries is one signed in 
1981 providing for Australian maintenance of certain RNZAF [Royal New Zealand 
Air Force] radio equipment. 


There are also agreements covering the short-term exchange of personnel between 
the Australian and New Zealand Armed Forces and cooperation between the two 
armed forces in research and development. 


The first was signed in 1979, the second in 1982. 


Another, signed in 1978, provides for the appointment of New Zealand officers 
to the staff of the Australian Joint Warfare Establishment. 


One of the earliest is called heads of Agreement Between Australia and New 
Zealand for the Operation of HMA [Her Majesty's Australian] Submarines by the 
RNZN signed in 1973. 


This allows the RAN to make a submarine available to participate in an annual 
New Zealand exercise. 


This was to be paid for by the RAN but when a RAN submarine operated in 
New Zealand waters for the exclusive use of the RNZN the cost to the RNZN 
would be $87,000 per week. 


The latest agreement released was signed in April this year. 


This provides for cooperation in the area of defence communications and 
electronics. 


Two other documents released by Mr O'Flynn have, in fact, been public for some 
time and the substance of another has been known since i* was signed. 


The first two are memoranda of understanding between Australia and New Zealand 
signed in 1969 and 1983 related to defence supply arrangements between the 
two countries. 
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The third is a similar document but signed with the U.S. rather than Australia. 
It was signed in 1982 and the substance cf the agreement was revealed at the 
time. 


The final agreement is also between the U.S. and New Zealand. This is between 
the United States Military Airlift Command and the RNZAF. 


[Phrase indistinct] of U.S. or New Zealand military cargo, passengers or 
medical patients by either the RNZAF or the MAC provided it has been approved 
by each country's ministry or department of defence. 


The released agreements are not especially significant other than in the detail 
they provide of the New Zealand-Australia defence link in particular. 


The most significant are the general memoranda of understanding between 
Australia and New Zealand and between New Zealand and the United States. 


Re fused 


The man who asked shat the agreements be released, Dr Peter Wills of scientists 
Against Nuclear Arms, said that he had asked for a total of 18 agreements. 


Mr O'Flynn had refused to release three agreements he had requested. One of 
these was on NZ-Australia maritime surveillance, another on policy guidelines 

for exercises held under the Anzus pact and an Australia-New Zealand intelligence 
memorandum of understanding. 

Mr O'Flynn is still considering the release of four other agreements. 
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OFFICIALS COMMENT AGAINST LATEST FRENCH NUCLEAR TEST 
Lange Terms Testing ‘Obscene’ 
HK280924 Hong Kong AFP in English 0905 GMT 28 Oct 85 


{Text} Auckland, New Zealand, Oct 28 (AFP)--Prime Minivter David Lange today 
criticised France for the “obscene” timing of its latest nuclear tests ip ~be 
Pacific and reaffirmed that the trial of two French secret service agents 


charged over the sinking of the Greenpeace vessel Rainbw Warrior here would go 
ahead. 


He indicated that New Zealand would not bow to pressure to release the pair. A 
preliminary hearing has been set for November 4. 


Mr Lange, who attended the United Nations 40th anniversary celebrations in 
New York, said France had acted in "a very obscene fashion" in detonating 

the first of its tests last Friday “just as the U.N. noted to recommit itself 
to the principles of the U.N. Charter.” 


"I cannot imagine a less opportune moment,” he declared. 


He acknowledged that so far protests by New Zealand and the Pacific countries 
against the underground explosions on Mururoa Atoll had made "a lot of noise 
with no impact." 


They would have to rely on the emergence of a really strong anti-nuclear 
movement in France to bring about an end to the tests, he said. 


But he recognised that [words indistinct)-nuclear lobby in France was among the 
weakest internationally and France was the only permanent member of the U.N. 
Security Council unwilling to discuss a freeze or reduction in nuclear arms. 


He noted that French President Francois Mitterrand, Prime Minister Laurent Fabius 
and Defence Minister Paul Quiles had all visited the nuclear testing site 
recently to restate France's right to be a nuclear power and a Pacific power. 


He saw this as an “ironic” consequence of the Rainbow Warrior debacle. 
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In Mr Lange's view, the French Government had not only “learned to live with" 
the Greenpeace affair but was now capitalising on it. 


The Greenpeace vessel was sunk in Auckland Harbour on July 10, causing the 
death of a photographer, as it was preparing to sail in a protest flotilla to 
Mururoa. After newspaper revelations, the French Government was forced to admit 
the sinking had been carried out by its own secret service agents acting under 
orders. 


Two French agents with false Swiss passports were arrested soon after the sinking 
and have beea charged with murder. 


Mr. Lange gave his word that Major Alain Mafart and Captain Dominique Prieur 
would go on trial. 


"There is only one thing which could be worse than to have the Rainbow Warrior 
bombed in Auckland by French agents as the French Government has said. This 
would be to forego our traditional system of law for some political reason and 


that's not going to happen.” 
Palmer: Series ‘Unacceptable’ 
BK270614 Melbourne Overseas Service in English 0500 GMT 27 Oct 85 


[Text] France is reported to have exploded another nuclear device at its 
Mururoa test site in the South Pacific. New Zealand's acting prime minister, 
Mr Palmer, said in Wellington that the blast estimated to have a yield of 
between 12 and 14 kilotons was monitored in New Zealand this morning. If 
confirmed, it would be the 73d nuclear explosion since France began testing 
in French Polynesia 10 years ago. 


The latest explosion came only 3 days after a small nuclear test in the same 
area which was witnessed by the French prime minister, Mr Fabius, and the 
defense minister, Mr Quiles. 


Mr Palmer said the second French test in the current series was as unacceptable 
to New Zealand as the first. He said he expected more tests would follow. 

Mr Palmer said the biggest contribution the French Government could make to the 
security of the Pacific would be to stop testing altogether. 


Trade Minister on Prospects for Talks 
HK250515 Wellington Overseas Service in English 0500 GMT 25 Oct 85 


[Text] Minister of Overseas Trade Mike Moore does not expect this morning's 
French nuclear bomb test at Mururoa to harm his talks with top French 
politicians over the next few days. Mr Moore is in Paris for talks with the 
French agriculture minister on continued access to the Common Market for 
New Zealand's agricultural products. He says French testing in the Pacific 
is nothing new, and both countries are well aware of each other's positions 
over the issue. 
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Mr Moore says his main mission in France will be to try to persuade the French 
to agree to increased access for New Zealand butter in the Common Market. 

He said he will also be quietly raising the matter of nuclear testing in the 
Pacific. 


Mr Moore says while no formal discussions on the Rainbow Warrior bombing have 
been arranged, he's sure it will come up in conversation when he meets 
French politicians tomorrow. 
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PHILIPPINES 


DEVELOPMENTS CONTINUE IN MRS AQUINO FOR PRESIDENT MOVEMENT 


Publisher Cites Feelings of Credibility 


Quezon City ANG PAHAYAGANG MALAYA in English 17 Oct 85 p 4 


["Publisher's Notes" by Jose G. Burgos, Jr: "Consensus On Cory"7 


There's no doubt about it. Cory Aquino has 
captured the imagination and affection of the 
people that whether she likes it of nol, a 
snowhalling movement to draft her to run 
veainst President Marcos - cither in a snap or 
regular elections ꝰ can no lonecr be ignored, 

In Bacolod. Cebu, Zamboanga and Davao 
City, the consensus is very clear: Only Ninoy’s 
widow can unite the Opposition and she alonc 
can defeat Mr. Marcos in any political exercise. 

| just came back from these four cities in the 
South and the clamor for Cory is mounting. In 
fact. in Bacolod, a group of non-politicuns 1s all 
set to launch a movement to draft Cory similar 
vo that of “Chino” Roces and Mars Arancta in 
Quezon City. In Cebu, even veteran newsmen 
consider Cory the best candidate to end the 
20-year rule of Mr, Marcos. In Zamboanga, 
Muslun friends are casting their lot on Mrs. 
\quino and are hoping that she accepts the 
Jratt. In Davao City, all the Opposition jeaders 
gre one im considering Cory them presidential 
bet, 


[Excerpt] 


What is interestine about cl! there t+ that 
those who are in favor of Cory’s candidacy are 
putting more weight on her credibility and 
ability in handling government affairs than in 
her being a grieving widow of Ninoy. 

1 could perceive the people's feeling that in 
her own right, Cory can oc pitted against Mr. 
Marcos or whoever he an onts tu succeed him 
and that it is not just a.«ntimental show to 
carry on Ninoy’s struggtc for truth, freedom, 
justice and national reconciliation, 


in other words, Cory Aquino is being eyed 
by the people because she is expected to lead 
this hapless, plundered country and transform 
the people's distrust and hate into faith and 
love through her own credentials. 


I hope Cory won't visit me aptvin with a 
pained look alicr this column comes out, The 
preceding paragraphs were merely culled from 
my interviews with a moticy group of people 
who sincerely believe im ber, While I have my 
own thoughts about her candidacy, I'd rather 
keep them to myself, 


Salonga To Yield If Aquino Runs 


Quezon City ANG PAHAYAGANG MALAYA in English 18 Oct 85 p 6 


Formér Sen. Jovito 


[text] 


The move to persuade 


Salonga will cast off his 
presidential ambitions if 
Corazon Aquino decides 
to accept a draft to run 
for president. 

“J told Cory if you 
are persuaded, give me a 
call,” Salonga said. 
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the widow of the late for- 
mer Sen. Benigno Aquino 
Jr, to seek the presidency 
wae aunched carly this 
week by the “Cory Aqui- 
no for President Move- 
ment™ ted by forme 
Manila Times president 
Joaquin “Chino” Roces. 











mittee’s pool of presiden- 
tial bets im case of a snap 
election under the bannet 
of the liberal party. 


His rival for LP icad- 
ership — MP Eva Estrada- 
Kalaw — is also seeking a 
nomination, but said she 
will support Mrs. Aquino 
if she is drafted by the 
NUC. 
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PHILIPPINES 


WEEKLY VIEWS AFP PLAYERS, MOVEMENTS ON VER REINSTATEMENT 


Makati MR.& MS. 18-24 Oct 85 pp 4-7 
[Article by Fe Zamora--"The AFP: 


{Text ] 


N Oct. 24, General Fabian Ver would 

have been on leave a whole year as chief 
of staff of the Armed Forces of the Philippines. 
But the nervous countdown for his imminent 
return to the AFP premier post has long begun. 
In fact, it began as soon as he went on leave. 

On the day President Marcos granted his loyal 
general's request for a leave of absence, the 
President declared that the findings of the Fact- 
Finding Board “are fraught with doubts and great 
contradictions’. Ver headed the 24 military — 
officers and men indicted by the Board. During 
a press conference in Malacanang with foreign 
correspondents last February, the President 
categorically stated that he would reinstate Ver 
“if and when exonerated by the courts’’. 

Col, Irwin Ver, Gen, Ver’s son and com- 
mandant of the elite Presidential Security Com- 
mand which is tasked to protect the Marcoses, 
admitted in an interview that it is very important 
for the Ver family to see their father back to his 
post, “even if only for a month”, 

“Let's face it,” said an Army colonel based in 
Fort Bonifacio, ‘President Marcus has to re- 


instate Gen. Ver because he had already said he 
would. If he does not, the Ver family will see it 
as a betrayal.” 

Thus, there is enough basis for optimism or 
pessimism, depending on how one views the 


The Enemy Within”) 


return of Ver. And that could happen within 

the next few weeks as the Sandiganbayan hearing 
the Aquino-Galman murder case officially closed 
last Sept. 26. As we went to press, Ver's counsel 
has filed a memorandum of acquittal for his 
client. Because the Supreme Court has ruled that 
Ver's testimony before the Fact-Finding Board 
cannot be used against him, “there is not a single 
thread of evidence against him”. 

The Supreme Court in a three to ten decision 
had sustained the Sandiganbayan resolution 
excluding Ver's Board testimony. At that point 
the case against Ver seemed irreversibly lost since 
it was his Board testimony that got him indicted 
in the first place. Curiously, the Prosecution 
failed to file a motion befure the Supreme Court 
to reconsider its decision on the exclusion of the 
Ver testimony. It has further shown great reluc- 
tance to follow up new leads that have surfaced 
since the exclusion decision in order to ferret out 
evidences, other than the excluded testimony, 
against Ver. 

Few, therefore, believe that Gen. Ver will not 
be reinstated no matter the must recent crisis 
report on the Philippines by Frost and Sulljvan 
which states: “If, as expected, Ver is exonerated 
of all charges stemming from the Aquino 
assassination and is reinstated by Marcos as the 
active head of the military, the legitimacy of the 
regime will be eroded even further. Such an out- 
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come would produce even more followers of the 
Communist effort and correspondingly increase 
the danger of the current regime's collapse. This 
development will turn away foreign investment 
and increase capital flight.” 

Ver returns to an AFP that generally no longer 
wants him. His reinstatement, according to AFP 
sources, will worsen the morale and credibility 
crises that the rank and file have to endure today. 
Riddied with patronage, blind, misplaced 
loyalties, favoritism and mismanagement ot 
funds, the AFP has never before in its proud histo- 
ry been in such a state of disarray. But is it the 
power play within the AFP that is tearing it apart. 
It stars Gen. Ver and Lt. Gen, Fidel Ramos, Ver’s 
deputy and concurrent chief of the Philippine 
Constabulary who became chief of staff when his 
boss went on leave a year ago. 

Sharing stellar billing are Defense Minister Juan 
Ponce Enrile and Maj. Gen. Josephus Q. Ramas, 
commanding general of the Philippine Army 
(strength: 65,000), the supreme and largest major 
service command, Enrile is closely linked to 
Ramos and the alliance is reportedly blessed with 
U.S. approval. Ramas aligned with Ver's laction 
has the support of Ferdinand and Imelda Marcos. 

Already, scenarios have cropped up on how 
President Marcos the commander-in-chief will 
deliver the coup d'grace* to placate Ver's honor 
and “resolve’’ the power play. 

A common denominator to these scenarios, 
said a colonel, is that Ver, a tried and tested 
Marcos loyalist, will not bow out from the scene 
without “punishing” those who have “wronged” 
him. The latest scenario is that President Marcos 
will create a Ministry of Interior to oversee 
military and police functions throughout the | 
country, The new ministry will be headed by Ver. 

Curiously, the report on the creation of this 
new ministry surfaced the day after the U.S. State 
Department “recalled” an R.S.V.P. invitation for 
Ver to attend the retirement ceremonics of 
General John Vessey, chairman of the U.S, Joint 
chief of staff, 

Many thought it was President Marcos’ way of 
assuaging Ver's cmbarrassment. ‘‘A friend's 
gesture of love,” said a colonel from the PA. 

The new ministry will, technically, curb the 
powers of the MND and the chief of staff. The 
said offices are held by Minister Enrile and Lt. 
Gen. Ramos, in acting capacity, respectively. 
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Both Ramos and Enrilc, :.»wever, have been 
close “allies’’ to President Marcos, an alliance 
based on blood ties, friendship and years of 
working together. 

Ramos, like Ver, hails from Ilocos and is a 
relative of the Marcoses. Enrile, on the other 
hand, was Marcos’ martial law administrator, and 
defense minister since 1971. 


Enrile's slow motion fall from grace began with 
Ver's ascendancy to power in the late '70s. It is 
generally believed that Enrile offered to resign in 
1982 because of differences with Ver. Enrile 
too, figured last January in a verbal clash With 
Imelda Marcos, an incident seen by many as the 
final straw that broke the once solid Marcos. 
Enrile alliance, 

U.S.-trained Ramos, on the other hand, was a 
leading contender to the chief of staff slot but 
lost out to Ver in 1981 “by seniority”. He also 
offered to resign in 1982 after Ver had stripped 
Ramos of most of his powers. 

After the verbal clash, another scenario floated. 
Ver is the new defense minister with Enrile 
cleared off from the power hicrarchy. But officers 
interviewed said there is a scenario they “fear 
most” and it is this: 

Ver is reinstated as chief of staff, Ramos rele- 
gated back to chief PC, then both will be retired. 
Maj. Gen. Josephus Q. Ramas of the PA will then 
rise tu Ver’s post. 

The third most senior among the generals, 
Ramas carned his second star on the same day 
Ver and Ramos got their respective ranks, Aug. 9, 
1981. By order of seniority, explained a colonel 
at general headquarters, Ramas clearly has the 
cdge. 

Ramas’ position as commanding general of the 
premicr major service is a plus factor. Added the 
colonel: “Gen. Ramas is intellectually qualified 
for the job.”’ Ramas has other aces up his sleeve. 
A member of the Vanguards’ Inc., an organization 
of advanced UP-ROTC cadets, Ramas is ‘“brod” 
tu President Marcos and Gen. Ver. 

In his 20-year rule as chief executive, President 
Marcos had always shown preference for 
Vanguards. Gen. Romo Espino, chief of staff 
from 1972 to 1981, is a Vanguard. Espino was 
followed by Ver. Two of the AFP major services 
chiefs — Ramas and Maj. Gen. Simeon Alejandro 
of the Philippine Navy — are Vanguards. So is 
the commanding general of the Presidential Secu- 











rity Command, Brig. Gen. Santiago Barangan. All 
of them are on extended tour of duty. 


Another factor that is working for Ramas is his 
regional alfinity with Imelda Marcos. Ramas hails 


from Cebu, an island across Leyte, Imelda’s 
province. Both speak the Cebuano dialect and 
Imelda, whose love for the “good, the truc and 
the beautiful’ is no secret, reportedly favors the 
good-looking Ramas. 

Army officers remembered the times when 
their chief's appointments had to be hastily can- 
celled. “He is always called to Malacanang,” onc 
explained. One Army Lt. Col. said he sees his 
“Boss’’ mostly on TV, and most of the time, “‘in 
the company of the First Lady”. 

Military officers too noted that “‘Ramas has a 
direct line to Imelda. He will do anything to 
please her. He is made", When Imelda failed to 
attend the Cebu Sinulog Festival to honor the 
Sto. Nina, the same officers reported, Maj. Gen. 
Ramas “transported” the cultural-religious show 
from Cebu to Manila. “A costly and expensive 


venture at the cost of the combatants,” they said. 


Other top brass, however, are quick to deny 
the existence of “‘battlelines”. Said Maj. Gen. 
Prospero Olivas, MCE TROCOM chief on-leave 
also for accessorial acts in the Aquino murder 
case: ‘If there is any factionalism in the AFP, it 
is not enough to affect us in the performance of 
our duties.” 

No matter the denials, the powerplay extends 
down the hierarchy, specifically at the Regional 
Unified Command levels which oversee the 
military's counter-insurgency operations in the 
countrysides. 

At the RUC level, sources at the GHQ aver 
"“Ver's edge is already established”. Of the 12 
RUC chiefs, only one — Brig. Gen. Renato de 
Villa of Region 4 — can be counted upon as a 
Ramos loyalist. De Villa, who is also concurrent 
Regional Commander for same area, is, however 
RUC chief in acting capacity, thus, like Ramus, 
who is also on a temporary performance. 

Even PC regional commanders who report 
directly to PC Chief Ramos, sources said, “can- 
not be counted upon as Ramos boys”. 

“Some generals are really on collision course,” 
said a source in Camp Aguinaldo. “They have the 
same arcas of command; they use the same 
resources but they report to different bosses.” 


One Regional Commander in Mindanao put it 


simply: “I report to Gen, Ramos, the RUC 
reports to Gen. Ver, period.” 


At that time, however, Gen. Ver was not yet 


on leave,’ 


Generals close to Ver have gained the reputa- 
tion of being “incorrigible”. A top-brass in 
Mindanao, officers report, oftentimes use the 
Army: chopper to ferry his children from one city 
to another. Despite complaints, the said retirable 
general was given an extension of his tour of duty 
largely because of his “closeness to Ver’’. 

While Gen. Ver went on leave, few thought 
that he was ‘‘rcally on leave”, For one, he 
retained his command over the National Intelli- 
gence and Security Authority, a well-funded, auto- 
nomous intelligence group which reports directly 
to President Marcos. 

A recently-rcleased political detainee was sur- 
prised when the assemblyman her family had 
sought to intercede in her behalf was told “only 
Gen. Ver can issue her release papers”, 

Gen. Ver, sources said, was also responsible for 
the ‘‘fastbreaking”’ promotions of three generals 
last July. Initially, President Marcos announced 
25 new appointees: 10 from the PC, six from the 
Navy, seven from the PA and five from the 
Philippine Air Force. 

Among the midnight appointees was Brig. Gen. 
Angel Saddang, camp commander of Fort Boni- 
faci, a position which, sources said, does not 
necessarily call for a general's position. Bonifacio 
is the home of the PA's 16th IB. 

Field commanders in the North, according to 
sources, have also complained why movement 
of troops has to be cleared by the office of the 
President. ‘We don't know if it’s really the Presi- 
dent who ordered this, but we have to wait for 
clearance.” 

Joining in the fray though it has vehemently 
denicd its part, is the Reform the AFP Movement. 
A loose and informal organization of young and 
“disillusioned” military officers-alumni of the 
Philippine Military Academy, the group ‘‘re- 
volted” last March 17 at the PMA grounds in 
Baguio. 

In an unprecedented rally, they made public 
their demands for reforms, thus stirring the AFP 
and, according to the Reformists themselves, 
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Malacanang to beef up its security ‘‘just in case”. 

No longer a phantom group, the RAM has met 
with President Marcos and the press. Its spokes- 
men and alleged leaders have been identified with 
the Ramos-Enrile factions: Navy Captain Rex 
Robles and Col. Greg I lonasan are with the . 
Ministry of National Defense while Lt. Col. Vic 
Batac works at the PC headquarters. 

The RAM has recently elected its 1 1-man 
steering committee. They have also issued news- 
letters. They also claim to have expanded to the 
regional levels, especially in Region 10 in Minda- 
nao. 

And while they claim their main goal “‘is to 
move the AFP to the center, not in the right or 
left; and not identified with any personality”, 
things seem casier said than done. 

And while they claim too that they don’t care 
who the chief of stalf is — “they can puta dog 
or a monkey there, as long as he is a professional 
dog or monkey, we will follow him” — telling 
tales are seeping. . 

At the bottomline of RAM’s aspirations, 1.e. 
professivnalizing the AFP, weeding out of 
corrupt officers, eliminating the patronage 
system, proper implementation of the merit - 
system, analysts said, is the “ouster of Gen. Ver”’. 

“RAM’s goals ere veiled attempts of easing out 
Ver and preventing other Ver or Marcos loy alists 
irom coming in, Avd RAM means business, * satd 
an observer, 

One Reformist told this reporter that “Gen. 
Ver may have control at the top of the AFP 
pyramid but our target is the lower base, and 
that's a bigger group”. 

“We are susceptible to anything,” said Navy 
Captain Robles. That, he said, cluded “‘infiltra- 
tion’’. 

Col, Honasan said there are three kinds of AFP 
officers who attend RAM's mectings: the com- 
mitted, the curious and those who are com- 
manded to attend, 

When talks of an impending coup d’ctat 
surfaced, the eyes turned to the Reformists as 
the group most likely. . 

In an interview, the Reformists reiterated their 
“never, never, never” stand, They cautioned, 

however, that ‘there is a radical group among us 
which we cannot control”, 





Mindanao-based field commanders, they 
claimed, have already expressed willingness “to 
move their troops’’ when the time comes. “*Just 
tell us when,” said field commanders reportedly 
told the Reformists. 

Over at Fort Bonifacio, à colonel in the PA 
Operations said, “A coup will never prosper here. 
One can’t hide armed forces in Manila but I'm not 
discounting it from the realm of pussibility.”” 

“ut just in case some crackpot will pet 
brilliant ideas,” he added, “the Army is amply 

prepared,” 

the Army stationed in Metro Manila, he said, is 
“somewhere between four and six battalions”, 

One needs “ a formidable force to counter that,” 
he said, 

Military sources also revealed that Gen. Ramas 
has organized a “Strike Force” to counter a coup, 
making officers wonder “what for when the PA 
is, by itself, a counter-coup force?” 

A wild(er)-card to the coup scenario places 
Ver-Ramas factions as the instigators, 

Observers to the AFP powerplay note that the 
U.S. has been “agitating Ver, pushing the old man 
against the wall,”’ as shown by the spate of 
foreign news reports on AFP procurement 
anomalies allegedly designed to “discredit Ver"’ 
and deter his return to power, 

“Gen, Ver or any member of his family in the 
position to stage a coup may just do that, Then 
the Reformists, who are supported by the U.S. 
will come in to rescue the government and hand 
the leadership over to Gen, Ramos and right-wing 
Oppositionists,” goes the scenario, 

A military colonel interviewed commented: 
“Gen, Ver has the brains, although sometimes he 
doesn't show it, to plan such moves.” 

“It's a matter of style,” said another colonel. 
Gen. Ver, he said is a political soldier while Gen. 
Ramos is a soldier's soldier. If Gen, Ver is slowly 
losing control of some officers, he said, it is “Gen. 
Ver’s fault”, 

In his incumbency as chiel of staff, the same 
colonel said, Gen. Ver “stayed too close to 
Marcos, If Ver did some troop visits and stayed 
overnight in the field, it was only so if President 
Marcos was there.” In contrast, he said, “Gen, 
Ramos has been in touch with the field comba 
tants, It's easy to see where the fault lies.” 
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Watching in the periphery of the powerplay 
are a group of retired AFP officers. In a letter to 
the President, the Association of General and Flag 
Officers, Inc. “strongly recommended” remedial 
measures to salvage the AFP’s problems on 
morale, discipline and decreasing credibility. 

Signed by four former chiefs of staff, three 
PC chiefs and three PMA superintendents 
and 11 other officers who held key positions in 
AFP commands, the AGFO recommended a 
“reorganization at the top, prompt retirement 
of overstaying generals, weeding out and punish- 
ing corrupt officers and the reorganization of 
AFP combat units,” 

The retirees, among them ex-chief of staff Gen. 
Jesus Vargas, also requested for an audience with 
President Marcos. The signatories however, were 
told by the Appointment Secretary Ambassador 
Mariano Ruiz that the President “‘is tow busy for 
such trivial matter.”’ 

The commanding generals of some of the RAM 
spokesmen were also called in by President 
Marcos and ordered them to tell their “griping 
Reformists” to “shut up.” “And so we shut up,” 
quipped an erstwhile outspoken member, 

It seems clear at this threshold of Ver’s return- 
ing that the AIP docs not only have the New 
People’s Army as the enemy to contend with but 
itself, 
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GREATER ASEAN ROLE IN U.S. BASE 'BURDEN' URGED 
Bangkok BANGKOK POST in English 8 Oct 85 p & 
[After Thought" by Dr Likhit Dhirevegin: “Regional Security: Who's Talking?"7 





[text] 


THK © -writy tesues of the Pacific 
were + ulely discussed at the First 
Pacili Giclcienan Regional Aftairs 
held») Makati, the Vhilippines, dur- 
ingt September 27-29, 1085. And 
while regional and global politics 
were high lighted, domestic political 
ineties, mast notably the question of 
legitimacy aul power succession, 
warn cies — — 
Lant topres of discussion in relation to 
the security of the region. 

But of great significance and rele- 
vance for ASEAN and its future was 
a —_ made by a distinguished 
Filipine ambassador who formerly 

a high position in the ASKAN 
Secretariat and now serves is foreign 
affairs adviner to a high-ranking offi- 
cial to the Philippine government. It 
cussed on the current situation in 
which the Philippines would like to 
negotiate with the US to terminate 
the American bases at Clark Airbase 
and Subic Bay which house the US 
ait forces and the Seventh Fleet. 

The ambassador opined that it was 
the severeign right of his country as 
an independent state to nepotiate for 
a he ey me of the bases although 

the government would con- 

ane its ASEAN partners before 
taking, such an action. While it was 
perfectly understandable, he suid, 
that ether ASEAN members were in 
favour of the present arrangement 
whereby the US can have its forces 
near Southeast Asia te counter bal- 
ance the increasing Soviet military 
“4 at Danang and Can Raha 
bay. the fact was that the hilippines 
had to run the rick of being attacked 
because of the way it had expowd 
itself, This risk should be shared by 
other ASEAN members. It should not 
be the Philippines alone The ambas- 
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swlor further argued that if the 
agreement was revoked by the 
Philippines, the US could always tind 
a substitute in other ASEAN coun- 
tics or simply increase its forces 
elsewhere, in dapan or Korea, ete. 

The ambaxeders view was 
endorsed by a distinguished Filypine 
scholar who said, in effect, that the 
exieting US bases agreement had 
been a persistent source of irritant 
because it was an unequal treaty 
bern out of a colonial environment. 
The time had come to work oul a new 
arrangement It was also hoped that 
there would be more active participa. 
tion among the ASEAN members 
regarding US provided security. In a 
nutshell, what the Philippines: would 
like to de was to catricate itself from 
“ wttuation in which it alone had to 
ron the risk while other ASKAN 
mon her: continue to the benefit 
trom the presence of the US forces on 
Hee yiheppine seal, 

the above opinions made by a 
high-ranking official and an acade. 
mician may be taken as reflective of 
the official position of the UVhilippine 
government regarding the US bewes 
inwue: it would like lo negotiate for =e 
new agreement with the US in order 
for it to have a better deal; on ti 
this, the burden should be —* 
other ASEAN partners. 

This line of reasoning, was further 
advanced by asactoblymwen Arturo M 
Tolentino and Mas Ople According 
to a column in the Mulletin Today of 
September 29, Asscrublyman Opte, 
who in concurrently minieter of ta. 
bour, was to have made 
what looked like a tentative supyes. 
tion that the Philippines entered mito 
non-aggression pacts with the hig 
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WORLD BANK AGRICULTURAL LOAN STILL UNUSED 


Stringent Central Bank Requirements 
HK241005 Manila METRO MANILA TIMES in English 22 Oct 85 pp 11, 12 


{[Text] After a great deal of to-do over the $100-million Agriculture Loan 
Fund (ALF), there are still no takers for the World Bank loan. 


The Central Bank's [CB] department of loans and credit, which drafted the 
stringent requirements attached to the use of the WB loan, has yet to hear 
from the accredited banks which, sources said, found it “imprudent” to risk 
borrowing from the ALF owing to the fact that ALF lending rates are higher 
than commercial interest rates. 


Sources said with the current 16.7 per cent interest rate charged by the Central 
Bank on the special time deposits (STDS) of ALF participants, banks would have 
to jack up their lending rates by about six per cent more. This means ALF loans 
would carry an effective rate of about 22 per cent. 


"This is way above the 16 to 17 per cent going commercial rates under the 
Manila Reference Rate for 90-dav loans (MRR-90), making the ALF too onerous 
for borrowers," a bank official said. 


Sources added that as a result, accredited banks would rather use their own 
money for lending purposes than go through the rigmarole of borrowing from the 
CB. 


Sources in government said the irony behind the rigid CB requirements was that 
it had accredited banks which had practically no experience in agricultural 
lending. 


"The rural banks which were accredited met the CB criteria because they had 
been overly prudent in lending to the farm sector. They hardly lent to 
government credit programs,” a banker said. 


Some government officials are even saying that a part of the ALF funds should 
be handled by the Ministry of Agriculture and Food (MAF). 
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Last year, the MAF handled P620 million from the productivity fund. 


For this it was able to trigger farm activity, notably in rice and corn 
production where recent and ongoing harvests have been described by some 
people as “unparalleled.” 


The MAF's success may be attributed to a novel way of lending: i.e., end-users 
and input suppliers were used as fund conduits. 


The end-users and input suppliers advanced inputs to farmers, and took charge 
of loan repayment collections which they remitted to the government. 


The government in turn reimbursed the credit channels for the amount they had 
spent to advance the farm inputs. 


Agriculture and Food Deputy Minister Domingof [as printed] Pangasinan said 
the credit arrangement was a "foolproof" way of ensuring loan repayment because 
the government dealt directly with both input suppliers and end-users. 





The latter, in turn, deal directly with farmers who had been their business 
partners for a long time. 


Eligibility Studies 
HK280631 Quezon City Maharlika Broadcasting System in English 0400 GMT 28 Oct 85 


[Text] The Ministry of Agriculture and Food is preparing feasibility studies 
for crops eligible for loans from the $100 million agricultural loan fund [ALF]. 
The move is designed to make it easier for small farmers unfamiliar with the 
know-how of budgetary protection to qualify for loans. Sources at the ministry 
said, however, that most crops, including vegetables and plantation species, 
would be provided advance-cost benefit protection. This is due to the fact 
that such a requirement is necessary for the availment of ALF loans. 


Agriculture Ministry Seeks Disposal 
HK281540 Quezon City Maharlika Broadcasting System in English 1000 GMT 28 Oct 85 


[Text] The Ministry of Agriculture and Food today informed the Central Bank 

of its intention to seek World Bank approval to administer half of the 3.3 billion 
peso agricultural loan fund [words indistinct]. The fund is [words indistinct] 
(7$200) million from the World Bank, $18 million from USAID, and the remaining 
{word indistinct] in counterpart funds. It was reportedly riddled with stiff 
Central Bank (?standards) which prevented the proper disposal for the bulk of 

the farming sector, prompting the IMF to seek participation. Agriculture 
Minister Escudero said he would present the proposal to World Bank representative 
Charles Wadsworth, possibly next month during his visit here. 
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JAPAN GRANTS LOAN TO POWER CORPORATION 
HK251215 Manila BULLETIN TODAY in English 24 Oct 85 p 17 


[Text] The state-owned National Power Corp. (NPC) signed last week in Tokyo, 
Japan two separate loans amounting to $51.655 millior which will finance the 
cost of rehabilitating the Malaya thermal power station, NPC President 
Gabriel Y. Itchon confirmed yesterday. 


The first loan, amounting to 10.455 billion yen or approximately $44.068 million, 
will be provided by the Export-Import Bank of Japan and will carry an interest 
of 7.1 percent per annum or slightly lower tian the original 7.3 percent. 


The Eximbank loan will finance 85 percent of the 12 billion yen Marubeni contract 
cost and the three billion yen consultancy contract. Repayment of the loan 

will be on a 20 semi-annual equal installments, with the first repayment com- 
mericing six months after the commissioning date of each of the power station's 
unit. [Sentence as printed) 


The second loan, amounting to 1.8 billion yen or approximately $7.587 million, 
will be extended by Marubeni Corp. and will finance the 15 percent portion 

of the company's total contract cost. It will carry an interest of i.5 percent 
per annum over the Japanese long-term prime rate prevailing on each drawdown 
date. 


Repayment will be on 10 semi-annual equal installments with the first repayment 
commencing three-and-a~half years after the loan effectivity date. 


Itchon said that upon rehabilitation, the two units of the oil-fired plant will 
be converted into a “regulation plant.” 


Itchon explained that the oil-fired plant will only be operated at peak loads 

to meet probable shortfalls in power supply. On normal demand, however, he said 
the plant will serve as back-up unit because of the relative cost efficiency of 
other power plants such as coal end geothermal. 


NPC has been attempting to rehabilitate oil-fired plants in the Luzon grids to 
serve as backup units to other non-oil power plants. O11 thermal plants have 
been found to be deicctive owing to outmoded systems, resulting in higher 
operating costs. 


The loan package is NPC's first external debt. 
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CEBU MILITARY CHARGES BAYAN WITH GRAFT, SUBVERSION 
Forced Chinese Business Contributions 
Cebu City SUN STAR DAILY in English 10 Oct 85 pp 1, 2 
[Article by Leo S. Enriques, IIT] 
{Text] Certain Chinese businessmen in Cebu City were being forced to 
contribute to the coffers of a cause-oriented group under the pretext that 


“the Communist Party of the Philippines (CPP) will soon take over the reins of 
the government,” military sources revealed yesterday. 


to Capt. Inocen- Sanchez admitted that what Sources also revealed that 
oo * — irked the military was the part the “Welga ng Bavan” was a 
Recom ——' 4+ of the report that certain Bayan weapon resurted to by Bayan 
tnbutons ranged leaders and their members. as a mcans to make tg Chines: 
to PS0,000 to finance the vari- personally and through tele. bw.amessmen come across.” as 
ous activities of the Bagong phone calls had asked the fund thes will be the ones adversely 
Alvansang Makabayan contributions under the pretext affected by the “welga” of 
(Bayan). * that “the CPP will soon take strike 
15* —— na over the reims of the govern. Sanchez aise added that thr 
yy ted — ment , contributions from ccrtam 
F a. Sour Dally ‘VERY OBVIOUS Chinese businessmen were also 
Sune —* The PC-INP Recom 7 the reasons why Bavan never 
aa oe esman did not identrfy the denounced Chinese economn 
Ovmetia Sr.. seat — tunese businessmen who con- strangichold un Cebu 
stabulary — a tributed to the Bavan funds the said “it & Now Very obv- 
However. —⸗ bu he divclosed that one of ous why Bavan ts openiv erty 
reports as “Rayan's own look- them had shelled out “a size. Amencan, and why @ canne 
Out which the police and the able amount” and owns a larec yyucak Out against some sec 
military are not interested in. establishment along Oxmetia tors of the Chinese communrty 
as the cause-onented group boulevard who are also exploiting our 
will have to answer that before Filipino brothers ~ 
its members.” 
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Bayan Denies Extortion 


Cebu City SUN STAR DAILY in English 11 Oct 85 pp 1, 2 


(Text ] 


An official of the Cebu chap- 
ter of the Bagone Alyansany 
Makabayan (Bavan) yesterday 
branded as a “canard. 4 pure 


the group “extorted” morncy 

from Chincse businessmen. 
The military said the other 

day that the group has forced 


certain Chinese businessmen 
to contnbute mone. ~uader 
the pretext that the C ommunist 
Party of the Phiiippines (CPP) 
will soon take over the reins of 
government ~ 

Bayan vice chairman Paul 
Rodnguez challenged the muilit- 
ary to file extortion charges 
against them im the proper 
court to sustain their allega- 
lions. ; 


Advocation of Violent Revolution Alleged 


Cebu City SUN STAR DAILY in English 11 Oct 85 pp l, 2 


[Text ] 





The military yesterday 
said it will file subversive 
charges against leaders of the 
Bagong Alyansang Maxaba- 
yan (Bayan) in Cebu for alle. 
gedly advocating the violent 
overthrow of duly-constitu. 
ted authorities. 


Capt. Inocencio Sanchez, 
PC.INP Recom 7 public in. 
formation officer said Brig. 
Gen. Renato A. Ecarma, 
RUC/Recom 7 chief. has di- 
rected his field officers to 
collect evidence and testimo- 
nies against the leadershp of 
the cause-oriented group. 

He said the directive of Ecar. 
ma wes based on reports that 
Bayen chairperson Zensidsa Vy, 
lewyer Vicente Balbuens, Fr. 


others edvocated and encou. 
raced mountain tolks to take up 
arms soainst the Government 
Ouring rollies and tesch.ns con. 
ducted in the hinterlands. 
OVERTHROW 
Aside from this, Sencher ssid 
docutren’s captured = recenty 
contirned thet Bayan hes been 





suvocating the violent overinrow 
of dulyconstituted suthorities, 

Other leaders identified by 
farmers as having § conducted 
teach.ins and rallies in the hun. 
terlands were Paul Rodriquez, 
George Barrioquinto and other 
sectoral ieaders under the Bayan 
umorelia. 

Sanchez quoted Ecarna asx 
saying that the provisionsof the 
Constitution to sitequard nations! 
security should be used to protect 
democratic Nstitu bons. 

COMMUNIST 

“The forces of the under. 
ground have continuously used 
the freeaqoms @nd rights in our 
Constitution to advance the cause 
of communism,” Sanchez said. 

He said if these people want 
commurnst rule, they can wave 
the country out they should not 
—“ Our Gemocretc way of 
life. 

Sanchez also said recent deve. 
lopmnents have pinpointed those 
reponsible in the current unrest 
to destabilize the government. 

While legitemate dissent is en. 
coursged by the government Son. 
che7 said, it cannot tolerate the 
forces which utilize dissent to ac. 
vonce @ foreign iweolooy with the 
ultimate aim Of replacing the oo. 
vernment with @ totalitarian rule 
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Cardinal Vidal Opposes National Service Law 


Cebu City SUN STAR DAILY in English 11 Oct 85 pp 1, 2 


{Article by Thea C. Rinen: 
"Thought Control'”]} 
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“Cardinal Calls For Law's Repeal”; “Vidal Tags NSL 


[Text] Cebu Archibishop Ricardo J. Cardinal Vidal has called for the 
immediate repeal of the National Service Law (NSL), or PD 1706, and urged 
Cebuanos to protest against its intents and purposes. 


The archbishop's stand 
was expressed recently 
during a 

speech before the local chapter 

of the Catholic Educators As. 
socation of the Philippines 
(CEAP) at an exclusive boys 
school here. a spokesman of 
the Cebu Archbishop's Palace 

Vidal's stand alarmed his 
support to the position takea 
hy the CEAP during its 17th 
natonal convenLon ead cencral 
assembly in Manila calling tor 
the repeal of the NSL 

According two Vidal, “Even 
in our Catholic schools, let us 
uphold the civilian supremacy 
Let us abbor thought coutro! 
and brainwashing.” 

SIN’S STAND» 

He added that the youth 
should be saved from situation: 
of “violence and counterveo 
lence” and top priority prob 
loons must be fourht tint 

Among tae problems taced 
by the education sector are 
crowded curncular require- 
ments, student unrest, finan- 
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cul difficulues and insuffi- 
ciently tramed faculty. 

Meanwhvic, a circular letter 
spells out the official stand of 
the Cebu archdiocese on the 
NSL is being prepared by the 
Palace. 

Last July 1. Manila Archbishop 
Jame Cards! Sen. wn a nestor al 


letter, wmilarly supported the 
CLAP stand 


Sen sand the decree umpuses on 
the stude nts an cductional program 


Since tt ns under the responuty! 
itv of the mibtary which 1 comms. 
woned by the VSL to mewe the wn 
plementing euidchwes. Sin sand 
“there ty the fear of the erowine 
rote of the muibttary om the educuon 
ot vouth ~ 

He said the NSL empores ach 
ponal financial burden on sch. 
and students at the me of 
COUMIOHTUC CTI 

The Manila archbishop alse cal: 
ted on all educators to keep von 
lance in “pertoraung then nobic 
task ~ 

The coatrewerwal decree hws 
aho sparked &@ sefies Of Pretest 
trom the stucetts Pe re 
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AGRICULTURE MINISTRY TO DEVELOP SMALL HOLDINGS 
HK280917 Manila TIMES JOURNAL in English 26 Oct 85 p 8 
[By Corie Salientes] 


[Text] The Ministry of Agriculture and Food (MAF) has proposed a new approach 
for the country's agribusiness development program called the Smallholder 
Estate (SHE) scheme. 


The scheme calls for an integrated agricultural industry and socialized agri- 
business approach for small farm development to be managed by private agricul- 
tural corporations. 


Under the SHE approach, corporations will be formed by smallholders and non- 
farmer investors. The estates pooled by these investors wiil engage in 
commercial scale production of crops, livestock and fisheries; processing, 
marketing and trading of these products; and in the production of needed 
agricultural inputs such as fertilizers and pesticides, if economically viable. 


Corporations formed under the program will be exempted from corporate income tax. 


The small holders or small farmers owning less than two hectares of farmland 
may sell or lease their holdings to the estate. In addition, the government 
will lease to program participants optimum-size farmlands on concessional terms. 
Such size shall enable the estate to employ accepted management techniques and 
recommended methods of farming and processing. 


This scheme, according to MAF sources, will be proposed at the Batasang Pambansa 
soon to be sponsored by Agriculture and Food Minister Salvador Escudero III. 


Sources said the government will also provide capitalization to corporations under 
the SHE scheme in the form of either equity or long-term loans at an interest 

rate ranging from five to eight percent annually, depending on the production 

and marketing risks of the commodity until the estate attains full financial 
stability. 
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BREAKDOWN OF RURAL BANKING SYSTEM MAY SLOW RECOVERY 
HK250756 Manila BUSINESS DAY in English 24 Oct 85 p 2 


[By Rigoberto D. Tiglao] 





[Text] The continuing decline in seasonal production credit for agriculture, 
largely due to the virtual banking system, may "partially undermine the 
effectiveness of the Philippines’ ongoing efforts toward economic recovery," 
a recent report of the World Bank said. 


The World Bank's staff appraisal report for the recently approved $100 million 
agricultural loan fund (ALF) also emphasized that "[word indistinct] lacking... 
is a political will to upgrade financial [word indistinct] in the rural sector." 


The bank report noted that the "political" problem is most critical to the 
proposed program to settle the banks’ arrears, which would ultimately require 
the foreclosure of properties of farmers who have been defaulting on their loans 
for more than a year. 


"The issue is a difficult one as it is wrapped in a number of political and 
social issues aggravated by the current difficult economic situation. Sector- 
wide arrears reduction will depend on a strong demonstration of political will," 
the World Bank report said. 


Rural bankers have observed that the Central Bank [CB] so far appears to be 
dragging its feet in formulating and implementing a comprehensive plan to overhaul 
the rural banking system. For example, they pointed out that President Marcos' 
directive issued last May for the CB to adopt a scheme for a 10-year restrw: turing 
of rural banks’ arrears to the CB has not yet been implemented. Also, after 
discussing with banks a plan for the overhaul of rural banks no concrete steps 
have been undertaken to finalize and implement the scheme. 


They also claimed that the country's political leadership appears to be at a loss 
as to how to deal with the hundreds of rural banks that are in the red. One major 
problem, they noted, is the fact that the rural banks that are in the red. One 
major problem, they noted, is the fact that the rural banks, since their estab- 
lishment starting in 1951, are centers of political power in the countryside, with 
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most rural banks owned by the wealthiest families in areas where they are located 
An all-out campaign to overhaul the rural banks would be a politically sensitive 
endeavor, they noted, since such a plan would inevitably involve closing down 

a huge number of rural banks which had been mismanaged and, in the process, 
alienated farmers. 


Official CB records show that out of the more than 900 rural banks 600 have 
been officially disqualified from utilizing CB funds because of the arrearages 
to the CB which have already reached 02.4 billion. About 250 of the remaining 
300 banks have also stopped nearly all lending operations due to financial 
difficulties. 


With the near-collapse of the rural banking systcm, seasonal production credit, 
according to CB data, has gone down in 1983 by 17 percent from the 1980 level, 
and by about 20 percent in 1984. CB sources also noted that preliminary surveys 
indicate that more and more farmers are being driven to informal sources of 
credit who charge interest rates that have been steeply climbing this year. 

For instance, traders extending a three-month seasonal credit of P1,000 are 
reportedly charging in some areas interest rates in the form of five to six 

bags of palay (from two to three bags in 1983), which in effect puts the 
interest, computed on an annual basis, at more than 200 percent. 


Because of similar findings, a group of economists of the University of the 
Philippines had pointed out that the government's economic recovery program is 
basically biased against the agricultural sector. Prime Minister Cesar Virata 
himself apparently shared roughly the same sentiment when he explained in a 
speech made last month: “The agricultural sector...was badly in need of massive 
infusion of support, particularly to rehabilitate the agricultural credit delivery 
system. It was at this time, with the worst possible timing, when constraints 
had to be imposed on total credits because of the (International Monetary Fund- 
supported) stabilization program. The point is that it was precisely in the 
highest priority sector that the channels of credit distribution were most 
impaired, so that the free flow of resources to the sector was not possible.” 
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PHILIPPINES 


BRIEFS 


CORPORATE RISK REPORT--Control Risk and Information Service (CRIS) of 83 
Victoria Street in London cautions its subscribers to take extra care in the 
distribution of its country study entitled "The Philippines - Marcos and 
After” because it contains secret and sensitive information. The CRIS study 
advises its transnational clients to tighten their security on expatriate 
personnel and factory operations as it foresees urban strife soon. While CRIS 
outlines various probably scenarios over the next two years, the memo 
concludes that the only thing predicatable about the country is its continued 
instability. [Text] [Makati MR. & MS. in English 18-24 Oct 85 p 8] 


FUND RAISING FOR MRS AQUINO--In addition to the campaign for one million 
signatures to convince Cory to be the people's nominee and candidate, The Cory 
Aquino for President Movement (CAPM) headed by its indestructible chairman, 
Joaquin “Don Chino” Roces, will solicit pledges from ordinary citizens in 
amounts ranging from P100 to P2,000. The target is to accumulate pledges 
worth P20 million by Dec. 31, 1985. The money will be collected and turned 
over to Cory's campaign in the event that she decides to run. [Text] [Makati 
MR. & MS. in English 18-24 Oct 85 p 8] 


ROMUALDEZ OFFER TO ENRILE--In moves designed to widen its influence over the 
military establishment and at the same time weaken its rivals within the power 
elite, the Romualdez group attempted to lure away Juan Ponce Enrile from the 
all-important defense portfolio. Deputy Prime Minister Jose Rono was sent as 
an emissary to sound out Enrile on his willingness to replace Waray rival 
Cesar Virata as Prime Minister. Defense Mnister Juan Ponce Enrile flatly 
refused the overture. But the Leyte-Samar clique is persistent. Enrile will 
be offered the post of Chief Justice of the Supreme Court upon the retirement 
of Felix Makasiar in November of this year. [Text] Makati MR. & MS. in 
English 18-24 Oct 85 p 8] 


BPI PERCENTAGE NEGOTIATIONS--The venerable Bank of the Philippine Islands (BPI) 
recovering from a prickly strike staged by unhappy bank employees is face 
with a bigger and more strategic threat from inside its muted boardroos. 

Prime New York bank, Morgan Guaranty Trust, BPI's American partner is unhappy. 
The volume of reciprocal business, the flow of dividends and the quality of 
recent management decisions are way below Morgan's expectations. Serious 
negotiations are on the way for the sales of Morgan's 20% stake in BPI to a 
Hong Kong-based financial institution. The possibility existe that the Hong 
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Kong buyer may then turn around and sell Morgan's BPI shares to interested 
Filipino investors who may not necessarily be friendly with BPI chairman Jaime 
Zobel de Ayala. [Text] [Makati MR. & MS. in English 18-24 Oct 85 p 8] 


RETIRED GENERALS FOR GOVERNOR-~Accustomed to positions of power and prestige 
during the Marcos years, not a few Armed Forces generals look at the coming 
1986 local elections as a possible avenue for a new lease in their public 
lives. Civil defense expert General Pacifico Lopez de Leon, recently retired 
again after a run-in with Chief of Staff Fidel Ramos; retired General Romeo 
Gatan, a protege of Ambassador Eduardo Cojuangco and soon-to-be retired Air 
Force chief Vicente Piccio are expected to run for governor under the KBL 
banner in their respective provinces of Laguan, Nueva Ecija and Iloilo. 
[Text] [Makati MR. & MS. in English 18-24 Oct 85 p 8] /13104 


RUBBER INDUSTRY THREATENED--Makilala, Cotabato, Oct. 24--The collapse of rubber 
prices in the domestic market to a record low of P4.50 per pound for air dried 
rubber sheet (Ads) and to P2.70 per kilo for cup lump force small and big 
rubber farms in Mindanao to close down their operations. Kurt Winiger, manager 
of the sprawling Laleco rubber plantation and the Laleco rubber processing 
plant in this town said he has received information that the Tipo Bipo Rubber 
Development Corp. (300 has.) in Basilan, of which he is the vice president 

has already stopped operations. The reason is the company's inability to further 
shoulder the cost of production under the prevailing prices of rubber. Laleco 
itself, according to Winiger is closing its operations by February next year at 
the latest. Winiger has echoed the sentiment of other rubber farmers, both 
big and small in this part of Mindanao over the government's continued inaction 
towards the plight of the rubber industry and the many farmers that form its 
backbone. [By Pablo Y. Barreto] [Text] [Manila PHILIPPINES DAILY EXPRESS 

in English 24 Oct 85 p 9] 


/8309 
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THAILAND 


COMMENTARY CONTINUES ON FAILED COUP ATTEMPT 
Editorial: Loss of Public Faith in Government 


Bangkok BAN MUANG in Thai 12 Sep 85 p 4 





[Excerpts] In the end, Thailand could not escape a coup d'etat, in spite of 
the government's administrative and military security and stability. Many 
politicians and senior military officers have expressed their opinions that 
coup d’etats are an outdated issue for Thailand and there also are measures to 
prevent the plotters of coup d’etats. The general public agrees, even though 
there is a general malaise about the way the government is running the country 
and they really want changes in administrative policies to solve the problem 
of a deteriorating economy. 


When the news broke about the coup d'etat on the morning of 9 September, the 
majority of people did not appear to be surprised or upset; in fact, they 
seemed to be happy. They acted happy perhaps because now they could express 
their opinions freely and relieve frustrations that had been bundled up 
inside, even though a coup d'etat likely would not help solve the problems as 
much as they hoped for. But changing the faces of the administrators to 
review their performances and examine themselves as to how popular and trusted 
they are by the people. 


Actually, this coup d'etat happened because of the negligence of the military 
command system. [This negligence] should not have occurred that easily, 
starting with the bringing of many tanks from upcountry to the capital and 
also the open bringing of nearly 500 soldiers from different divisions. 
Security for division commanders appears to have been lax, as shown by the 
fact that they were easily taken hostage. 


These weak points are good warnings to administrators or the government and 
the military, even though the coup d'etat was ended within 24 hours. However, 
there has been a loss of confidence and great damage done to the spirit of the 
people. And [the government and the military] should not be overconfident 
that there will not be another coup d'etat in the future when the majority of 
people in the nation still are in such poverty and trouble as they are now. 
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MP on Public Support for Coup Try 


Bangkok BAN MUANG in Thai 11 Sep 85 pp 1, 14 


[Excerpts] Mr Prathuang Vicharnpricha, MP from Phitsanulok Province and 
spokesman of the Chart Thai Party, spoke with BAN MUANG at the Parliament on 
10 September about the unrest on 9 September. He said that during the coup 
d'etat he was on a visit to the people of his province after the close of the 
parliamentary session. As far as he could gather and from what he had heard 
from people who had learned about the coup d'etat, they actually were 

over joyed and hopeful about the Revolutionary Council. That amazed him, so he 
asked villagers about it. He received replies that these days they are very 
sick and tired of this government, because they think that the government has 
not given any hope to villagers, especially about solving the people's poverty 
problem throughout the country--which is the principal policy [objective] of 
Gen Prem Tinsulanon. The prime minister has repeatedly stressed that together 
we would seriously tackle the poverty [problem] of the nation's people, but 
apparently, the government has not solved it, so that the people have freely 
expressed their opinion. 


He explained to BAN MUANG that the people are disappointed that this coup 
d'etat failed. Now they do not have any hope for this governemnt; in 
particular, agricultural produce, such as the rice and corn that grow 
abundantly in Phitsanulok Province, cannot be sold. Prices have dropped to 
their lowest ever. In addition, this administration also has failed in trade 
because of the trade deficit. The government announced that in 1985 the trade 
deficit would not be more than 60,000 million baht; apparently over the first 
2 quarters of this year, this government had a trade deficit of 35,000 million 
baht, so during the last 2 quarters, the trade deficit will be another 40,000 
million baht. 


Mr Prathuang Vicharnpricha stated that regardless of [the deficit], there have 
been no additional exports of principal goods, such as agricultural produce, 
and that this surely will make Thailand's trade deficit worsen. “Therefore, 
when the government fails like this, I believe that if it had examined itself, 
this coup d'etat surely would not have occurred. The Revolutionary Council 
perceived the weak points of the government and it could not continue to see 
farmers and the people suffer so much. Consequently, they decided to have a 
coup d'etat, even though they knew that there wes no way they would win; 
nevertheless, they dared to decide to do it,” the Chart Thai Party spokesman 
stated. 








Editorial: Government Brought on Coup 
Bangkok BAN MUANG in Thai 15 Sep 85 p 4 


[Excerpts] Mr Banharn Sinlapa-acha, secretary general of the Chart Thai Party 
and an MP of Suphanburi Province, expressed his opinion concerning the coup 
d'etat. He said that the Chart Thai Party had warned the government many 
times about the coup d'etat incident of 9 September, in particular about the 
economic and financial problems, which the government has been handling 
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incorrectly all along. However, the governemnt was not interested in solving 
them and on top of that, instead confirmed that there was stability in the 
economy and in finance, which is opposite to the reality that merchants and 
the people are experiencing. 


While the government still is overconfident and thinks that the plans it is 
carrying out to solve economic and financial problems are correct, which is 
opposite to public opinion. Even the parties that support the government have 
split opinions. If there were no laws pressing on their heads, a lot of MPs 
would have resigned from the government's parties. 





Government security which is gained by suppressing the opinions of MPs or the 
public is actually a method of dictatorship hidden behind the fore of 
democracy. The government brought on this coup d'etat because it has been 
unable to improve or reform itself in line with a democratic system. As for 
General Prem Tinsulanon, the people acknowledge his honestry and sincerity and 
his firm determination to help keep them out of poverty and trouble. 


Many ministers in the cabinet are popular and trusted by the public. They all 
are determiend to administer their work for the people and the country, but 
quite a few of them whose work is related to the public welfare are not 
trusted by the public; their sincerity and honestry are in question. Even 
though the heads of the government perceive them the same way as the public, 
the government cannot solve or change this problem because its leaders are 
borrowing others people's noses to breath. If such noses were taken away, the 
government would lose its breath for sure. 


Columnist Pessimistic on Repeat Attempts 
Bangkok SAIM RAT in Thai 13 Sep 85 p 6 


[Excerpts] On Monday, 9 September 1985, the Thai people had to sit down and 
listen to a fight between radio stations beceuse there was unrest. 


But this time, there was something better than usual: heavy arms were used, 
such as tanks shooting the antenna of the competition, and the bullets that 
missed the antenna hitting houses. 


Last Monday marked 34 years since the Menhattan Coup of 1951, but Thailand has 
not changed at all. We still think of using force to take political power. 
We still use radio stations, which are a public medium, as an important tool 
in coup d‘etats. 


This shows that political ideas in Thailand have not advanced or changed at 
all. Thailand is still a backward country that prefers to use violence to 
attack each other, isn't it? 


That is it. Because I have seen countless coup d‘etats and unrest, I have to 
admit that the incident last Monday contained a new omen that showed in the 
statement of Gen Thienchai Sirisamphan, army deputy commander-in-chief. He 
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stated that political changes--now that our country has a democratic systes 
with the king as head of state--must proceed in a parliamentray way, that we 
cannot force changes, which is incorrect and unacceptable. 


The army deputy commander-in-chief's statement shows an important evolution in 
the gsentality of the ailitary! 


Such a mentality seems to have been buried deep in the brians of quite a few 
persons who were involved in last Monday's unrest. 


These people might claim that they were concerned and have good intentions 
toward the country. That is impossible. Actually, they are still stuck with 
old ideas and old problems and they are ambitious and have personal vendettas. 


Those who called themselves a Revolutionary Council and caused the unrest used 
the pretext of pressures from the present economic situation as the main 
reason for causing the unrest. 


But the rebe).'s announcement did not make any sense; worse than that, it 
seemed to promote misunderstanding in the country, such as the announcement 
about the rights of labor unions. Labor unions gathered to support the coup 
d‘etat and unemployed gradautes were called to come forward to support the 
coup d’etat and they were promised jobs. 


This approach showed the terrorists’ insincerity and irresponsibility toward 
the common national interest. 


This incident showed the crippled state of the country. It is true that we 
still have some good parts, that we were able to stop the unrest before it 
spread uncontrollably. 

But how can we be sure that this kind of incident will not happen again? 

When will Thailan be completely free of this disastrous cycle of coup d‘etats? 


If we let this incident go, [it will be repeated endlessly,) just like the 
waves hitting the shore. 


Surely they think it is cool to make big, worldwide news; that is why they 
instigated the coup d'etat. 


12857/13104 
CSO: 4207/313 
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THAILAND 


COLUMNIST ON SOUTH KOREA TRADE POLICY, ASKS RETALIATION 
Bangkok SIAM RAT in Thai 14 Sep 85 p 11 
[Column: “When South Korea Hurts Us”) 


[Text] When South Korea organized a conference of textile exporters to the 
United States without inviting Thailand to join in, it hurt us again. South 
Korea has turned to pampering the United States by buying 55,000 tons of high 
priced corn. 


A report for Thai corn serchants states that last Wednesday at corn futures 
sales in Singapore, the Processed Agricultural Products Organization of South 
Korea proposed to buy 55,000 tones of corn with a delivery date of 25 November 
this year. 


On this occasion, the companies of three aajor corn merchants, the United 
States. Thailand and France, bid on the sale. 


Apparently, the Singapore branch of the Louis De Fad Company proposed the 
lowest selling price, namely, $80.65 per ton, CNF (price of goods including 


shipping costs). 


Thailand was the next lowest one, proposing a price under $100; the United 
States proposed the higgest price, $111.53 per ton. 


The result of the bidding is that South Korea exercised its right of choice to 
buy from the United States, in spite of its highest selling price. 


This time, South Korea's decision has hurt Thai serchants a lot because it is 
a way for South Korea to survive on the textile issue and for the United 
States to discriainate against other products of the ASEAN countries. 


If South Korea had bought corn from the Louis De Fad Company, this company in 
turn would have bought corn from Thailand, because France does not have its 
own corn. This company normally buys corn from Thai serchants. 


If South Korea had thought of its trade relations with Thailand, it would have 
bought corn from Thailand directly. 
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South Korea has turned its back on Thailand when we have corn and agricultural 
products problems. This shows the real nature of this government, that 
survival is the maiu ihing for it. 


Some people might have suspected something when a conference in Seoul of 
exporters to the United States from 21 countries did not include Thailand. 
After all, Thailand is a leading textile exporter and is located near South 
Korea. They both understand each other well. 


Thailand ind South Korea have long had trade relations. It is true that 

Thailand has had a trade advantage over South Korea some years. However, 
South Korea has started to expand increasinly its technology markets into 
Thailand, especially in the area of electric appliances. 


The remaining Thai goods exported to South Korea are necessary consumer 
agricultural products that South Korea needs and which have been barterd for. 
Each side helps the other cut down on capital for trade, such as by the 
exchange of Korean fertilizer and Thai corn. 


South Korea has hurt Thailand's feelings by buying corn from the United States 
to please it, and this will cause sore splits and hard feelings in the future. 


This is because these days we do not need to rely on South Korean goods that 


much; if we really want to counterattack in trade, South Korea will lose a lot 
to us. 


So the remaining problem is whether Thailand wants to do that to South Korea, 
or will Thailand get back at South Koreas by making it realize that it should 
side with its colleague and weigh which way is better. 


We should really pursue these two trade issues with South Korea; at least it 
will be a reminder to it. 


To make it known that our serchants, even though they are in the private 
sector in a free trade system... 


» « « Still have our government as the protector of their heads. 


12587/13104 
CSO: 4207/314 
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THAILAND 


EDITORIAL WARNS AGAINST FOREIGN LABOR UNION INTERFERENCE 
Bangkok THAI RAT in Thai 16 Aug 85 p 3 


[Text] At a time when certain groups of railroad workers are striking and 
demanding that the Railroad Authority of Thailand reinstate four worker union 
leaders who were fired for violating railroad regulations, there is the not so 
good news that labor unions from abroad are interfering and assisting the 
railroad workers. 


Even though those news reports have not been fully confirmed, there are 
sufficient facts to see that many concerned ministers have talked about this 
matter, such as Mr Ophat Polsin, deputy minister of the Ministry of Interior, 
who has sent a letter to the Ministry of Foreign Affairs requesting that an 
understanding be reached with foreign foundations that offer to help striking 
workers. 


Meanwhile, General Sithi Chirarot, the Minister of the Interior, also has 
warned and urged the unions, in particular those international organizations 
that are interfering, to hold back and think of others’ interests more than 
personal interest and to be aware that Thailand has its own administration. 


Another minister who has spoken about this matter is Mr Meechai Chuphanh, of 
the Office of the Prime Minsiter. He has stated that officials must check 
into this matter for the actual facts about whether foreign labor unions have 
come in and what kind of activities they are conducting that infringe upon the 
sovereignty of Thailand. There is no problem if they are supporting by 
educating workers, but if they are giving financial eupport for strikes it is 
the same as supporting strikers to violate the laws of our lar‘--which surely 
ie not the intention of these labor unions. 


We agree with the statement of the minister of the Office of the Prime 
Minsiter about having concerned officials check into the facts concerning the 
activities of labor unions that have come in and are operating in Thailand. 
These include not only organizations or foundations that are involved with 
labor unions but every working unit that conducts activities that impact 
national security. 


The activities of foreign organizations or foundations that come in and assist 
in the education area and also support various welfare activities for working 
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people, particularly those that are involved with labor unions, should be 
supported. However, we should not allow these foreign organizations to 
interfere in political activities that are the exclusive right and duty of the 
Thai people. 


In truth, we must acknowledge that the single purpose of forming labor unions 
is to have bargaining power with employers in order to get better pay and 
benefits. However, labor unions are not formed to undertake political 
activities or to support particular groups or individuals for political gain. 


12587/13104 
CSO: 4207/314 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


AFP EXAMINES TENSION IN CAMBODIAN LEADERSHIP FACTIONS 
HK170906 Hong Kong AFP in English 0744 GMT 17 Oct 85 
/Article by Francis Deron/ 


/Text/ Bangkok, 17 Oct (AFP)--Leadership strains are apparent in both the 
rival Camobidan governments, analysts here have said. 





The most recent evidence of tension in the pro-Vietnamese Phnom Penh Government 
came at a Communist Party congress there from last Sundary to Wednesday. 


The ruling Khmer People's Revolutionary Party (KPRP) openly admitted that it 
had been passive and largely overshadowed by its Vietnamese counterpart, which 
installed it in power in 1979 after Hanoi's troops ousted the Khmer Rouge 
government. 


Analysts said top Phnom Penh leader Heng Samrin had to make those criticisms 
of his own party to retain the confidence of Vietnam, whose pressure led in 
1981 to the sacking of his predecessor as party secretary general, Pen Sovan. 


Mr Heng Samrin also pledged at the conference to improve the still undeveloped 
administrative machinery of the Cambodian Government. 


His remarks were made with the year 1990 in mind, as Hanoi said it will withdraw 
all its troops from the country by that date. Phnom Penh will then have to 
fend for itself against the guerrillas opposing it, including the Khmer Rouge. 


Mr Heng Samrin also warned Cambodian cadres against unfriendly behavior towards 
Vietnamese advisers in Cambodia, which visitors to the country say is becoming 
more common. 


Two top military officials, Home Minister Khang Sarin and Vice Defense Minister 
Suey Keo were removed from the party's Central Committee by the conference, 
probably for reasons linked to security problems caused by the guerrillas. 


The anti-Vietnamese guerrillas have carried out attacks in several provinces 


since Hanoi's forces overran their bases along the Thai-Cambodian border 
last dry season, from November to March. 
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Meanwhile the resistance Coalition Government, led by Prince Norodom Shanouk 
and recognized by the United Nations, has also been going through a crisis 
because of its military defeats. The worst-affected group is the main non- 
communist body, the Khmer People's National Liberation Front (KPNLF) led by 
Son Sann, analysts said. 


Serious disputes between KPNLF leaders have surfaced. Many Western military 
observers also doubt its military capabilities, and whether it has a large 
number of troops inside Cambodia. 


Son Sann threatened in August to resign if the movement did not surt out its 
problems. 


The pro-Chinese Khmer Rouge, the toughest group in the tripartite coalition, 
have had their own leadership problems even though their battlefield prowess 
is the best of the three guerrilla groups. 


Their military chief, former Premier Pol Pot, was replaced--at least on paper-- 
in August by a longstanding colleague, Son Sen. 


The move seemed largely the result of Chinese pressure to improve the inter- 
national image of the movement, still strained by the brutality of its 1975-1979 
government. 


Analysts said that the change, even though it may be merely symbolic, was 
resisted by the Khmer Rouge leadership. 


Rumors of disagreements among Khmer Rouge commanders have also spread, aud 
some have been partly verified. 


The smallest guerrilla group, led by Prince Sihanouk, seems more united behind 
its leader though its military usefulress has dwindled. 


But its relations with its Coalition partners in the Coalition Government of 
Democratic Kampuchea (CGDK) alternate between distrust and public harangues. 


CSO: 4200/130 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 





BRIEFS 


SRV PARTY DELEGATION MET--Hanoi VNA 17 Oct--Heng Samrin, general secretary of 
the People's Revolutionary Party of Kampuchea and president of the State Council, 
had a cordial meeting in Phnom Penh this morning with Le Duan, general secretary 
of the CPV Central Committee, and other members of the Vietnamese delegation to 
the Fifth PRPK Congress. Mat Ly, Political Bureau member of the PRPK Central 
Committee, vice chairman of the National Assembly, and president of the Federa- 
tion of Trade Unions of Kampuchea, was present. On behalf of the Kampuchean 
Party, government and people, Heng Samrin expressed his sincere and profound 
gratitude to Le Duan and other members of the Vietnamese Party delegation for 
their presence at the Fifth PRPK Congress, describing it as a great source of 
encouragement to the whole party and people of Kampuchea. On behalf of the 
Vietnamese Party delegation, General Secretary Le Duan said he was very glad to 
attend the Fifth PRPK Congress which, he noted, was crowned with brilliant 
success. He wished the Kampuchean people, under the leadership of PRPK great 
achievements in implementing the resolutions set out by the congress. /Text/ 
/Hanoi VAN in English 1622 GMT 17 Oct 85/ 


SOUTH YEMEN LEADER GREETED--Phnom Penh SPK 14 Oct--Heng Samrin, general secretary 
of the People's Revolutionary Party of Kampuchea Central Committee and president 
of the State Council, has greeted Ali Nasir Muhammad, general secretary of the 
Central Committee of the Socialist Party of Yemen and president of the People's 
Supreme Council of the Democratic Republic of Yemen on the 22nd anniversary of 
the Yemeni revolution. President Heng Samrin's message wishes the existing 
relations between Kampuchea and Yemen further development and reinforcement. 

It also wishes the Yemeni leader the best of health and successes and the Yemeni 
people prosperity. /Text/ /Phnom Penh SPK in English 1131 GMT 14 Oct 85/ 


POLISH DEFENSE MINISTER GREETED--Phnom Penh SPK 13 Oct--Defense Minister Bou 
Thang has sent a message of greetings to his Polish counterpart, Florian 
Siwicki, on the 42nd Army Day of Poland (12 Oct). The message notes that over 
the past 42 years under the clearsighted leadership of the Polish United Workers 
Party, the Polish Army have gained great successes in national construction and 
defense, and that facing with the danger of /word indistinct/ caused by the 
U.S.-led imperialists, the Polish Army, together with the armies of the other 
socialist countries in the Warsaw Treaty, with the Soviet Union as the firm 
bastion, has effectively prevented all threats and firmly defended peace °"” 


stability in Europe and the rest of the world. The message continues: e 
strongly believe that the friendship, solidarity and cooperation between 
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peoples and armies of Kampuchea and Poland will be further strengthened for 
the common interest of peace and socialism." It wishes the entire people and 
army of Poland new, greater successes in fulfilling their revolutionary tasks. 
/Text/ /Phnom Penh SPK in English 0808 GMT 13 Oct 85/ 


SPK REPORTS THAI INCURSIONS--Phnom Penh SPK 15 Oct--Thailand on 709 occasions 
encroached upon Kampuchean territory in the first 10 days of this month. Thai 
aircraft of the A-37, L-19, OV-10 and otner types violated Kampuchean airspace 
17 times from 1 to 3 km inside the border over the areas of Poipet, Yeang 
Dangkum, Ta Sanh (Battambang), Ampil (Siem Reap), Smatdeng (Pursat) and along 
the border of Koh Kong Province. On the sea, Thailand's vessels made 610 
incursions into areas from 5 to 27 miles off the islands of Kaoh Kong and Kaoh 
Tang. Thai ground forces made 82 attacks with big-gun fire on Yeang Dangkum, 
Mak Hoeun, Kamrieng and Pailin (Battambang), Ampil (Siem Rea,t) and road 56 
(Pursat). In the same period, Kampuchean border guards and the local population 
intercepted groups of Khmer reactionaries who had infiltrated from Thailand 
into the border areas, putting out of action 467 intruders, including 368 held 
captive, and seizing some 100 guns and a quantity of other war materials. 
/Text/ /Phnom Penh SPK in English 0709 GMT 15 Oct 85/ 


KPRP CONGRESS GREETED--Phnom Penh SPK 15 Oct--The Central Committee of the 
Communist Party of the Soviet Union has sent a message, greeting the Fifth 
Congress of the People's Revolutionary Party of Kampuchea which is in its 3d 
day today. The message says among other things: “The Kampuchean party, which 
suffered horrendous terror during the years of domination by the Pol Pot regime, 
has revived and become the prestigious leading force recognized by the Kampuchean 
people. “Today, the People's Republic of Kampuchea is a solid bastion of the 
community of Indochinese countries, outpost of peace and socialism in Southeast 
Asia. Together with Vietnam and Laos, Kampuchea is greatly contributing to the 
struggle for purifying the climate in the region to make it a zone of peace, 
stability and cooperation. "The Central Committee of the CPSU wishes the party 
and the entire people of Kampuchea new successes in building a new life and in 
defending the country's freedom and independence." /Text/ /Phnom Penh SPK in 
English 0639 GMT 15 Oct 85/ 


GREETING FROM SYRIA'S AL-ASAD--Phnom Penh SPK 21 oct--Heng Samrin, general 
secretary of the People's Revolutionary Party of Kampuchea Central Committee, 

has received a message from the Arab Republic of Syria congratulating him on 

his re-election to the post. The message, signed by Hafez Assad, president of 
the republic and general secretary of the Socialist party of Arab Renaissance 
(BAATH), reads: "On behalf of the Baath Party and in my own name, I would 

like to address to you end, through you, to the fraternal Kampuchean people, 

my best congratulations." /Text/ /Phnom Penh SPK in English 1131 GMT 21 Oct 85/ 


GORBACHEV CONGRATULATES HENG SAMRIN--Phnom Penh SPK 22 Oct--General Secretary 
Heng Samrin_of the Central Committee of the People's Revolutionary Party of 

Kampuchea /PRPK/ has received warm congratulations from General Secretary M. 

Gorbachev of the Central Committee of the Communist Party of the Soviet Union, 
on his re-election at the Fifth Congress of the PRPK. The Soviet leader said: 
"On behalf of the CPSU Central Committee in /as received/ my own name, I con- 
gratulate you on your re-election to the high post of general secretary of the 








PRPK Central Committee. “I wish you full success in carrying out the resolu- 
tions of the Fifth Congress of the PRPK, which are aimed at completely doing 
away with negative consequences of the Pol Pot regime and creating favorable 
conditions for laying the foundation of socialism in your country. /Text/ 
/Phnom Phnom Lenh SPK in English 1153 GMT 22 Oct 85/ 


CSO: 4200/130 
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JPRS-SEA-85-175 
13 November 1985 
MILITARY AFFAIRS AND PUBLIC SECURITY 


ARMY PAPER EDITOR ADDRESSES ANNIVERSARY MEETING 
BK221018 Hanoi Domestic Service in Vietnamese 2330 GMT 20 Oct 85 


["Excerpts"” from speech by Major General Tran Cong Man, editor in chief of 
QUAN DOI NHAN DAN, at get-together marking the 40th anniversary of the 
paper QUAN GIAI PHONG and the 35th anniversary of the paper QUAN DOI NHAN 
DAN--read by announcer; date and place of get-together not given] 


[Summary] “In its 1930 political platform, our party affirmed that the 
Vietnamese revolution must resort to revolutionary violence to ensure suc- 
cess, carry out an armed uprising and an armed struggle to seize and main- 
tain power, and build the people's armed forces and organize a worker- 
peasant red army tc serve as the core of the mass revolutionary struggle 
and to detend the country when workers and peasants have taken over the 
administration.” 


Since then, the question raised has been over conducting propaganda and 
educational work among the masses about the armed uprising, the armed 
struggle, and the organization of the people's revolutionary armed forces, 
and equipping them with military knowledge and arranging for them to par- 
ticipate in the armed struggle and to join the people's armed forces. 


“For this reason, various military-oriented papers appeared early on in the 
history of our country's revolutionary press. As early as 1927, Uncle Ho 
published the paper LINH CACH MANG [REVOLUTIONARY SOLDIERS] to support 
propaganda work about the revolution among enemy troops for the purpose of 
disintegrating the enemy's armed forces, rallying enemy soldiers to the 
revolutionary side, and asserting the need to organize a worker-peasant 


army. 


Later, when the question of an uprising was raised in the early 1940's, we 
published the papers CHIEN DAU [COMBAT] and KEN GOI LINH [BUGLE] in order to 
inspire patriotism among enemy soldiers and to call on them to follow the 
example of the Do Luong uprising by staging mutinies and defecting to the 
revolutionary side. On 5 August 1945, the paper QUAN GIAI PHONG [REVOLU- 
TIONARY ARMY], the first official army paper, came into being after the 
people's armed forces in many liberated zones and military regions in the 
north merged under the name Revolutionary Army. 
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The 1950 border campaign ushered in a new era for the war of resistance 
against the French colonialist aggressors. The new situation demanded that 
we further step up propaganda, information, and press activities aimed at 
motivating our entire armed forces and people to develop our offensive posi- 
tion and launch various campaigns on a relatively large scale. 


“As a result, tha papers BAO VE QUOC QUAN [NATIONAL GUARDS] and QUAN DU KICH 
[GUERRILLAS] were merged under the name QUAN DOI NHAN DAN--the name given by 
Uncle Ho. The first issue of QUAN DOI NHAN DAN was introduced to readers on 
20 October 1950 amid an atmosphere of victory for the border campaign.” 


In 1965, the U.S. imperialists scalated their air war of destruction in the 
north and sent troops into the south. In compliance with the party Central 
Committee's decision, QUAN DOI NHAN DAN, which previously released three 
issues a week, became a daily. Since then, the paper has always tried to 
follow closely all major developments in the country. 


From a staff of less than 10 persons, the paper now has a contingent of 
press workers with relatively good educational, scientific, political, 
military, and economic backgrounds and professional skills. 


"We take great pride in the contingent of press workers in th ‘rmy and are 
overwhelmingly grateful to the parry, especially the party C:u:ral Committee 
Propaganda and Training Department, the Ministry of National Defense, and 
the General Political Department, for the thoughtful care given to QUAN DOI 
NHAN DAN and the press workers in the army.” 


CSO: 4209/65 
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r 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


NHAN DAN MARKS UN'S 4OTH ANNIVERSARY 
OW241021 Hanoi VNA in English 0746 GMT 24 Oct 85 


[Text] Hanoi, VNA Oct. 24--NHAN DAN today runs an article in honour of the 
coming into force 40 years ago today of the UN Charter, describing it as “an 
important event in international political life." 


"The noble objectives and principles written in the UN Charter,” the paper says, 
“have demonstrated mankind's earnest aspiration for a lasting peace, independence, 
and equality among nations on our planet.” 


The paper recalls profound changes that have taken place in the world over the 
past 40 years with the formation and constant growth of the socialist system, 
the seething movement for national liberation in all continents and the vigorous 
struggle of the working class and labouring people in the capitalist countries. 
It goes on: “that hard but victorious struggle of nations has determined 

the trend of development of our era and has been a factor to ensure the longest 
peace in this century for mankind and create conditions for mankind to attain 
new economic, cultural, scientific and technical heights. That situation has 
had impact on the United Nations." 


“However,” the paper points cut, “the struggle for the implementation of all pro- 
visions of the UN Charcer is still complicated due to the fact that the UN [as 
received] and its allies have always sought ways and means to undermine the 
progressive (?ideas) written in the UN Charter. Manipulated by the imperialists 
and other reactionary forces, the United Nacions, besides adopting correct 
resolutions, has committed many errors such as its latest resolution on the 
Kampuchean question, and has failed to check the imperialist, expansionist and 
hegemonist forces’ invasions such as in Grenada, Lebanon, and Malvinas.” 


On the complicated and tense situation in the world, NHAN DAN says, “In such 
a situation, che peace initiatives advanced recently by the Soviet Union aimed 
at bauning the production and deployment of space weapons, reducing then 
gradually eliminating the nuclear arsenals are obviously positive measures 
contributing to relaxing the world tension. They are consistent with the UN 
Charter and have enjoyed wide support from peace-loving people in the world.” 


"Tis year," the paper goes on, “the 40th anniversary of the United Nations and 


of the UN Charter comes at a time when the world people have solemnly celebrated 
the 40th anniversary of the victory over fascism and militarism. All the 
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lessons drawn tiom that victory won with the blood of tens of millions of 
people four decades ago still retain all their validity. Let all the revolu- 
tionary, peace-loving. democratic and progressive forces close their ranks 

and be determined to curb war before it breaks out, to defend durable peace and 
security on earth and the sacred rights of nations. That is the foremost task 
of the United Nations toward the future that is also the reason why mankind 
has to continue its unabated effort to fully materialize all provisions of the 
UN Charter.” 


The paper concludes: 


"The mighty force of the Soviet Union and the socialist community as a whole and 
the vigorous and constant development of other revolutionary currents are fully 
capable of checking, repulsing and foiling all dark designs of the imperialist 
and other reactionary forces. Even inside the United Nations, many changes 
have oo... red and positive elements have increased. These are favourable 
conditious for the revolutionary, peace-loving, national independence and 
progressive forces in the United Nations to enhance their solidarity in the 
struggle for new victories and for the achievements of all noble objectives 

set in the UN Charter.” 


/8309 
CSO: 4200/150 
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INTERNATIONAL RELATIONS, TRADE, AND AID 


PHAM VAN DONG CABLES UN SECRETARY GENERAL 
04231837 Hanoi VNA in English 1650 GMT 23 Oct 85 


/Text/ Hanoi VNA 23 Oct--Pham Van Dong, chairman of the Council of Ministers, 
today extended his best wishes to Javier Peres de Cuellar, secretary general 
of the United Nations, and Jaime de Finies, president of the 40th General 
Assembly, on the occasion of the 40th anniversary of the United Nations 

(24 October). 


The message of greetings reads: 


“The coming into existence of the United Nations right after the Second World 
War ended with heavy human sacrifices and with the great victory against fascism 
and militarism, demonstrated the strong will and earnest aspiration of mankind 
to struggle for a durable peace in the world and for independence and equality 
among nations. Over the past 40 years, that stauach and victorious struggle 
has not only led to tremendous changes that have completely changed the face 

of our planet but also brought about deep changes at this largest and most 
important international forum of nations. I am glad to see that in such condi- 
tions, the United Nations has made active contributions to the common struggle 
for the noble objectives defined in the UN charter. 


The Vietnamese people have over the pas: 40 years, by their long and heroic 
struggle for independence, freedom and national construciton, made worthy 
contributions to the common struggle of the world people for peace and equality 
among nations. We highly value your active contributions to world peace and 
to the cause of building Southeast Asia into a region of peace, stability, 
friendship and cooperation. We also highly value the valuable and effective 
economic and technical assistance of the Liited Nations and its specialized 
agencies to our national construction. 


"I take this occasion to once again reaffirm our support to the noble objectives 
and principles defined in the UN charter and our determination to strive for 
the realization of those objectives. 


“Please accept my high regards.” 


CSO: 4200/133 
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JPRS-SEA-85-175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AiD 


GANDHI "LIKELY' TO MAKE OFFICIAL VISIT TO VIETNAM 
HK251420 Hong Kong AFP in English 1403 GMT 25 Oct 85 


[Text] fHanoi, Oct 25 (AFP)--Indian Prime Minister Rajiv Gandhi is likely to make 
an official visit to Vietnam late next month, well-informed sources said here 
today. 


The sources said the visit was “practically certain” but that the exact dates and 
length of Mr Gandhi's stay had yet to be decided. 


The Vietnamese invitation was originally extended during an official visit to 
India in September 1984 by Vietnamese Communist Party Secretary General Le Duan 
to the Prime Minister's mother and predecessor, Indira Gandhi. 


Mrs Gandhi was assassinated a month later, but Vietnamese Premier Pham Van Dong 
renewed the invitation to her son. 


Mr Gandhi would be the first Indian prime minister to visit Vietnam since 
Jawaharlal Nehru came here in 1954. His visit would come at about the same time 
as a meeting of the joint Indo-Vietnamese Cooperation Commission scheduled to 
begin November 23 or 24. 


The two events would highlight the long-standing good relations between the two 
countries, observers said. 


India was the first non-communist country to recognize the Vietnamese-backed 
Cambodian Government after it was installed in 1979, and has lent its weight 
to Vietnam in the non-aligned movement. 


(Meanwhile press reports in New Delhi have said that India has offered aid worth 
500,000 rupees (about 41,700 dollars) for typhoon victims in Vietnam.) 


(The assistance would take the form of food, medication, roofing materials, 
vegetable seeds and insecticides. ) 


/8309 
CSO: 4200/150 
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JPRS-SEA-85-175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


SRV CALAMITIES DRAW SYMPATHY MESSAGES FROM ABROAD 
04242009 Hanoi VNA in English 1549 GMT 24 Oct 85 


/Text/ Hanoi VNA 24 Oct--Vietnamese leaders have received messages of sympathy 
from various countries over the heavy losses in lives and property caused to 
people of Binh Tri Thien province, central Vietnam, by the recent storm. 


The message from the Soviet Council of Ministers to Chairman Pham Van Dong said: 
"We would Like to express our deep sympathy with the fraternal Vietnam for the 
heavy material and human losses caused by recent floods and typhoons to a 
number of its central provinces.” 


In its message to State Council President Truong Chinh, the president of the 
Presidium of the People's Assembly of Albania said: “On behalf of the Albanian 
people, the Presidium of the People's Assembly of the Peoples Socialist Republic 
of Albania and in ay own name, I would like to express our solidarity with the 
Vietnamese people and our deep condolences to the families of the flood and 
storm victins. 


We are confident that the Vietnamese people will courageously surmount all 
difficulties and consequences brought about by the natural calamities. 


The message addressed the President Truong Chinh by the Central Committee of 
party of the People's Revolutionary and National Council for Peace and Develop- 
ment of Benin, said: "We are deeply touched at the reports storm no 8 on the 
heavy locees in lives and property caused by the storm no 8 to the people in 
Binh Tri Thien province. 


"On behalf of the people, the party of the People's Revolution and the National 
Council of Benin, and in our own names, we would like to extend to you and 
through you to the people in the stricken areas our deep sympahty.” 


Mr Silvino Manuel da Luz, foreign minister of the Republic of Cape Verde has 
also sent a message of sympahty to Foreign Minister Nguyen Co Thach. 


CSO: 4200/133 
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JPRS-SEA-85-175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


ROMANIAN ENVOY HOSTS ARMED FORCES DAY RECEPTION 
BK251622 Hanoi VNA in English 1452 GMT 25 Oct 85 


[Text] Hanoi, VNA Oct 25--Constantin Potinga, ambassador of the Socialist 
Republic of Romania to Vietnam gave a reception here today in honour of the 
4lst Romanian armed forces day (Oct 25). 


Among those present at the reception were Lieutenant General Vu Xuang Chien, 
deputy minister of national defence; Nuygen Dy Nien, assistant to the foreign 
minister; and many other high-ranking Vietnamese officers. 


Members of the diplomatic corps and military attaches in Hanoi were also present. 
Ambassador Constantin Potinga, and Lieutenant General Vu Xuan Chiem and other 
guests proposed toasts to the further consolidation and development of the 
solidarity and friendship between the peoples and armies or Romania and Vietnan. 
On Oct 22, the command of the armoured force of the Vietnam People's Army held 

@ meeting to mark the Romanian Army's historical day in the presence of the 
Romanian ambassador. 


/8309 
CSO: 4200/150 


87 

















JPRS-SEA-85-+175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


CPV GREETS NEW ZEALAND SOCIALIST UNITY PARTY 
0W261648 Hanoi VNA in English 1452 GMT 26 Oct 85 


[Text] Hanoi, VNA October 25--The Central Committee of the Communist Party 
of Vietnam has warmly greeted the seventh congress of the New Zealand Socialist 
Unity Party. 


The Vietnam party Central Committee said in its message: 


"The New Zealand Socialist Unity Party has, together with the working class and 
democratic and peace-loving forces of New Zealand, untiringly struggled against 
the capitalist monopoly, and for the interests of the labouring people, democracy, 
social progress, a nuclear weapon-free New Zealand and the nuclear weapon-free 
Pacific. We rejoice at your achievements in that courageous struggle and firmly 
believe that in the light of this congress’ resolutions, you will achieve still 
greater successes. 


"On this occasion, we would like to express our sincere thanks to the Socialist 
Unity Party, the working class ard the democratic and peace-loving forces of 
New Zealand for their wholehearted support for our socialist construction and 
national defence. , 


"May the militant solidarity between our two parties further develop and 
consolidate, 


"May the seventh congress of the New Zealand Socialist Unity Party be crowned 
with success." 


/8309 
CsO: 4200/150 
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13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


VNA: USSR, LAO, CAMBODIAN WOMEN'S GROUPS VISIT SRV 
04261559 Hanoi VNA in English 1500 GMT 26 Oct 85 


{[Text] Hanoi, VNA Oct. 26--Delegations of the Soviet, Lao and Kampuchean 
women's associations paid a week-long visit to Vietnam ending on Oct. 24 at 
the invitation of the Vietnam Women's Union (V.W.U.). 


The delegation of the Soviet Union was led by G. Alyevtina, representative of 
the Soviet women's committee; the Lao delegation by Khampheng Boupha, president 
of the Lac Patriotic Women's Association; and the Kampuchean delegation by 
Mean Sam An, president of the Kampuchean Women's Association. 


While here, the guests attended the first national conference of the outstanding 
working women held recently in Hanoi. They called at several economic and 
scientific establishments and women and child welfare projects in Hanoi and other 
localities. The Soviet, Lao and Kampuchean delegations had working sessions 
with leading officials of the V.W.U. and provincial women's unions on the work 
of women's agitation and the development of women's energy and talent in 
socialist construction and national defence. 


The guests also visited the late president Ho Chi Minh's residence and office, 
the Vietnam economic, scientific and technological exhibition-fair, historical 
and scenic places in Hanoi and other localities. 


Empowered by the Lao party and state Khamphang Boupha conferred on Oct. 20 Laos’ 
freedom order, first class, on Mrs. Nguyen Thi Dinh, member of the Communist 
Party of Vietnam Central Committee and president of the Vietnam Women's Union. 


A ceremony was held on Oct. 21 to hand 21 tons of schooling facilities sent as 
{word indistinct] from the Soviet women's committee over to the Nguyen Viet Xuan 
School whose learners are sons and daughters of fallen soldiers. 


/8309 
CSO: 4200/150 
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JPRS-SEA-85-175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


LEADERS ATTEND CINEMATOGRAPHIC CONFERENCE 
0W271554 Hanoi VNA in English 1453 GMT 27 Oct 85 


[Text] Hanoi, VNA Oct. 27--The regular meeting of the heads of the cinema- 
tographic associations of socialist countries held in Ho Chi Minh City from 
Oct. 23 closed yesterday. 


The conference heard 10 reports delivered by head delegates, which focussed on 
screening the image of the new-typed people ‘n the cause of building socialism 
and safeguarding peace. It also pointed out that the important task of the 
socialist cinematography at present is to faithfully reflect the life, socialist 
construction and the struggle for peace of peoples in fraternal countries. 


{word indistinct] participants held that it is necessary to further enhance the 
effective cooperations in all fields among the cinematographic services of 
fraternal countries. 





A communique was adopted by the conference, which stressed that in the face of 
the present world situation the most important task of the world people now 

is to consolidat* peace, and avert nuclear holocaust. The conference warmly 
welcomed the Soviet peace initiatives advanced by M. Gorbachev, general secretary 
of the CPSU. 


On Oct. [figure indistinct] afternoon, minutes of cooperation agreements between 
cinematographic associations of socialist countries were signed at the Thong Nhat 
conference hall. 


During the conference, Ha Xuan Truong, alternate member of the Communist Party 
of Vietnam Central Committee and head of its commission for culture and arts; 
and Phan Van Khai, alternate member of the party C.C. and chairman of the Ho 
Chi Minh City People's Committee cordially met with foreign delegates. 


/8309 
CSO: 4200/150 
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JPRS-SEA-85-175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


LOCALITIES PROVIDE RELIEF TO STRICKEN PROVINCE 
OW280/53 Hanoi VNA in English 0722 GMT 28 Oct 85 


{[Text] Hanoi, VNA Oct. 28--Various branches and localities throughout the 
country have sent their relief, including food, building materials, consumer 
goods, cultural articles to Binh Tri Thien Province which was heavily hit by 


recent typhoons and floods. 


The Ministry of Culture has supplied Binh Tri Thien with equipment and cultural 
items worth v.n. dong 300,000. 


The southern province of Dong Nai has decided to give Binh Tri Thien relief worth 
1.50 million dong. 


Dong Thap, also in the south, has sent 100 tons of rice and 10,000 metres of 
fabrics to the stricken province. 


People of various ethnic groups in the northern border province of Ha Tuyen 
have sent three tons of writing paper and 2,000 metres of fabrics to the victims. 


The special zone of Vung Tau-con Dao has helped Binh Tri Thien with cloth, 
medicament, writing paper and pens worth 150,000 dong. 


The secretariat of the Central Committee of the Ho Chi Minh Communist Youth 
Union has launched a campaign of relief for Binh Tri Thien. 


Young factory workers and public employees will donate one days salary, each 
youth in the countryside will donate one kilogram of rice and each student a 
copybook to Binh Tri Thien. 


The Ministry of Public Health has sent generic and essential drugs to the 
population in the stricken areas together with 5,000 kilograms of chemicals 
against mosquitoes to prevent a possible spread of dengue fever. 


The Quy Nhon anti-malaria sub-institute in Nghia Binh Province and the Pasteur 
Institute in Nha Trang, Phu Khanh Province, have supplied Binh Tri Thien with a 
quantity of anti-epidemic and anti-malaria drugs. 


/8309 
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JPRS-SEA-85-175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


CPV GREETS VENEZUELAN COMMUNIST PARTY CONGRESS 
0W232045 Hanoi VNA in English 1623 GMT Oct 85 

/Quotation marks as received/ 

/Text/ Hanoi VNA 23 Oct--The Central Committee of the Communist Party of 


Vietnam has extended its warmest greeting to the Seventh Congress of the 
Communist Party of Venezuela held in Caracas. 








The CPV Central Committee says in its message: 


"Your congress is held at a time when the situation in the world and in 
Central America and the Caribbean is extremely tense due to the U.S. imperial- 


ists’ warmongering policy and stepped up arms race. 


"The Reagan administration is taking dangerous and barbarous steps of escalation 
against Nicaragua and the revolutionary democratic and progressive forces in the 
region in ap attempt to prevent the revolutionary struggle of nations. 


Over recent years, the struggle movement in South America has been broadened, 
leading to important changes in favor of the struggle for freedom, democracy 
and social progress. 





"In that circumstance, we firmly believe that your congress will mark a new 
development in the Venezuelan communist and people's revolutionary struggle, 
thus actively contributing to the common struggle for peace, national indepen- 
dence, and democracy of peoples in Latin America and the World as a whole. 


"On this occasion, we sincerely thank the Communist Party, the progressive and 
democratic forces and the people of Venezuela for their firm solidarity with 
and whole-hearted support for the Vietnamese people's past resistance war 
against the U.S. aggression for national salvation as well as present socialist 
construction and national defense. 


"May the sol: jurity and friendship between our two parties and peoples develop 
with every passing day. 


"May the Seventh Congress of the Communist Party of Venezuela be crowned with 
success." 


CSO: 4200/133 
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JPRS-SEA-85-175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


HANOI SUPPORTS LATIN AMERICAN UNIONS‘ ACTION DAY 
BK231348 Hanoi Domestic Service in Vietnamese 1430 GMT 22 Oct 85 


[Text] On the occasion of the all-continent action day of Latin American 
and Caribbean trade unions to oppose foreign debts--23 October 1985--the 
Vietnam Confederation of Trade Unions issued a statement expressing support 
for the just struggle of the Latin American and Caribbean workers and trade 
unions. 


The statement says: The U.S. imperialists and Western countries are trying 
to impose on the world an economic order to suit themselves. Pursuing this 
ambition, they have never ceased using economic threats and pressure, vio- 
lating the independence and sovereignty of countries, especially the develop- 


ing ones. 


By purposely increasing the rate of exchange of the U.S. dollar, trading 
goods on an unequal price basis with developing countries, and giving loans 
with cut-throat interest rates, they have caused an economic crisis and huge 
unpayable debts to many developing countries. 


This situation precludes the development process of developing countries. 
The Vietnamese workers and trade unions fully support the just stand of the 
Latin American and Caribbean trade union conference heid in Cuba in July 
1985, which is reflected in the minutes of the Havana conference, in which 
the policy and actions of the IMF and multinational banks was condemned, 
and the Latin American trade unions were called upon to make 23 October the 
all-continent action day against foreign debts. 


The Vietnamese workers and trade unions resolutely support the legitimate 
demands of the Latin American workers and trade unions in this just struggle 
to reach proper solutions to the problem of foreign debts and to establish a 
new international economic order that is equal, democratic, and mutually 


profitable. 


May the all-continent action day against foreign debts of the Latin American 
workers and trade unions be a great success! 


CSO: 4209/65 
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UK CABINET SHUFFLE, UNION MEET, U.S. TIES VIEWED 


BK211636 Hanoi Domestic Service in Vietnamese 0015 GMT 20 Oct 85 


[Text] Recently, three major events in Britain have drawn everybody's 
attention--the biggest cabinet reshuffle in the past 6 years, the 117th 
annual congress of British trade unions, and the disclosure by the NEW 
STATESMAN of the Thatcher government's dangerous plans in case of a so- 
called crisis. 


This was the first time six top officials in the Thatcher cabinet had been 
removed or transferred to new posts in another ministry. Moreover, the 
British ruling circles elected Mr Tebbit, an influential Conservative Party 
politician and former secretary of state for trade and industry, as party 
chairman. A BBC commentator remarked: By reshuffling members of her cabi- 
net like cards, Mrs Thatcher wants to make people feel that there will be 
something new in the Conservative Party's economic policy. 





The most recent public poll shows the prestige of the Conservative Party 
among the British public at its lowest ebb. In fact, this drastic decline 
in prestige is due to the failure of the Conservative Party's economic 
policy and its policies of tailing after Washington on international issues. 


Addressing the people on the cabinet reshuffle, Mrs Thatcher said that this 
has shown that the new Conservative government attaches great importance to 
resolving the unemployment issue. In fact, this is a pressing problem 
because to date the number of unemployed in Britain has reached 3,250,000-- 
13.4 percent of the country's labor force. 


However, as soon as Mrs Thatcher concluded her speech, Earl, the new 
minister of state for employment, hastily explained to the people that it is 
their duty to create new jobs and not the government's. 


The 117th congress of British trade unions in Blackpool appeared pessimistic 
and discouraged over the measures recently enforced by the Conservative Party. 
The congress strongly criticized the British Government's policies, espe- 
cially its undemocratic acts toward trade unions such as enforcing various 
laws to oppose trade unions and to restrict the right to strike and demon- 
strate. 
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Delegates <ttending the congress strongly criticized various acts of the 
Conservative government aimed at splitting and weakening the trade union 
movement. They declared that they would resolutely support all struggles 
of the peopie for their socioeconomic rights and more secure future. 


In a resolution on the issue of peace and disarmament, the congress 
reaffirmed its 1984 resolution opposing the deployment of neutron weapons 
in Britain and demanding that all cruise missiles already deployed there 
be returned to where they cawe from and that no Trident missiles be brought 
into the country. The congress also Jeclared its opposition to the United 
States’ Strategic Defensr: Initiative and to Britain's participation in this 
program in any form. 


This strong criticism by the congress of British trade unions came at the 
right time in light of the recent disclosure by the paper the NEW STATESMAN 
of the secret and dangerous plans of the British Government in case of a 
so-called crisis in the country. 


According to this paper, the British Government expects that, in case of a 
self-generated crisis, it will be given certain special rights. These 
rights cannot be revealed to Parliament or leaked to the public. However, 
according to the paper, these rights pave the way for the British Government 
to commit gravely dangerous acts, including the authority to transfer direct 
control of many nuclear missile bases on British soil to the United States. 


Thus, the flowery promise to solve the problem of employment for the people, 
the scheme to split the trade union movement, and the shop-worn foreign 
policy of tailing after the White House remain the Conservative government's 
major policies on the British political stage. It is no wonder that Mr Neil 
Kinnock, leader of Britain's Labor Party, termed Mrs Thatcher's cabinet 
reshuffle a concert conducted on chairs to make the sound of the dying music 
of truth echo further. 


Actually, the Conservative Party has chosen an outlandishly funny way to 
regain the confidence of voters at a time when it is close to election day 
and is still clinging firmly to its unsuccessful old policies. 


CSO: 4209/65 
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RS-SEA-65-175 
13 November 1985 


INTERNATIONAL RELATIONS, TRADE, AND AID 


NHAN DAN ON SOCIALIST COUNTRIES’ SOFIA STATEMENT 
0W250803 Hanoi VNA in English 0716 GMT 25 Oct 85 


[Text / Hanoi VNA 25 Oct--"We join people across the world in demanding that 
the Western countries, especially the United States, positively meet the proposals 
of the Soviet Union and the other socialist countries," says NHAN DAN today. 


In a commentary welcoming the statement of the Warsaw Treaty Political Consulta- 
tive Committee held recently in Sofia, the paper says that it reflects the 
consistent stand of the treaty member countries to strive for peace and detente, 
and their good faith to contribute to the realization of mankind's objectives 
in our time." 


"As a member of the socialist community,” the paper continues, “the Vietnamese 
people are elated at the unity of views of the fraternal countries in the 
Warsaw Treaty in assessing the European situation and the fundamental questions 
in international relations, in discussing and putting forward urgent tasks of 
the struggle for peace, staving off the danger of nuclear war, and making the 
situation in Europe and the rest of the world healthy, preventing the militari- 
zation of the outer space, halting the arms race, achieving disarmament and 
bringing the international relations back to the process of detente and equal 
and mutually beneficial cooperation on the basis of peaceful coexistence." 





The paper condemns the United States for continuing to cast doubt about the 
Soviet Union's sincerity even though it dares not deny the importance of the 


Soviet proposals. 
NHAN DAN stresses: 


"Mankind demands that the United States take concrete acts to make the U.S.- 
Soviet talks achieve the results it has committed itself to strive for." 


CSO: 4200/133 
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INTERNATIONAL RELATIONS, TRADE, AND AID 


BRIEFS 


MESSAGES ON SRV DISASTERS--Hanoi, VNA Oct. 26--Party General Secretary Le Duan, 
State Council President Truong Chinh and chairman of the Council of Ministers 
Pham Van Dong have received messages of sympathy from party leaders in socialist 
countries over the heavy human and material losses caused by recent storms to 
the people in the central Vietnam province of Binh Tri Thien. They include 
Wojciech Jaruzelski, first secretary of the Polish United Workers’ Party Central 
Committee and chairman of the Council of Ministers of Poland; Erich Honecker, 
general secretary of the Socialist Unity Party of Germany Central Committee and 
thairman of the Council of State of the GDR; Gustav Husak, general secretary 

of the Communist Party of Czechoslovakia Central Committee and president of the 
Czechoslovak Socialist Republic (C.S.R.), and Lubomir Strougal, prime minister 
of the C.S.R.; and Jambyn Batmonh, general secretary of the People's Revolu- 
tionary Party of Mongolia Central Committee and chairman of the Presidium of 

the People's Great Hural, and Dumaagiyn Sodnom, chairman of the Council of 
Ministers of the Mongolian People's Republic. [Text] [Hanoi VNA in English 

1457 GMT 26 Oct 85] 


DISASTER RELIEF--Hanoi, VNA Oct. 26--The Vietnamese Residents’ Society in 
the Kingdom of Belgium recently sent 10,000 French francs to the Vietnamese 
Embassy in Paris as its contribution to the relief fund for the population 
in the central Vietnam province of Binh Tri Thien, worst hit by the recent 
tropical storm No 8. [Text] [Hanoi VNA in English 1455 GMT 26 Oct 85] 





DELEGATION VISITS GDR WORKSHOP--Hanoi, VNA Oct 26--A delegation of the Vietnam 
Fatherland Front, headed by its general secretary Nguyen Van Tien, visited an 
electronics workshop in the southern German Democratic Republic Thursday and 

met private craftsmen, reports ADN. It learned about state support for 
cooperative and private craftsmen to improve services and repairs. Nguyen Van Tien 
thanked his hosts for experience passed on his delegation. He expressed high 
esteem for GDR craftemen's solidarity which he said had greatly helped build 
socialism in his country. Craftsmen of the southern GDR county of Suhl have 
helped set up several workshops in Vietnam since 1973. [Text] [Hanoi VNA 

in English 0723 GMT 26 Oct 85) 


POLISH AMBASSADOR VISITS--Hanoi, VNA Oct 28--Marian Multeconki, ambassador extra- 
ordinary and plenipotentiary of the People's Republic of Poland to Vietnam has 
paid a courtesy visit to Chairman of the National Assembly Nguyen Huu Tho. The 
Vietnamese chairman had a cordial conversation with the Polish ambassador. Also 
present was Le Trang, deputy-director of the Office of the National Assembly and 
the State Council. [Text] [Hanoi VNA in English 1552 GMT 28 Oct 85) 
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SOVIET-ASSISTED FACTORY CONSTRUCTION--According to TASS, Soviet special 

are currently helping Vietnam build five additional tea aeenian ahaa bad 
rebuild a number of other tea plants. Once commissioned, these plants will 
increase the total output of Vietnan's processed green tea to 567 metric tons 
per day. [Text] [Hanoi Domestic Service in Vietnamese 2300 GMT 18 Oct 85 BK] 


CEMA STATISTICS ASSISTANCE——-Member countries of CEMA have adopted a program tu 
help Vietnam, Cuba, and Mongolia in statistics field. At the 43d session of 
the Standing Committee of the Council of Statistics Cooperation held in Yugo- 
slavia from 15 to 18 October, the participants discussed methods to use 
statistics to study the influence of the cooperation among member countries 

on the economic development of Vietnam, Cuba, and Mongolia. The session adopted 
a program to help these countries to develop statistics service in the 1986-90 
period. /Text/ /Hanoi Interantional Service in English 1000 GMT 22 Oct 85/ 


ROMANIAN ARMY DAY MESSAGE-—-Hanoi VNA 25 Oct--Gen Van Tien Dung, minister of 
national defense, has sent a message of greetings to his Romanian counterpart, 
Sr Lt Gen Constantin Olteanu, on the 4lst Armed Forces Day of Romania, 

(25 October). In this message, Gen Van Tien Dung warmly hailed the achieve- 
ments recorded by the Romanian Armed Forces in building the army and in socialist 
construction as well as in their coordination with the armed forces of other 
Warsaw Treaty member countries to defend peace in Europe and the rest of the 
world. He wished the Romanian Armed Forces many new successes in all fields 
and the friendly relationship between the peoples and armies of Vietnam and 
Romania further consolidation and development. /Text/ /Hanoi VNA in English 
0707 GMT 25 Oct 85/ 
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PARTY ACTIVITIES AND GOVERNMENT 


GENERAL LE TRONG TAN RECEIVES ARMY ATHLETES 
BK231309 Hanoi QUAN DOI NHAN DAN in Vietnamese 1 Oct 85 pp 1, 4 


{Text} On 30 September, Senior General Le Trong Tan, chief of the VPA 
General Staff, cordially received the army athletes delegation which satis- 
factorily participated in the first national sports festival. The senior 
general commended the many army athle*es for their achievements at the 
festival winning 20 gold, 21 silver, and 20 bronze medals in various sports, 
thereby manifesting the great strength and vigorous development of the 
physical education and sports movement in the armed forces for national 
construction and defense. 


In his cordial talk to the athletes, the chief of the VPA General Staff 
warmly commended the many army athletes for their outstanding performances 
at the festival. Among them are Le Xuan Phong and Nguyen Thi Tuyet who 
won a gold medal in table tennis. He also commended the male volleyball 
team and the shooting, wrestling, gymnastics, track and field exercises, 
and swimming teams for their efforts in contributing appropriately to the 
success of the festival. The senior general urged all athletes to strive 
comprehensively to enhance their educational and professional standards, 
score new domestic records, and achieve international records. The senior 
general pointed out that the achievements of army athletes have been closely 
followed by officers and combatants of the armed forces. He urged all army 
athletes to strive to score greater achievements along with those of their 
colleagues who are standing ready to fight to defend the fathezland's 
borders and islands. The senior general wished all athletes good health. 
He urged them to develop their great success, promote the army physical 
education and sports movement, and enhance their achievements, thereby ful- 
filling the aspirations and wishes of all officers and combatants of the 


armed forces. 


Also attending this cordial get-together were Lieutenant Generals Phung The 
Tai and Doan Tue, deputy chiefs of the VPA General Staff; Major General 

Tran Chi Cuong, deputy head of the Rear Services General Department, and 
many representatives of organizations and general departments of the National 


Defense Ministry. 
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PARTY ACTIVITIES AND GOVERNMENT 


BRIEFS 


HAI HUNG PARTY MEETING-—-The party committee of Hai Hung Province recently 

met to review the work done in the past few months «ac to formulate a pro- 
gram of action to implement fully the resolution of the eighth party Centrai 
Committee plenum. In the immediate future, the province will concentrate on 
satisfactorily resolving problems that have cropped up following the exchange 
of banknotes, regularizing the management and use of cash, strictly guiding 
the reassessment of fixed assets, ensuring the normal circulation of goods, 
expanding the socialist trade sector, effectively managing the market, 
transforming small traders, and duly punishing all speculators and trouble- 
aakers. (Summary! [Hanoi Domestic Service in Vietnamese 0500 GMT 20 Oct 85 BK] 


CSO: 4209/65 
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ECONOMIC PLANNING, TRADE, AND FINANCE 


DAO THIEN THI ARTICLE ON NEW WAGE POLICY 
BK231500 Hanoi NHAN DAN in Vietnamese 23 Sep 85 pp 1, 2, 4 


[Article by SRV Labor Minister Dao Thien Thi: “Implementing the Resolution 
of the Party Certral Committee's Eighth Plenum--Thoroughly Grasp the Prin- 
ciple of Distribution According to Labor and Abolish Subsidization of Wages 
To Make Them a Truly Efficient Economic Tool") 


[Text] A Meaningful Step Toward Renovating the Wage Systen 


At present, wages have become a pressing issue in our society. Wages con- 
stitute the source of life, the daily concern of millions of people, and a 
powerful economic t.ol for building socialism and defend the fatherland. 


Our party and state have paid great attention to correctly resolving the 
issue of wages. The fifth, sixth, and seventh plenums of the party Central 
Committee (fifth term) all studied and adopted measures aimed at resolving 
the wage issue step by step. At its eighth plenum, the party Central Conm- 
mittee took decisions aimed at renovating the wage system and readjusting 
prices and the various aspects of finance, money, anu trade; thoroughly 
abolishing bureaucratic centralism and subsidization; aud applying a new 
mechanism of economic management--the mechanism of economic accounting and 
socialist business with planning being the central task. 


The Council of Ministers on 18 September 1985 promulgated Decree No 235/HDBT 
adjusting the system of wages paid to workers, state employees, and members 
of the armed forces to implement the party Central Committee's eighth plenum 
resolution. This is an effort made by the party and state at a time when 
production is still encountering many difficulties, and the economy is not 
balanced in many respects. 


Although this is only one step toward renovating the wage system, it is 
meaningful in that it ensures the reproduction of labor, guarantees better 
distribution according to labor, gives more appropiate preferential treat- 
ment to various brenches and trades of the national economy, encourages 
efforts to increase labor productivity and improve professional skills, and 
restores order concerning a unified wage system throughout the country. 
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The new wage system is a powerful tool showing concern for the living condi- 
tions of workers, state employees, and members of the armed forces ani moti- 
vating the laborers to work toward better productivity, quality, and effi- 
ciency and turn out more products for society. 


In our country, the working people exercise collective mastery over the 
country, mastery over the means of production of society, and mastery over 
labor as well as the fruits of labor. Consequently, they work as best they 
can for the country. Under the socialist system, we are capable of ensuring 
that everyone is employed and works with high productivity, accelerating 
economic and cultural development, gradually building the material-technical 
bases of socialism, realizing socialist industrialization, and constantly 
improving the people's lives. 


Under the socialist system, constantly improving the working people's lives 
is an issue related to the fundamental economic law of socialism. Both the 
entire social product and the entire national income, which are increasing 
steadily, belong to the people. Subjected to neither exploitation nor 
seizure, they are distributed and used for the common interests of the 
people, with the individual interests of the working people and the 
interests of society being in total agreement. Since labor is not a com- 
modity, wages are not the prices of labor but part of the social product and 
national income that is produced by the working people. They are their own 
products whereas the products turned out for society belong to the state and 
the entire people. In reality, wages represent a volume of consumer mate- 
rials necessary for life to guarantee the reproduction of labor. With our 
responsibility as masters in the field of distribution, we must ensure ade- 
quate individual consumer funds as well as adequate social consumer funds 
and care for all the demands concerning education, public health, culture, 
and social welfare of the entire people. All people must also make efforts 
to defend the country, ensure adequate funds for national defense and 
security, and guarantee the accumulation of funds for building the material- 
technical bases of socialism. 


A Living Standard Suited to the National Situation 


While our country is advancing from small-scale to socialist large-scale 
production, we must voluntarily accept an appropriate level of personal 
spending, taking into full consideration the country's common work--that of 
national defense and industrialization. Socialist industrialization is the 
most steady way to improve the people's life. With industrialization, 
social labor productivity will multiply manyfold; social product and national 
income will increase, and so will the capacities for spending and capital 
accumulation. We spend within the limit of the wealth we can create, and 
will not exceed that limit. Our labor productivity today determines our 
level of spending todey as well as tomorrow. The resolution of the fifth 
party congress pointed out: "We must live in accordance with the fruits of 
our labor and not spend beyond the limit allowed by production. The demands 
of life must be met, but we must learn to endure hardship in order to defend 
the fatherland's independence and freedom and reserve an appropriate per- 
centage of capital accumulation for realizing expanded reproduction and 
building the material-technical bases of socialism." 
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A firm basis for resolving the issue of wages and life is to reorganize 
production; build a rational economic structure; fully and rationally 
utilize natural resources, the existing material-technical bases, and the 
sociazi labor force; create more employment for the working people while 
increasing labor productivity; practice thrift; ensure quality and economic 
efficiency; strengthen the state-run economy; consolidate the collectivized 
economy; and promote family-based economy. On the basis of readjusting 
prices, the state can claim the main share of grain and commodities, control 
the market, strengthen socialist trade, and gradually achieve financial and 
monetary stability. It is necessary to maintain wage funds calculated in 
money based on state retail prices in all parts of the country, especially 
industrial centers and large municipalities. By uniformly renovating the 
wage system, we will realistically contribute to improving the living con- 
ditions of the working people, enhancing everyone's zeal to work, encourag- 
ing increased labor productivity, promoting emulation in production, and 
stabilizing the country's overall situation. 


Abolishing Subsidization of Wages--An Urgent Requirement 


In our country, the actual wages paid to workers and state employees both in 
cash and in kind have decreased in recent years and are insufficient to 
guaranter the normal reproduction of labor. This has given rise to many 
negative phenomena within the working class and resulted in irrational 
differences in income among various strata of people. 


Those wages, which have been paid chiefly in the form of supplies provided 
at low prices, do not reflect the fruits of the wage earners’ labor and are 
characterized heavily by subsidization. If the supplies provided to 
dependents are also taken into account, those wages become even more 
egalitarian and irrational. The payment of subsidized wages has fostered 
increasing egalitarianism and swollen all too rapidly the state's table of 
organization. It does not appropriately encourage talented people, skilled 
laborers, and people with extensive meritorious service. Wages do not 
appropriately reward branches and trades involving hard and dangerous work 
or important sectors of the national economy such as heavy industry. Nor 
does it give suitable encouragement to the mountainous, border, off-shore, 
and other areas; to army officers and career militarymen; and to those work- 
ing in the scientific, technological, educational, public health, cultural, 
artistic, and other fields. Since grade increases in wages account for only 
a small percentage of the working people's income, they fail to generate 
respect for grades and concern for increasing knowledge and professional 


skills. 


Because efforts have not yet been made to satisfactorily solve the problem 
of wages, various sectors, echelons, and units have, for several years, been 
compelled to seek every available means to further increase the income of 
their workers and personnel. There is now an irrational difference in the 
wage and bonus payment methods and wage and bonus scales: The uniformity of 
the wage system no longer exists. This affects the uniformity of prices and 
makes the circulation of goods throughout the country difficult. 
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Only the cash parts and the production costs are included in the wages, while 
the part paid in kind, which is the main part of the wage, is not deductced 
from the wage fund and not included in production costs. This shows that 
enterprises’ financial accounting is incorrect and cannot prevent the grain 
and trade sectors from buying at high and selling at low prices and from 
operating abnormally and having trouble in the circulation of goods. 


This all makes wages no longer be an economic lever. It also causes economic, 
financial, and labor management to be affected by negativism; labor disci- 
pline to be relaxed; and the contingent of workers to be unstable. 


In the resolution of its eighth plenum, the fifth party Central Committee 
pointed out: At present, the abolition of red tape and subsidization in the 
fields of prices and wages is an urgent demand and is a decisive break- 
through shifting the economy completely to socialist accounting and business 
on the basis of planning. 


Regarding the renovation of the wage system, the resolution says: Actual 
wages must support the wage earners and aid the regeneration of the labor 
force in a way commensurate with the capabilities of the national economy. 
Payment of wages must be closely linked to productivity, quality, and labor 
efficiency and thoroughly based on the principle of distribution according 
to labor. It is necessary to pay wages in cash with commodity funds as a 
guarantee, and abolish the system of supply in kind at low prices, not 
reflective of the value of goods. It is also necessary to implement a 
unified system of wages nationwide with attention to the rational difference 
among various regions and sectors, and preferential treatment for arduous and 
hazardous occupations with high professional and technical requirements, as 
well as for the educational, public health, cultural, and artistic sectors. 
The wage policy is intended to stabilize and gradually improve the liveli- 
hood of workers, civil servants, and the armed forces. It is necessary to 
eliminate subsidization, egalitarianism, and irrational differences in the 
payment of wages, and restore order to the system of wages and bonuses 
nationwide. 


Ensure the Regeneration of the Labor Force Under the Conditions in Our 
Country 


Decree No 235/HDBT of 18 September 1985 stipulates: (Article 1) "This is 
to renovate the system of wages for workers, civil servants, and the armed 
forces; abolish the system of supply in kind at subsidized prices; shift to 
a system of payment in cash, with commodity funds as a guarantee, in order 
to thoroughly apply the principle of distribution according to labor; 
abolish subsidization; ensure uniformity in the wage system countrywide; 
and stabilize and improve step by step the livelihood of workers, civil 
servants, and the armed forces." 


In implementation of the aforementioned requirements, one of the main con- 
tents of the new wage system this time is to ensure sufficient payment-- 
within our national economy's capabilities--to wage earners so as to regen- 
erate the labor force. 
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An important content in formulating the new wage system is redetermining the 
minimum wage in order to meet the basic needs of wage earners, in line with 
our country's present situation. 


Under the wage policy, the minimum wage of a wage earner is used as a basis 
for determining the wage levels of workers and civil servants of various 
sectors and occupations of different levels of complexity. 


The minimum wage has the following characteristics: 


It corresponds with the simplest labor skill and the lowest levels of labor 
intensity under normal work conditions, and with the minimum level of con- 
sumption requirements for daily necessities. 


It corresponds with the prices of daily necessities in the area with the 
lowest current prices. 


The redetermined ninimum wage now consists of three parts: one part for 
food; one for clothing, instruments, and transportation; and one for cul- 
tural activities and services. 


We are striving to meet the food requirement so that the calory intake will 
be higher. The food requirement level in the new minimum wage, compared 
with that in the past, shows a quantitative increase for grain, meat, bean 
curd, vegetable, sugar, fat, vegetable oil, peanuts, and sesame. It ensures 
that the minimum wage earner, performing the simplest and easiest work under 
normal work conditions, can regenerate his work energy. Food spending makes 
up for about 66 percent, with the rest covering other expenditures. The 
minimum wage, besides allowing for expenses for the wage earner himself, 
includes a part for child raising or for dependents equalling 38 percent of 
the expenditures for the wage earner. 


The prices of consumer materials noted above are determined by the unified 
state prices applied nationwide, although the prices of grain and some food 
products are determined regionally and may differ from one region to 
another. The minimum wage serves now as a basis for the unified basic wage 
system of the whole country. It is determined by the current price levels 
in the region with the lowest living cost. As a result, those localities 
with higher price levels are entitled to allowances covering differences in 
regional living costs. These allowances are reassessed periodically--once 
every quarter--to ensure moderate spending in line with our country's current 
economic standard while still achieving some improvements in comparison to 
the present situation. 


Distribution According to Labor To Eliminate Egalitarianism Gradually 


The new wage system is a more thorough application of the principle of dis- 
tribution according to work in the wage relationship, in the relations among 
sectors and occupations in the national economy, among the various types of 
workers, and among the various regions of the country. 
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The general wage relationship is determined by the proportional relationship 
between the maximum wage and average wage (wage of college graduates 
finishing their probation period) and the minimum wage. 


The wage relationship among the sectors and areas producing material products 
is manifested in the relationship among the grade-one wages for the various 
sectors and occupations in the national economy. The determination of grade- 
one wages for sectors is based on the following factors: 


The importance of a particular sector in the national economy; the level of 
its technical and occupational complexities; and the average working condi- 
tions for its workers. 


Under the present conditions of the common wage relationship, the grade-one 
wage relationship among sectors is arranged in the following order: under- 
ground mining, underground geological work, lumbering, sea fishing, oil and 
natural gas, metallurgy, basic chemicals, strip mining, capital construc- 
tion, power, engineering, textiles, cultivation, stockbreeding, light 
industry, food industry, and trade. Increases have been noted this time in 
the coefficient of the grade-one wages for capital construction, weaving, 
agriculture, and forestry. 


Wage scales and wage schedules, as applied in the payment of wages to workers 
in the various sectors and occupations, are a unified state gauging system 
for evaluating the qualities of the various types of workers in the various 
sectors and occupations, according to the general viewpoint of the overall 
national economy. Through the wage scales and wage schedules, the state 
devotes its efforts to resolving, rationally, the relationship problems in 
the treatment of workers among the various sectors and occupations in the 
national economy, and applies an overall view of the national economy in its 
efforts to correctly implement the principle of distribution according to 
labor, encourage workers to learn and train continually to raise the level 
of their technical and professional skills, and absorb workers in an 
organized manner into the various sectors and occupations of the national 


economy. 





Wage Scales and Wage Schedules 


In the new wage system, the wages of workers in the production and business 
sectors are paid according to 5 wage scales and 15 wage schedules. 


The wage scales of workers are established according to different economic 
and technical groups and sectors as follows: 


--The heavy industries, including mining, underground mine geology [dqiaj 
chaats haamf lof], engineering, metallurgy, chemicals, building materials, 
capital construction, oil and natural gas, open-cast mining, and geology. 


--The light industries, including printing, furniture making, garments indus- 
try, iseatherware industry, hotel industry, food catering, and services. 
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--The food industry and the postal and material supply services. 


--Forestry (including lumbering and forest survey); rubber (including rubber 
planting, latex collecting, and rubber processing); marine product farming; 
coffee, tea, and reed planting; agriculture (including crop planting and 
livestock raising), irrigation, tree nurseries, landscaping.... 


The number of grades of the wage scales reflect the level of technical com- 
plexity of each sector and occupation, which is determined on the basis of 
established technical standards and levels. In a number of sectors--such 
as agriculture, textile industry, food processing industry, and so forth-- 
due to the increasingly sophisticated techniques involved, the 5-ygrade wage 
scale applied in the past is now replaced by a 6-grade wage scale. 


In addition to the common wage levels applied for the same grades of each 
sector and occupation, there is also a supplementary wage level applied for 
people working in noxious, harmful, and unfavorable conditions that may 
affect their health, such as people working in the metallurgical, chemical, 
and building material industries, in city sanitation services.... Ina 
number of other sectors and occupations, owing to the different levels of 
technical equipment (mechanical or manual) used, separate wage levels are 
applied for workers operating mechanical equipment and manual workers, such 
as in the sectors of capital construction, strip mining, and geological 
survey. 


Concerning wage scale increments, the new wage system has one grade more 
than the current system. This factor helps further reduce the egalitarian 
character of the old wage system and encourages workers to strive to 
improve their skills so as to reach a higher grade. 


Wage schedules are applicable to workers performing jobs for which clearcut 
technical grades cannot be established or to workers who are hired according 
to work positions and duties owing to the special characteristics of their 
jobs. There are 15 wage schedules, including, for instance, the following: 
--Wage schedule for machine operators of the electricity sector; 

--Wage schedule for workers on sea-going transport vessels; 

--Wage schedule for workers on river transport vessels; 

--Wage schedule for pilots; 

--Wage schedule for cadres, workers, and employees at railway stations; and 
—-Wage schedule for train, truck, bus, limousine, and cable car drivers; 
workers on service vessels; workers and employees on sea~fishing trawlers; 


workers and employees on river and lake fishing boats; and divers. 


As compared with wage scales, the number of grades in the wage schedules is 
less (from one to three grades), and the wage level is tied directly to each 
specific position title of every job or group of jobs. 
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The position-based wage schedules for production and business management 
cadres have been revised to meet the requirements for reorganizing produc- 
tion. There are six position-based wage schedules applicable to managerial 
cadres of united enterprises, general corporations, enterprises, and joint 
enterprises, depending on the classes of enterprises which are grouped 
according to branches. The wage schedules and wage levels for production 
and business management cadres have been changed so that each position in 
the same class of enterprises now has two grades instead of three, as 
before. The wage relations of this categcry of cadres have also been 
separated from the position-based wage system for departments, offices, and 
other sections subordinate to the various ministries to reflect the organi- 
zation of management. 


The wage relations between the service and administrat... «actors have 
this time been examined and defined in accordance with the new viewpoints 
which give appropriate attention to the importance and special charac- 
teristics of each sector and echelon as well as each category of cadres, 
workers, and employees. Generally, there are the following new points: 


--The starting salary for all cadres finishing higher, secondary, or primary 
education who have gone through similar training courses and are working 
under similar conditions is the same for all sectors, be they technology, 
economy, education, public health, heavy industry, light industry, or so 
forth. 


--Preferential treatment will be given to service, economic, and technical 
cadres assigned to work in production and construction establishments in 
rural, mountainous, or remote areas where life is difficult materially and 
spiritually. 


--The wage level of leading cadres is set slightly higher than that of 
specialized cadres having the same qualifications to clearly reflect the 
former's responsibility. 


--Specific preferential allowances will be given to officers of the armed 
forces and career soldiers. In addition to position-based wages, cadres, 
workers, and employees of the customs, education, and public health sectors 
will be entitled to preferential allowances. 


--Owing to the important position of municipalities, provinces, and dis- 
tricts, the wage levels of leading cadres of local administrative organs 
are increased to suit their positions and duties. 


--The grading of position-based wages and wages of technical workers, 
specialists, professors, researchers, and so forth must be linked with the 
compilation and observance of position titles and job descriptions. There- 
fore, all sectors and localities must urgently finish compiling position 
titles and their job descriptions in full so as to have a basis for grading 
wages correctly in order to encourage everyone to fulfill their tasks as 
required by the criteria of cadres and to strive for the improvement of their 
talent, ethics, and capability according to the wage scales. 

















Realigning and Readjusting Various Types of Allowances and Bonuses 


The allowance and bonus system, which supplements rank-based wages has an 
important impact as it is designed so make up for the variable factors that 
are always encountered in labor and life and that cannot be fully accounted 
for when rank- and position-based wages are determined. 


With the wage renovation this time, calculations have been made to readjust 
more rationally the relations between invariables (the hard part) of rank- 
or position-based wages and variables (the soft part) of the allowance and 
bonus system in the wage structure. 


The various types of wage allowances have been readjusted to suit the new 
conditions in which the base pay has already changed. The main allowances 
are listed below: 


1. Post differential allowance is determined on the basis of the following 
two factors: 


--Inclement climate characterized by extreme levels of humidity, temperature, 
and so forth; and 


~-Remote and difficult-access areas where life is hard materially and 
spiritually. 


The highest rate of post differential allowance is applicable to high 
mountain areas, border regions, and the sost distant off-shore islands. 


Correctly combined with incentive allowance, post differential allowance 
will have the effect of encouraging the shifting of the workforce to 
strategically important regions of the country and to the new economic 
zones. 


2. Cost-of-living allowance is applicable to localities where the cost of 
living is higher than that used for calculating the minimum wage (the lowest 
cost of living). The rate of this allowance reflects chiefly the diff+r- 
ences in the prices of six main grain and food items (rice, meat, fish, fish- 
sauce, salt, and sugar) and in lighting expenses. Since cost-of-living 
differentials among the various regions change in accordance with price 
fluctuations, they will be recalculated every 3 months to guarantee the 
actual wages of workers and state employees. 


3. Seniority allowance is applicable to workers and employees of a number 
of branches and trades who are exposed to difficult working and living con- 
ditions, such as forestry workers; workers and employees belonging to 
geological teams; divers; sewage, street sanitation, and mortuary workers; 
workers and employees of sea-going vessels; and so forth. 


4. Extra seniority allowance is applicable to all branches and trades and 
all positions not otherwise eligible for seniority allowance. It will be 
paid to workers and employees who have completed 5 years of service after 
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reaching the: highest grade of their wage schedule. This allow ace is 
designed to stabilize the contingent of cadi.s, workers, and employees and 
encourage them to work with a peaceful mind and to accumulate experience 
for improviag their work performance. 


5. Combat allowance is applicable to cadres, workers, and employees assigned 
to work in the northern border villages and districts, who are always working 
while standing combat ready or fighting. 


6. Contamination and hazardous duty allowance is applicable to workers and 
employees performing their work under unfavorable conditions which are not 
accounted for in rank- or position-based wages. 


7. Travel allowance is applicable to cadres, workers, and employees whose 
work requires travel from one area to another. A higher allowance will be 
paid to those who have to travel far from their places of residence to 
areas where working and traveling conditions are difficult. 


8. Responsibility allowance is applicable to cadres, workers, and employees 
whose work requires a higher sense of responsibility than usual, involves 
constant pressure, and calls for prompt completion. This allowance is also 
applicable to cadres, workers, and employees who have to assume managerial 
duty beside their regular tasks. 


9. Incentive allowances can be applied in certain periods for those cadres, 
workers, and civil servants being assigned to production or construction 
establishments in rural, mountainous, or remote areas. This kind of 
allowance is designed to help these cadres, workers, and civil servants 
overcome difficulties facing them in the initial period when they first 
arrive at their assignment. 


10. The incentive part of product-based wages can be used as an incentive 
for workers and civil servants receiving product-based, piecework or fixed 
time [thowif gian cos hanj dqinhj] pay to help improve the organization of 
production, make technical improvements, and revamp the organization of labor 
in order to raise labor output. 


ll. The system of bonuses derived from wage funds is designed to promote all 
the workers and civil servants within the production and business sector to 
fulfill all “chose tasks assigned to them. The proportion for these bonuses 
can be applied depending on production requirements and on the characteris- 
tics of wage handling of each particular sector. Those sectors failing to 
apply the system of product-based wages and piecework pay or having a low 
percentage of persons receiving product-based pay may be authorized to raise 
the proportion of bonuses. Those important and key sectors of the national 
economy may also receive greater promotion. In addition to the system of 
bonuses derived from wage funds, workers and civil servants working at pro- 
duction and business establishments are also entitled to the system of 
bonuses derived from revenue. Special regulations for this may vary from 
cone unit to another, depending on its production results. 
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As for services and administrative sectors, the system of bonuses derived 
from wage funds is designed to encourage cadres and civil servants to 
improve their work performance and fulfill their assigned functions, tasks, 
and work quotas. 


Manage the Market, Prices, and Production With High Results 


Thoroughly aware of the spirit of the resolution of the party Central Com- 
mittee's eighth plenum on prices, wages, and money, the renovation of the 
wage system this time is a politically and socially significant step for- 
ward. With the new system, wages will become an economic-financial leverage 
capable of encouraging the working people to enhance work discipline, 
improve their work enthusiasm, raise their labor output, and ensure the 
quality and efficiency of their work. It is necessary to direct in a 
uniform and effective manner the implementation of all the wage-related 
policies of the party and state and to generate a strong momentum to 
promote production and gradual stabilization and improvement of the lives 
of workers and civil servants. In order to develop the leverage capability 
of the new wage system, we must take the following steps: 


L. Reorganize and rearrange production activities and reorganize the work- 
force in the entire country as well as in each sector, each locality, and 
each enterprise. Efforts must be made to link the reorganization of produc- 
tion with the rational organization of labor, with the rational application 
of work norms, and with the effective use of the surplus manpower in various 
production chains. 


Examine, amend, and revise various technical gradation standards at each 
establishment; correctly determine functions, titles, and professional 
standards, using this as a basis for the classification of wages for cadres, 
workers, and civi) servants; and promote a high sense of responsibility and 
the greatest contribution among the workers. It is necessary to go ahead 
with fixing a wage scale according to grades for the working people along 
the direction of ensuring the principle of distribution according to labor, 
achieving unity among all the workers, stepping up production, practicing 
thrift, and streamlining administrative and intermediary organizations. 


2. Intensify market and price management. 


On the one hand we must strive to develop production in order to create a 
commodity stock in proportion to the new wage funds while, on the other hand, 
expanding the socialist trade and services network. While the state is 
striving to firmly grasp essential commodities, the trade sector must strive 
to exercise control over the social market, increase its market and price 
management, ensure the observance of price-related discipline, and gradually 
stabilize social market prices. 


3. Strengthen the responsibility of various echelons and sectors in the 

application of the new wage system. Cadres and provincial and municipal 

people's committees must be responsible for managing wages in all sectors 
and localities and guiding and inspecting the application of the new wage 
system in subordinate enterprises. 
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The heads of organs and units must be responsible for implementing the wage 
system and grasping the manpower and wages situation in their organs and 
units along with the labcr structure and the background and capabilities of 
cadres and workers. They must correctly implement the new wage policy and 
system and follow and analyze the changes in wages of workers and civil 
employees and the total fund of new wages in the urits. 


The economic accounting responsibility of enterprises in keeping adequate 
accounts of wage funds and expenses for raw and other materials, energy, and 
so forth should be guaranteed to enhance the enterprises’ right to self- 
government and initiative in their labor organization and management. Due 
attention must be paid to the tas« of assigning labor norms, the applica- 
tion of advanced labor norms, the establishment of correct unit prices, and 
the close accounting and coatrol of the labor output and income of each 
person so as to provide encouragement with proper wages and bonuses. Along 
with the sense of responsibility and collective mastery of all people, the 
labor productivity and quality and effectiveness of economic operations of 
the entire enterprise should also be enhanced. 


The labor services of provinces, cities, and special zones under the central 
governmert are responsible for assisting the people's committees at all levels 
and guiding production and trade units, sectors, and professional and admin- 
istrative organs in implementing ‘he party and state regulations on the wage 
system. They must follow and inspect the classification of enterprises, the 
categorization of organizations and the fixing of new wages for workers, 

civil employees, and units in the localities. Meanwhile, they must cooperate 
with the local planning committees and the heads of general management 
services in fixing new wages for the various units in their localities. 


With this renovation, the new wage system can meet the requirements in the 
resolution of the eighth plenum of the party Central Committee and ensure 

the application of the principle of distribution according to labor. Workers’ 
incomes directly depend on the fruits of their labor. A number of families 
with many children or dependents may encounter difficulties. Trade unions, 
organs, and enterprises should examine their incomes in order to grant the 
necessary social allowances. The state has a social welfare fund available 


for this purpose. 


In the current difficult conditions, the state's implementation of the new 
wage system represents a great effort to ensure the livelihood of workers, 
civil employees, and members of the armed forces. Proper implementation 
of the new wage system and development of the laboring people's collective 
mastery will surely help arouse enthusiasm and confidence among workers, 
civil employees, and members of the armed forces and create an important 
motive for boosting production development, increasing productivity, and 
achieving economization. Proper implementation of the new wage system, 
achievement of new productivity, and an increase in the volume of good-quality 
products for the national economy will help create favorable conditions for 
socialist construction and national defense. 


CSO: 4209/65 
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ECONOMIC PLANNING, TRADE, AND FINANCE 


STRENGTHENING RAW MATERIALS BASE FOR CHEMICAL INDUSTRY 
Hanoi CONG NGHIEP HOA CHAT in Vietnamese No 3, Jun 85 pp 1-4 


[Article by Le Van Dy, director, Chemicals General Department: "' Building 
A Raw Materials Base for the Chemical Industry Is A Condition for Gradually 
Achieving Its Stability and Deveiopment "' ] 


[Text] One of the characteristics of the chemical industry (CI) is to use very 
many forms of raw materials to make chemical products. It is true now that 
chemical methods can be used to process most elements and their compounds 
that normally exist in nature. The raw materials and materials ured in the Cl 
or the sources of natural raw materials, either primary or secondary, are 
various kinds of products of the processing industry. The common tendency 
is the fact that the primary raw materials account for a decreasing percentage 
in the expenses for raw materials and that the percentage of industrial proc- 
essed products increase everyday and include products of the CI, nonferrous 
and ferrous metallurgy, coking, oil refining industry and other sectors. 


Another important characteristic of the CI is that, due to progress in the chem- 
ical field and increases in the volume of its products, it has become an ever 
growing source of raw materials and materials for chemical processing, i.e., 
the CI itself has created and enlarged the raw materials base. 


On the basis of the above-mentioned characteristics, which let us evaluate the 
role and position of building the raw materials base for the CI and other cco- 
nomic sectors, since the CI has an extremely important significance, we must 
set early for this sector a direction for its goal and the principal task for a 
long period and first for the 1986-1990 plan. 


Although our country's natural resources have not yet been fully explored and 
searched, we have a good reason to affirm that we have a number of basic re- 
sources that allow us to develop our country's CI now and in the coming years, 
which are the mineral raw materials coming from such ores as apatite, phos- 
phorite, pyrite, cromite, ilmenite, graphite, bauxite, barite, coal, oil, 
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natural gas, limestone, sand, table salt, ores containing nonferrous metals 
like zinc, lead, tin and antimony; the rare-earth elements; the plants that pro- 
vide fibers, oil, aromatic materials, wood, etc.; and a large source of dis- 
carded and rejected raw materials anc products from agriculture, forestry 
and other industries. They are the first-time raw materials for the Cl, which 
then uses chemical methods to make chemical products and materials used as 
raw materials for itself and for other economic sectors. 


What is presently important is that we must early and quickly step up the task 
of exploring, searching, classifying and determining the quality of deposits 
for the exploiting, sorting, enriching and processing industries in conformity 
with our realistic conditions and in the direction of fully using and combining 
raw materials so as to put to total use and to save our resources. These are 
the factors that must be thoroughly urderstood and materialized sepzrately to 
become actual guidelines, tasks and steps. In the past years, wince the state 
had not invested very much in the development of the Cl, with the scale of its 
production being no large and with many technologies and raw materials being 
imported from abroad, the CI has not yet clearly shown its great role in the 
national economy, which has reduced its own development. Today, as many 
scientific and technical progresses have promptly been applied to the CI to al- 
low it to use the natural resources in a total and combined manner, including 
the ones of little potential and poor quality, and as the need for chemical! prod- 
ucts for the national economy is growing everyday, we must at any cost deter- 
mine the development direction and objective for the sector, in which attention 
must be paid first to resolving the raw materials problem. 





In the 1981-1985 5-year plan, the CI has gradually made preparations for the 
raw materials base and the use of domestic raw materials to maintain produc- 
tion and to reduce its difficulties. Some initial results have been obtained 

in this field: apatite and phosphorite ores have been used in the production of 
phosphate fertilizer and phosphorus-containing products; domestic pyrite has 
replaced some of the imported pyrite in the production of sulfuric acid; Vang 
Danh lump coal has beer used in the place of coke in the production of roasted 
phosphate fertilizer; minerals containing clay, kaolin, iron, titanium, lime- 
stone, etc. have been used to make additives and buffer chemicals for insec- 
ticide, laundry detergent, solder, paint, rubber, and so on, and consequently 
production has become stble and effective, with saving .{ some foreign cur- 
rency which otherwise would have been needed for import. However, to ex- 
ploit and use domestic raw materials was a difficult and complicated matter 
and had to be prepared for for a long time, including the need for creating the 
material and technical base and other conditions, such as exploration, exploita- 
tion, enriching, processing, etc.; in addition, to create raw materials was a 
field in which there existed many difficulties having to do with the conditions 
for labor investment, everyday activities, remote locations, and so on. Asa 
result, besides the technical problems to be resolved, the industry had to pay 
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proper attention to the work conditions, life and interests of laborers, i.e., 

to adopt appropriate policies and procedures. Those were the oroblems left 
behind from pact years that we must uniformly resolve in our efforts to draft 
projects and plans «< develup the raw materials base for the sector. 


The views and policies on building the raw materials base in the sector are 
totally correct, for they criginate from the conditions of our natural re- 
sources and from the motto, ‘'Self-reliance, science, enterprise, '' based on 
the CPV Central Committee resolutions and applicable to exploiting the exist- 
ing potential, moving toward taking initiative in production and development 
of the sector and at the same time gaining cooperation with other countries, 
first of all a full cooperatinn with the Soviet Union, and later with the SEV 
bloc and other countries in the spirit of equality and mutual interests. Thus 
the guidelines and objectives for building the raw materials base for the sec- 
tor are as follows: 


1. To find all sources of raw materia!s in the country in order to rationally 
and effectively use them to develoo the sector for the purpose of making many 
products for the national economy and export. 


2. To study the composition, nature and structure of various kinds of raw ma- 
terials as a prerequisite for a study of the sorting and processing industries. 


3. To study rational exploitation of raw materials in accordance with each 
kind and on a certain scale, for the purpose of promoting good use of our re- 
sources and ecological protection. 


4. To study the sorting industry and sorted chemicals for the purpose of fully 
using the raw materials of little potential and obtaining good sorting results. 


5. To study the processing industry and technology for the purpose of fully 
using them and combining the exploited resources. 


In order to satisfy the above-mentioned needs we must clearly define the ob- 
jectives, steps and direction for resolving things, since the mining projects 
do require time for exploring, searching and determining the size and quality 
of deposits; large investment; a lot of time, and so on; consequently, there 
must be careful consideration and determination of objectives, as well as a 
search for the key , the ways to do things and steps, i.e., there must be 
plans and guidelines for their use in order to concentrate in each period on the 
key strategic raw materials, with the 1986-1990 5-year plan giving priority to 
resolving the following matters: 


1. To exploit and properly use various kinds of raw materials and fuels for 
the production of fertilizers, with the keys being various kinds of phosphate 
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fertilizers as the 5th Party Congress resolution has pointed out, "'... itis 
necessary to concentrate energy on vigorously developing agriculture, consid- 
ering it our forefront and further moving it toward the socialist large-scale 
production.'' The need for phosphate fertilizers in agriculture is increasing. 
In the 1986-1990 pian, phosphate fertilizer production may be twice as much 
as that in the 1981-1985 plan period; therefore, we must make good prepara- 
tions for the first job -- getting raw materials like apatite, phosphorite, py- 
rite, serpentine, and so on. We must take proper measures to step up the ex- 
ploitation and proper use of these raw materials. With the various kinds of 
apatite ores, the important job is to properly organize mining, to get all of 
what has been left in the old mining locations in order to save our resources 
and to fight losses and shortage of ores and at the same time, in the new min- 
ing locations, to stick to the projects while urgently building and putting into 
operation ore-sorting plant 3, for the purpose of creating a stable raw materi- 
als base that steadily feeds the fertilizer-producing sector and cooperating 
with other countries. We must urgently clarify the direction for studying and 
using various kinds of apatite ores, from grade | to grade 4, particularly the 
lean ones, for they account for a large percentage of the total apatite ore de- 
posits. In addition to using apatite ore to make phosphate fertilizers, we 
must also expand further the production of phosphorous compounds that are 
vital for the economy, such as the element phosphorus, phosphatic salts and 
products of sulfate and fluorine base, for the purpose of fully using raw mate- 
rials and discarded materials. We must decide that apatite is one of the stra- 
tegic raw materials in the immediate and long-term development of the sector 
so as to set guidelines for concentrating on studying, exploiting, using and co- 
operating for the benefit of the apatite-processing industry, which has to be- 
come a key one that satisfies domestic needs and later our export needs. 


From a general perspective, a raw materials policy must show a full under- 
standing of the motto, ''To exploit the country's resources plus its existing la- 
bor, and to combine them with other countries' advanced science and technol- 
ogy for a fast development of the sector.'' In order to resolve the problem of 
enlarging fertilizer production at a high speed, we must prepare the raw mate- 
rials base and, therefore, thoroughly understand the vital task of urgently 
creating a stable source of domestic raw materials, rationally and fully using 
ores of various kinds and gradually reducing import of raw materials and re- 
placing them with domestic raw materials. This task is to be fulfilled by both 
the scientific and technical research, planning and manufacturing organs, and 
production installations. There must be synchronized and urgent coordination 
in order to fulfill in time the need for development of the sector. 


2. To study the in-depth processing of the existing raw materials for the pro- 
duction of basic chemicals and chemicals used as raw materials. Generally 
speaking, our chemical industry is in a position to develop production of chem- 
ical products ranging from basic chemicals to chemicals used as raw 
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materials and for direct consumption, such as table salt, limestone, bauxite, 
chromite, barite, graphite, ilmenite, sand, manganese, bentonite, kaolin, 
and so on. However, in the case of some of these raw materials, we have just 
begun to use them; in others, we still are in the research phase; and in still 
others, we are using them on a negligible scale to make some simple com- 
morly-used products. The fact that we have not yet fully exploited our re- 
sources and have been quite slow in studying the processing industry and the 
use of resources has limited our efforts to take advantage of our potential and 
to satisfy the need of our economy for chemical products. Only by properly 
studying the use of resources we can open up the possibility of developing the 
inorganic chemical industry not only to satisfy our domestic needs but also to 
export some products of high value, such as the ones made of bauxite (alumi- 
num oxide, aluminum hydroxide, alum, etc.), chromite, graphite, barite, 
ilmenite, and so on. We can say that next to apatite, bauxite is a strategic 
raw material on which we must concentrate our study, exploitation ad use. 
We must concentrate our efforts on the studies and exploitation aimrd at mak- 
ing more chemical products, particularly basic chemicals, additives and buff- 
er chemicals for the production of paints, laundry detergents, rubber, acety- 
lene, batteries, etc., for the purpose of reducing to the maximum degree the 
quantities of chemicals imported as well as supplied to other economic sec- 
tors. 


For every kind of raw material there must be a uniform research program, 
but an urgent and clearly defined process ranging from basic investigation to 
application to production must be carried out on a continuous basis. This is 
the basic direction to be followed to provide a source of chemicals as re- 
quired by the development of the sector. 


3. To urgently study the new sources of raw materials -- oiland gas. The 
sources of oil and gas that were recently found in our country have opened up 
for the Cl a valuable source of raw materials for its total and fast develop- 
ment. With this sources of raw materials, the sector can take part in resolv- 
ing the major problems for the national economy, i.e., food, clothing, hous- 
ing and consumption. More practical is the fact that from gas and oil we can 
obtain various kinds of nitrate fertilizers, insecticides, textile materials, 
plastics, cleansers, organic synthetic materials, and so on; consequently, the 
question that is promptly raised here is to start an early study of how to apply 
these kinds of raw materials to the making of chemical products. The petro- 
chemical industry must be established early and developed and serve as a base 
for the CI to satisfy the needs of the national economy and to gradually fulfill 
the task of turning the national economy into a chemicals-using one. 


To study the use of the sources of oil and gas as raw materials for the Clisa 
very urgent task; we must apply our industrial and technical knowledge and 
equipment in such a way that suits our country's raw materials characteristics 
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and at the same time study the ways to resolve a series of problems having to 
do with this oil-refining and petrochemical industry, i.e., the ones about cat- 
alysts and additives ir tne exploiting, processing and using process. Although 
the sources of oil and gas used as raw materials for the CI have long existed 
in the world and are now one of the principal sources for this sector, for our 
country they are something new; we must therefore urgently apply other cour- 
tries' advanced experiences and combine them with cooperation so as to be 
able to learn new industrial and technical practices to suit the conditions and 
situation of our country. 


4. To fully use plants and various kinds of discarded materials from agricul- 
ture, forestry and industry as sources of raw materials for the CI. With fa- 
vorable natural conditions and our tropical geographic location, we have a 
source of raw materials being the plants that provide oil, resin, essential oil 
and fibers, which are valuable for the making of paints, rubber, chemical fi- 
bers, organic compounds and art goods. Many kinds of essential oils have 
high export value and are used in the making of pharmaceutical products and 
art goods. For many years this source of raw materials has not been fully ex- 
ploited because of such conditions as a small-scale and scattered production, 
a lack of rational division of work and decentralization and inappropriate pol- 
icies and procedures, which limit the exploitation and adversely affect the de- 
velopment and full use of this potential source of raw materials. 


In addition, little attention has been paid to the use of discarded materials and 
wastes from agriculture, forestry and industry, such as barks of various 
kinds, sugar cane dregs, corncobs, various wastes resulting from food proc- 
essing and wastes from nonferrous metallurgy and the industries making salt 
from sea water, paper, alcohol, cement, and so on, which can all be used to 
make such valuable chemicals as cellulose, acetic acid, alcohols, spirits, 
furfural, coloring powders, metallic sulfides and other inorganic and organic 
chemicals. On that basis they can contribute to creating an abundant, varied 
and inexpensive source of raw materials. Consequently, the next guidelines 
must include strengthening the exploitation and total use of these sources of 
raw materials. 


Generally speaking, we have by now seen that our domestic natural resources 
used as raw materials for the CI are abundant and varied and show a promising 
potential. However, in the past years, because of the poor economic develop- 
ment conditions we failed to concentrate on exploiting them and studying their 
use; as a result, many kinds were only discovered during our search, others 
were exploited and used in a limited manner and still others were still unex- 
ploited because of our limited investing capacity. Furthermore, we also had 
the tendency to depend on and wait for imported raw materials, which were 
supplied in a more stable manner and were of better quality, and thus did not 
pay attention to studying, looking for and exploiting them. Those reasons 
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have created a hole, a gap in the building of the raw materials base. Their 
consequences are such that the plans of the past years have been affected and 
those of the few coming years will also be affected. The lessons we have 
learned are that particularly under the present conditions of our economy, if 
we do not build for ourselves a raw materials base, we will be unable not only 
to stabilize and take initiative in production but also to define and adopt a 
strategy for long-term development of the sector. We must strive to fully use 
the natural resources we are privileged to have. We must look for the 
strengths of these resources in order to quickly have a foothold in the interna- 
tional market. We must adopt the strategy of combining total development 
with concentration on the key decisive areas in our efforts to maintain balance 
and to build export strengths. Starting with defining the guidelines and goals 
in building the raw materials base in accordance with the principle of being 
self-reliant and active while gaining international cooperation, as we mention- 
ed above, in order to gradually reduce the quantities of imported raw materi- 
als, we must move toward being basically capable of supplying the sector with 
the raw materials it needs in order to make chemical products in large quan- 
tities so as not only to reduce import and to basically satisfy the needs of the 
economy but also to move toward exporting the key and strategic products. 
That is the objective and the direction to take of the CI, which require that 

for their fulfillment we have a uniform state program with clearly defined 
goals, involving many sectors and ranging from exploration, survey and 
search to building of the material base, exploitation, study of processing and 
use. In order to carry out this task, we must have appropriate policies about 
investment, prices, encouragement, priority and privileges in recruitment of 
laborers, production, exploitation, processing, and so on, i.e., the establish- 
ment of a rational mechanism suitable for our labor, production and living con- 
ditions. Only by correctly and properly doing these jobs can we have a solid 
base for creating the sources of raw materials necessary for development of 
our sector. 


To concentrate our efforts on resolving the raw materials matter is one of the 
important tasks and guidelines that the sector must urgently fulfill in order to 
serve in time the 1986-1990 5-year plan and in the later years. 


5598 
CSO: 4209/30 














JPRS-SEA-85-175 
13 November 1985 


ECONOMIC PLANNING, TRADE, AND FINANCE 


DEALINGS IN READY-MADE CLOTHES BY STATE SECTOR URGED 
Hanoi HANOI MOI in Vietnamese 24 Jul 85 pp 3, 4 


[Article by Hoang Linh: “Why Have Ready-Made Clothes Produced by the 
State-Operated Sector Not Cornered the Market Yet?"] 


[Text] A year ago, the ready-made clothing sector in Hanoi enthusiastically 
entered 106 summer-fall clothing samples in the "1984 Fashion" competition 
final. Afterward, a Western press agency reporter sent home a news article 
together with a picture of the competition. Through this picture, people 
could realize that despite numerous difficulties, the Hanoi people have always 
tried to dress themselves more smartly. 


Over the past few years, the city has tried hard to achieve the average per 
capita supply norm of 4 meters of fabric a year. In 1984 when the population 
was 2.7 million, commercial corporations sold as many as 15 million meters of 
fabric. If other supply sources and nearly million pieces of ready-made 
clothing were taken into account, it would appear that the clothing market was 
not tense at all. The obvious question is what types of clothes should be made 
and how to make them to meet the varied demand of customers. T-shirts and 
briefs are no longer the only items offered by shops. In early summer this 
year, customers can buy many suits of summer clothes of different fashions but 
women's and children's clothes are always the most abundant and diversified. 


During the children's benefit campaign on the occasion of the 1 June festival 
last year, the Cotton Textile and Ready-Made Clothing Corp supplied 15,000 
meters of fine printed cloth and tens of thousands of meters of blue velvet and 
white linen to make about 520,000 pieces of clothing. Many of these kinds of 
clothes were appreciated by customers. The corporation director has announced 
that an equivalent amount of clothes will be put on the market in 1985. 


Public opinion has noticed that after many years of “quiet inactivity" with 
regard to fashionable ready-made clothes, state commercial shops have just begun 
to open their doors slightly. 


Wish To Adopt a New Working Method 
At communication hubs and in business centers, such as Hang Dao, Hang Ngang and 


Nam Bo streets and the Kim Lien bus station, private households dealing in 
ready-made clothes have continued to expand their trading scope. According to 
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Ms Pham Thi N. who owns only a 3-mz shop in Tran Quy St to sell ready-made 
clothes, her household has made a minimum daily profit of about 1,000 dong 
(which may increase five to sixfold prior to the Tet holidays). Private shops 
usually carry more types of goods with more variegated colors than those offered 
by state commercial shops. 


How can private traders survive and compete so blatantly despite the strong 
forces of the state commecial sector? 


Apart from the invited guests attending the "1984 Fashion" competition final, 
many owners of private clothing shops were also present. Then the nicest 
fashions shown at the competition immediately appeared on the market the next 
day. This business method required not the slightest effort of these private 
traders but enabled them to make a noticeable profit, which led to the question: 
Why could the state commercial sector not do as private individuals? There 
were sO many answers that we could hardly distinguish the principal from the 
secondary causes; for example, the need to wait for plan ratification or price 
approval, the nonhomogeneity of raw materials, low contractual processing 
prices and so on. 


Last July, a cadre delegation of the Cotton Textile and Ready-Made Clothing Corp 
paid a fact-finding visit to Ho Chi Minh City to draw experiences. On their 
return home, many cadres expressed the view that “with our existing mechanism, 
we cannot do as people there!" though everyone agreed that we have a lot to 
learn from Ho Chi Minh City where ready-made clothes are multiform, multicolored 
and diverse. 


If so, what kind of obstacle has hampered the development of ready-made clothes 
production in our own city? Here is an example: Late last year, ready-made 
clothes station No 5 (Duc Hanh) made thousands of Western pants and long-sleeved 
shirts to serve the people on the occasion of the lunar New Year. The station 
submitted a selling price list to the corporation for approval and then had to 
wait a long time for the selling “order” which was too slow in coming although 
the Tet holidays had gone by. The station asked the corporation and got this 
reply: “The Commercial Service has not yet approved it"! In early April this 
year when the station finally received a selling price list, alas, summer had 
already set in and nobody wanted to buy those clothes any more! The comrades 
working at the shop told us that they still cannot sell many remaining thousands 
of short-sleeved shirts because their price has not yet been approved. These 
male and female employees fear that the higher authorities will not approve the 
price of short-sleeved shirts until the beginning of winter! 


At the conference held late in March by the Commercial Service to discuss pro- 
duction of ready-made summer clothes, many representatives pointed out that the 
application of too low sewing prices was one of the reasons for the under- 
development of this sector. For example, the sewing price of an undershort for 
children aged between 10 and 12 was fixed at only 1.65 dong. If an employee 
agreed to take materials home to work overtime, she could sew 10 undershorts in 
one evening by doing her utmost but would receive a remuneration of only 16.5 
dong (including sewing machine depreciation, electricity cost, and so on), 
which was not enough to pay for a bowl of beef noodle soup. 
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Investigation data have revealed that the remuneration would be several times 
greater had the same sewing machine and employee worked for a private shop. 
This explains why all kinds of summer clothes offered by private shops during 
the current summer months are definitely superior to those carried by state 
commercial shops. 


At present, there are about 20,000 sewing machines owned by families living in 
the city. People have remarked that whoever manages to control this force will 
wield overwhelming power in the ready-made clothes market. 


The sector which deals in and produces ready-made clothes has many advantages 
enabling it to meet demands quickly at the appropriate time on a large scale 
and simultaneously to economize textile fabrics. In fact, the productivity of 
a tailor who cuts ready-made clothes is three to five times higher than that of 
one who cuts custom-made clothes. The productivity of a tailor working in the 
ready-made clothes production line is one an! one-half to two times higher than 
that of one who makes clothes to measure. 


Also noteworthy is the wish of comrades in charge of the clothing service in 

the city to develop the ready-made clothes sector more rapidly with greater 
abundance and variety of goods. This necessitates a different working method, 
however. In some respect, the Cotton Textile and Ready-Made Clothing Corp is 
like an enterprise which specializes in producing ready-made clothes, which 
possesses various types of raw materials (principal and subsidiary raw materials, 
raw materials supplied at planned prices, some kinds of raw materials obtained 
from economic alliance, and so on), and which operates a production line. More- 
over, the present production of ready-made clothes requires the color combina- 
tion of many types of fabric. Therefore, the ready-made clothing sector must 
produce not only according to plan but also above and beyond the plan norm so 

as to fully use all the creative capacities of production installations. With 
this supplemental production, all sewing stations subordinate to the corpora- 
tion must have the right to create new fashions and to put samples on the 

market and must be held responsible to the corporation for their economic effect. 


It is also necessary to revise the method of approving the prices of ready-made 
clothes because these are seasonal goods which will become outdated and dormant 
stock if approval is delayed. The Commercial Service must only participate in 
guiding, managing and directly approving the production of ready-made clothes 
according to plan--that is, those categories of goods which are to be produced 
in large quantities. The management of goods which are to be produced in small 
quantities from other sources of raw materials and which require a complicated 
cutting and combining technique must be left to the Cotton Textile and Ready- 
Made Clothing Corp. The time limit for price approval must be fixed and applied 
more strictly. Is it possible that if no answer is received past the deadline, 
the low echelon may assu~ ‘hat it is tacitly authorized to go on with its own 
plan? 


We hope that Hanoi will soon remove the irrational impediments created by the 
former business mechanism so that the ready-made clothing sector may quickly 
develop in the right direction in order to fully meet the people's needs, to 
actively help stabilize prices and to move forward to control the market. 
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JPRS-SEA~-85-175 
13 November 1985 


ECONOMIC PLANNING, TRADE, AND FINANCE 


NEW WAGE PAYMENT, PRODUCTION REORGANIZATION IN INDUSTRIAL SECTOR 
Hanoi HANOI MOI in Vietnamese 24 Jul 85 p 4 


{Interview with Nguyen Dinh Lac, director of the Industrial Service; date and 
place not given] 


[Text] Question: Your service has just organized a study to understand 
thoroughly the resolution of the party Central Committee's Eighth Plenum on 
prices, wages and money. Will you please briefly assess the situation in 
your sector in the past years when the bureaucratic centralized state subsidy 
mechanism was not yet completely dismantled? 


Answer: In recent years--especially ever since the promulgation of the Sixth 
Resolution of the party Central Committee (Fourth Term), the subsequent ones of 
the party Central Committee (Fifth Term), and many government decisions--despite 
the sconomic imbalance and the control exercised by the bureaucratic centralized 
state suvsidy system, we successfully managed to check production decline and 

to create an impetus for production development. Considering the situation from 
the viewpoint of the former management mechanism, this result was obtained by 
exercising the greatest dynamism in many business aspects and sometimes by 
“breaking the rules." 


However, in view of the fundamental principles emanating from the Eighth Resolu- 
tion of the party Central Committee, we find that our sector still has short- 
comings and weaknesses deeply imbued with the nature of the bureaucratic cen- 
tralized state subsidy mechanism. Our economic concept and range of vision 

are still limited. From the professional point of view, the management of plan 
execution, economic accounting and the use of incentives are still inappropriate. 
The attitude displayed in exercising guidance and using competence and power to 
solve problem is still sluggish, irresponsible and unsuitable to requirements 

of the production law. The sense of organization and discipline is still low 
and we still lack an economic mechanism to take measures to maintain and develop 
production. Specifically speaking, production speed is not yet high. Slow 
progress has been made in improving product quality and applying science and 
technology. Products are monotonous, not variegated, and the esthetic appear- 
ance of packing is also considered unimportant. Enterprises subordinate to 

the [industrial] service have ignored the economic law and are still restricted 
in production, awkward in business conduct, estranged from the market and 
immature in foreign economic relationships; they have not considered the effect 
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of economic development to be of prime importance. It can be said that this 
Situation prevails in almost all en’erprises. The former mechanism has led to 
many consequences, such as structural disruption of various sectors and trades, 
disappearance of traditional professions and highly skilled artisans, upset of 
the labor structure, and focus on simple and easy professions to make an 
immediate profit. 


Question: What will your sector do to shift vigorously to the economic account- 
ing and socialist business method? 


Answer: We have put forward five requirements: 


--The basic task is always to promote production development and to determine 
@ rational product structure in each enterprise, sector and occupation. Based 
on abilities, equipment and planned missions, we will fix a direction for 
principal products and further expand the manufacture of others. We will 
coordinate production and labor reorganization with managerial organization 

in order to speed up the production of consumer goods. 


--Technical progress will be accelerated according to the “four innovations" 
program to increase productivity and to lower production cost while firmly 
discarding backward products and handicrafts. 


--Thrift will be practiced in production and business activities in order to 
achieve higher economic effectiveness. 


--Efforts will be made to ensure replenishment of labor and development of 
work force. 


--It is necessary to contribute to capital accumulation for social benefit and 
to expand reproduction in every enterprise, sector and trade in order to con- 
tinuously make great and firm strides. 


Question: Those are overall requirements. Will you please specify the 
essential tasks? 


Answer: We will accomplish six major tasks: 


--Verify and accurately assess the actual capacities of existing enterprises 

and also the extent to which the current capacities can be mobilized so as to 
have an accurate basis for reorganizing production. At the same time, we will 
reassess the existing fixed assets, the need for basic capital and the possi- 
bility of raising it, and the labor structure and standard in each enterprise. 


--Read just the leading and managerial apparatus to make it perspicacious, com- 
pact and effective, and reduce the number of intermediaries and indirect organs. 


--Read just ail systems of norms for materials, technique, labor and other 
expenditures. 
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--Recalculate manufacturing cost in the production process and, when directives 
are issued by the state and municipality, begin by including price-subsidized 
wages in production cost and estimating prices close to market prices. 


--Further strengthen professional management organs to enable them to adopt 
socialist economic accounting and business methods. 


--Formulate new business projects immediately for the fourth quarter and for 
the 1986 plan. 


In this very month of July, to boost preparations for shifting to the system of 
paying wages in cash, our sector is urging on a program to use self-supplied 
materials to produce over 100 kinds of consumer goods worth 1.13 billion dong 
to contribute to the municipal merchandise fund. During the current third 
quarter, we are trying to deliver [to the state] an amount of products worth 
over 300 million dong. On the other hand, we will formulate and implement the 
system of contract signing between laborers and enterprise directors and will 
simultaneously train cadres to conduct financial affairs, to compile statistics, 
to keep books, to draw up charts and to write new vouchers. 


Afterward, we will change the wage payment method and proceed with stocktaking 
and evaluation. On this basis, we will officially formulate the 1985 plan 
according to the upward trend toward high speed, recalculate production cost 
in the formulated plan, draw up a new production-business plan for implementa- 
tion in the fourth quarter, open shops to introduce our products with the aim 
of approaching the market, and quickly draw experiences from some enterprises 
which had previously started improving management. 


Right now, to assist the city in solving cash difficulties, we are arousing 
patriotism and the love for socialism among manual and office workers and are 
ready to join the city in solving difficulties initially encountered in the 
shift to wage payment in cash. For instance, enterprises will share the city's 
concern by temporarily drawing money from unused funds to advance price- 
subsidized wages to their own workers and office employees so as to reduce 

the amount of cash to be disbursed by the state at the outset; these enter- 
prises will also launch a savings deposit movement among their workers and 
office employees to create conditions for the city to collect cash and use it 
more effectively to meet important and urgent needs. 


We have realized that implementing the Eighth Resolution is a process in which 
we will have to overcome numerous difficulties and even to wage a fierce 
struggle right within the working class. Nevertheless, based on the new 
viewpoint and spirit of the resolution, our sector is determined to try by 
all means to carry out the set program of action. 


9332/12795 
CSO: 4209/17 
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14S" SEA~85~175 
November 1985 
ECONOMIC PLANNING, TRADE, AND FINANCE 


HANOI PEOPLE'S COUNCIL RESOLUTION ON SOCIOECONOMIC TASKS 
Hanoi HANOI MOI in Vietnamese 19 Jul 85 p 1 


[Resolution of the Hanoi Municipal People's Council, Second Session, Ninth 
Term, on Socioeconomic Tasks in the Last 6 Months of 1985] 


{Text} The municipal people's council approves the report of the municipal 
people’s committee on implementation of the plan for the first 6 months of 
1985 and on the tasks to be done in the last 6 months of this year. 


Implementing the resolution of the party Central Committee's Eighth Plenum is 
an urgent and important task. Strongly developing the spirit of collective 
ownership and intensifying the revolutionary movement among the capital city 
people to carry out this resolution will create a great momentum to win success 
for the permanent central task of developing the output and productivity of the 
capital city. It is necessary to closely coordinate the implementation of this 
resolution with the successful completion of the 1985 socioeconomic plan. 


The production of industry, small industry and handicrafts must each a yearly 
gross output value of 11.5 billion dong--up 17.2 percent over 1984. Compre- 
hensive measures must be taken to ceaselessly improve the quality of products 
made by the capital city industry. Local industry must strive to achieve and 
even exceed 5.1 billion dong in output value including 2,019,000,000 dong in 
the production of consumer goods in the last 6 months of the year and 570 mil- 
lion dong in the production of export goods. Industrial production must be 
urgently reorganized. It is necessary to develop the industrial productivity 
of state enterprises, cooperatives, cooperation teams and household and in- 
dividual handicrafts in the urban areas, towns and agricultural cooperatives. 


For the l0th-month rice crop, the sowing and planting area must reach 67,000 
hectares with an average output of 29.5 to 30 quintals per hectare while the 
area to be grown with various winter crops must be 21,500 hectares. It is 
necessary to strongly develop vegetable production to meet requirements of 
domestic consumption and export. Hog raising must be intensified in state 
farms. It is necessary to use 10 to 15 percent of the total land to raise 
domestic animals and, at the same time, to expand the production of animal feed 
and pay attention to that of protein food supplements in order to develop 
animal husbandry in cooperatives and encourage stock farming by cooperative 
members’ families. In the last 6 months of the year, cooperatives and families 














must sell 9,500 tons of live weight meat to the state. The greatest attention 
must be paid to increasing the herd of draft bovines. For chicken raising, 
breeds and feed must be supplied to families of manual and office workers and 
to state enterprises engaged in animal husbandry. All water areas must be 
used to intensify fishing breeding and to step up tree planting for afforesta- 
tion in the fall. It is necessary to complete the transfer of afforestation 
land to cooperative members, to public agencies and to army units, to improve 
the system of product contracting with laboring groups and individual laborers, 
to strengthen cooperative management and to examine construction projects at 
the district level. 


Great efforts must be exerted to solve the problem of adequate supply of raw 
materials and fuel to fulfill the plan to uniformly build 120,000 mz of housing 
and other important projects, such as the workers’ cultural palace, the Lenin 
statue and monument, the physical education and sports arena, the Hanoi-Amsterdam 
school, water conservancy, communication and electricity and water supply 
projects, markets, service facilities, and enamel- and canvas-producing enter- 
prises. Efforts must be made to improve construction quality. Training must 
be improved to rapidly develop the construction forces to meet construction and 
transformation needs of the capital city; the drawing of projects and specific 
plans to transform and build urban and rural areas must be intensified; and the 
number of cadres must be increased and their organization at the district, urban 
ward, subward and village levels must be streamlined in order to manage capital 
construction. The production of building materials must be developed. 


It is necessary to continuously step up the movement to apply science and 
technology to effectively develop industry, agriculture, construction, communi- 
cations and transportation. 


It is necessary to vigorously develop the production of export goods and expand 
various kinds of service in order to obtain foreign currency; the import of raw 
materials, spare parts and equipment for production purposes must be intensified. 


Under party leadership, all urban wards and rural districts must direct pro- 
duction and circulation installations to update their production and business 
planning methods, and must also take firmer hold of goods for delivery to the 
state. In the last 6 months of this year, purchase and turnover must reach 
and even exceed 2,312,000,000 dong, 80,000 tons of grain in paddy equivalent, 
11,570 tons of pork on the hoof, 3,350 tons of fish, 1,900 tons of live weight 
beef, 45,000 tons of vegetables and 4,443,000,000 dong worth of industrial con- 
sumer goods. At the same time, it is necessary to reorganize small traders, to 
strengthen market management, to oppose speculation and smuggling and to master 
the market in order to effectively promote production and meet daily needs. 


Typhoon and flood control must de effective. 
The people must be urged to bring their spirit of collective ownership into 


play and to join forces with the state in cleaning and embellishing the city. 
The sanitation and disease-prevention movement must be considered important. 
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It is necessary to improve the quality of overall education of students at all 
levels; to open more agricultural and industrial technical general middle 
schools; to expand the cultural, physical education and sports movement at the 
grassroots level; to accelerate the shaping of the new man and culture in the 
capital city; to actively develop a thrifty lifestyle; to participate in or- 
ganizing the first nationwide physical education and sports congress; and to 
carry on the family planning movement. 


Propaganda campaigns must be launched to disseminate the Code of Criminal Law 
intensively and extensively. 


The mass movement to maintain the fatherland security must be activated to 
bring about a sharp reduction in violations of criminal lav, to maintain public 
and communication order and to effectively eliminate corruption, bribery and 
theft of public property. The second phase of troop recruitment and the 
reservist mobilization plan must be carried out satisfactorily. Continuous 
efforts must be made to build wholesome, stable and powerful public security 
forces in the capital city. 


The municipal people's council requests cadres and laborers in the capital city 
as well as cadres and combatants in the armed forces to develop their spirit of 
collective ownership, to elevate their sense of organization and discipline, to 
voluntarily live and work according to law and to continuously push forward the 
socialist emulation movement with the objective of fulfilling the 1985 plan to 
celebrate the 40th anniversary of the August Revolution and the anniversary of 
the founding of the Socialist Republic of Vietnam, bringing about vigorous 
changes on the threshold of the 1986 and S-year (1986-1990) plans, and building 
and defending our beloved capital city. 


Hanoi, 11 July 1985 
[Signed] Tran Vi 


9332/12795 
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JPRS-SEA~85~175 
13 November 1985 


SOUTHERN AGRICULTURAL CILLECTIVIZATION REPORTED 
BK221338 Hanoi International Service in English 1000 GMT 22.0ct 85 
[Report on Agricultural Collectivization in Southern Vietnan"/ 


/Text/ All the provinces from Thuan hai southward have so far built 36,500 
production collectives and 600 agricultural cooperatives involving 86 percent 
of the number of the region's peasant households and 81 percent of the tilled 
land. Meanwhile, the Mekong River delta provinces of the Kien Giang and An 
Giang have basically completed agricultural collectivization. 


These production collectives and agricultural cooperatives have reorganized 
production in line with the intensive farming and crop specialization to 
comprehensively develop agriculture, build technical material bases, and apply 
scientific technical advances to production. They have also mobilized collective 
work forces to build irrigation works and transform rice fields. Thanks to 
collective work, machines and other materials have been put under good manage- 
ment and the production costs have dropped from 30 to 50 percent compared with 
the precollectivization period. 


Apart from intensive rice cropping, a number of collectives and cooperatives 
have given up the old habit of monoculture and have expanded the area under 
subsidiary food crop and short-term induetrial plants, including peanuts, 
soybean, and sugarcane. In An Giang Province, 28 production collectives and 
4 cooperatives have planted 540 hectares of soybean and mu.ierry. Collective- 
branch stockbreeding, mainly cow rearing, has been encouraged among these 
organized units to supply breeder pigs for their members. 


The water surface has been expanded by many other collectives and cooperatives 
for shrimp and fish farming. 


The southern provinces have in the first step developed an economic structure 
combining agriculture with small industry and handicraft, production with 
distribution and credit to advance to a new model combining agriculture, industry, 
commerce, and credit. To create favorable conditiows for production collectives 
to advance to agricultural cooperative, a higher form of collective production, 
the southern provinces are building interproduction collectives which gather 

two or more collectives to contribute capital or force to develop production 

and improve their members’ living conditions. 


By late August, southern provinces had built 560 interproduction collectives. 


In An Giang Province alone, 130 interproduction collectives have been built, 
each gathering from 3 to 6 collectives and 200-400 hectares of cultivable land. 
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JPRS~SEA85-175 
13 November 1985 


AGRICULTURE 


BRIEFS 


NEGOTIATED PRICE FOR PADDY--After fulfilling the 5th-month and spring paddy 
procurement norm ahead of schedule, Phuc Tho District has launched a campaign 
to buy paddy at negotiated price from peasants. Mass organizations from the 
district to grassroots level have enthusiastically participated in this cam- 
paign. The VFF Committee, the Collective Peasants Association, the Women's 
Federation and the Youth Union have assigned many cadres to villages to urge 
members of these organizations to sell to the state large quantities of paddy 
at negotiated price. The banking sector has well managed the necessary amount 
of cash. The Grain Corporation has exerted great efforts to supply enough 
gunny sacks and transportation, weighing and receiving means. To support the 
purchase campaign, the market control unit has intensified activities and 
closely controlled major markets, such as Cho Gach, Phung Thuong and Tam Hiep. 
Owing to the uniform activities of all sectors at all levels, by 16 July, 
Phuc Tho District had bought 252,393 kg of paddy at negotiated price. In 
many villages, such as Long Xuyen, Trach My Loc, Xuan Phu and Tan Hiep, 
peasants sold 30 tons. Mr Dang, member of production unit No 7 in Tam Hiep 
Village sold 1,012 kg of paddy to the state. In particular, Ms Lem, chair- 
person of the Collectivized Peasants Association in Tam Hiep Village, sold 
500 kg. Peasants in Phuc Tho District are continuing to sell large quantities 
of paddy at negotiated price to the state. [Text] [Hanoi HANOI MOI in 
Vietnamese 23 July 85 p 1) 9332/12795 


HANOI SOIL DEGRADATION SEMINAR--A national seminar on soil degradation was 
held in Hanoi 17-18 October by the Institute for Agricultural Programming 
and Planning of the Ministry of Agriculture with the cooperation of the 

UN Food and Agriculture Organization [FAQ] representation in the SRV. Vice 
Agriculture Minister Nguyen Dang; Mr Rao, acting representative of FAO; FAO 
specialists in Hanoi and Thailand; and many Vietnamese economists, agrono- 
mists, and meteorologists attended the seminar. Eleven scientific reports 
and statements were presented and discussed. The participants suggested 
many measures aimed at overcoming, limiting, and eventually stopping the 
degradation of arable land. All the documents of the seminar will be 
collected, edited, translated, printed, and sent to all agencies and 
organizations concerned. [Summary] [Hanoi Domestic Service in Victnamese 
1430 GMT 19 Oct 85 BK] 
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JPRS-SEA-85-175 
13 November 1985 


HEAVY INDUSTRY AND CONSTRUCTION 


BRIEFS 


ELECTRICITY FRAUD EXPOSED--Hoang Van Thu Village (Thanh Tri District) borders 
on the city and over 90 percent of its population are state workers and 
employees. The electric power supplied to the village for its daily activities ‘ 
is limited to three nights per week, from 9 pm to the next morning. Faced with 
this difficulty, some people have “applied” for electric supply by secretly 
contacting the electricity branch office in Hai Ba Trung Ward and some adjacent 
enterprises. Since they cannot use up this huge power supply, they have sold 
part of it! According to control data, there are now 17 “meter owners" who 
"deal" especially in electric supply. Their customers do not live in 

distant areas: They include some badly in need of electric power but most are 
rich families who need electricity on a 24-hour basis to make ice cream and 
produce ice. Everyone knows about this kind of unhygienic “processed ice 
cream" and ice cubes produced by them! It is regrettable that an employee of 
the electricity sector is among those who enjoy this glut of electric power! 
Our electricity output is still insufficient and cannot yet fully meet the 
requirements of production and daily activities. The electricity sector has 
exerted great efforts to organize the distribution of electric power and good 
results have been obtained from many inspection campaigns. However, what has 
happened in Hoang Van Thu Village demonstrates that violations of regulations 
on electric use are still prevalent in this locality and that management and 
inspection are still slack, irregular and intermittent. Therefore, we take the 
liberty to disclose the above-mentioned situation so that the sector concerned 
and responsible agencies may promptly take corrective measures. [Text] [Hanoi 
HANOI MOI in Vietnamese 24 Jul 85 p4] 9332/12795 
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13S" SEA~85~ 175 
November 1985 


TRANSPORTATION AND COMMUNICATIONS 


MOTORCYCLE REGISTRATION REGULATIONS PROMULGATED 
Hanoi HANOI MOI in Vietnamese 27 Jul 85 p 2 


[Text] At present, many cadres and people are using motorcycles without 
license tags and due registration. 


The municipal Public Security Service has issued the following notice: 
I. Unregistered Vehicles 


1. Concerning vehicles imported from abroad for which certificates of com- 
pletion of customs formalities have been issued and accompar‘ed by receipts of 
noncommercial merchandise, owners who want to sell or give tuem to other people 
must make a transfer application and the local agency or administration will 
confirm the place of work or residence of the sellers [or givers]. On receipt 
of the application, the road traffic police bureau will register the transfer 
to the new owner. This registration procedure is no longer the duty of the 
customs office as in the past. 


2. Concerning vehicles sold by army units to military cadres, there must be 
a decision to write off them from the army inventory, a stock-discharge in- 
voice and a payment receipt. These documents must be certified and sealed by 
the division commander or the equivalent or higher echelon. 


3. The sale of vehicles belonging to the Haiphong Tourist Corporations Federa- 
tion and the Haiphong Import-Export Corp will also be considered and registered 
for further use. 


II. Old, Previously Registered Vehicles 


1. Concerning vehicles which were bought and sold by many owners without com- 
pleting the transfer formalities for lack of successive sale deeds or because 
the previous owners have moved to other places and cannot be found, the present 
users must make a statement about the vehicle purchase and pledge to bear re- 
sponsibility. The public agencies where these users are working or the local 
administration will confirm their place of work or residence and this certifi- 
cate must be accompanied by a legal registration certificate. The public 
security organ will accept these applications and documents and perform the 
transfer and registration formalities. 


132 

















2. Concerning vehicles which were sold and bought in other provinces without 
performing the transfer formalities and the owners of which have moved to Hanoi 
and are not in a condition to go back to complete these formalities, the public 
security organ will accept applications and documents and request a delay of 

3 months to wait for confirmation by the local [provincial] public security 
organs which are still managing such vehicles. If the confirmation that the 
statements made are true arrives in 3 months, the transfer formalities will be 
performed. 


Both the above-mentioned cases will be resolved by the Hanoi Municipal Public 
Security Service within 4 months reckoning from the date of the present notice. 
After 4 months, the service will no longer resolve the remaining cases and will 
deal severely with cases of sale and purchase without fulfilling transfer and 
registration formalities. 


III. Change of Old License Tags 


Ever since 1978, the Hanoi Municipal Public Security Service has organized the 
change of motorcycle license tags according to the provisions of Circular No 04 
of 27 July 1977 of the Ministry of Interior which states: 


--For motorcycles with a capacity of less than 50 cc, there will be two letters 
such as FA and FB at the far end of the license tag; and 


--For motorcycles with a capacity of more than 50 cc, there will be a capital 
letter followed by a numeral, such as Fl and F2, at the far end of the license 
tag. 


Therefore, formalities on the change for new license tags must be performed for 
all vehicles which are now bearing license tags contrary to the above-mentioned 
regulations. 


IV. Penalties 


--The time limit for a new registration is 1 month reckoning from the vehicle 
receipt date written on the invoice. 


--The time limit for transfer is 15 days reckoning from the vehicle purchase 
date. 


Effective from the date of the present notice, a fine will be imposed or the 
vehicle will be temporarily impounded if the above-mentioned deadlines are not 
observed. 


V. Time and Places 


As of 1 August 1985, the municipal Public Security Service will accept applica- 
tions and solve problems in the following places: 
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1. Road Traffic Police Bureau, 86 Ly Thuong Kiet St, from Monday through 
Saturday; 


2. Public Security Service in Son Tay City on the 10th day of each month; and 
3. Phy Lo Public Security Post on the 20th day of each month. 


If the 10th or 20th day of a month falls on Sunday, cases will be resolved 
nevertheless. 


9332 
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13 November 1985 
HEALTH, EDUCATION, AND WELFARE 


PROVINCES SEND RELIEF GOODS TO BINH TRI THIEN 
Nghe Tinh Province 
BK231018 Hanoi Domestic Service in Vietnamese 0500 GMT 23 Oct 85 


[Text] The party committee and the people's committee of Nghe Tinh Province 
have launched a production and thrift movement to collect 900 metric tons of 
rice, 6,000 meters of paper, 10,000 rice bowls, and 1,000 sets of children's 
clothes--worth 3.5 million in new banknotes--in order to help the flood and 
typhoon victims in Binh Tri Thien Province. On 23 October, the first convoy 
of trucks carrying 100 metric tons of rice left Nghe Tinh Province for 


Dong Hoi. 
Quang Ninh Province 


BK231518 Hanoi Domestic Service in Vietnamese 1430 GMT 23 Oct 85 


[Text] The party committee and the people's committee of Quang Ninh Province 
recently decided to give 100,000 dong in new banknotes, 50 metric tons of 
rice, and 100 reserve breeding hogs to Binh Tri Thien Province as practical 
help for the people in various areas recently stricken by the typhoon and 
floods so that they can quickly stabilize their lives and production. The 
road transportation company of Quang Ninh Province was charged with trans- 
porting the rice seeds and breeding hogs to Binh Tri Thien Province this 
month. 


Thai Binh Province 
BK250638 Hanoi Domestic Service in Vietnamese 2300 GMT 24 Oct 85 


[Text] The Thai Binh provincial party comittee and people's committee have 
launched a campaign throughout the province to raise funds to help the people 
in Binh Tri Thien. The province will give Binh Tri Thien 200 metric tons of 
rice seeds and cash by launching a campaign to collect 1 kg of paddy from 
every family of cooperative members and 1 dong in new banknotes from every 
cadre, worker, and civil servant. 


On this occasion, the Thai Binh provincial party committee and people's com- 
mittee have sent a message of sympathy to the party and people of Binh Tri 
Thien along with launching an emulation drive to carry out production in 
various localities and step up work related to market management in the 
entire province. 
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HEALTH, EDUCATION, AND WELFARE 


HEALTH MINISTER REVIEWS MEDICAL WORK 
0W261133 Hanoi VNA in English 0725 GMT 26 Oct 85 


[Text] Hanoi, VNA Oct 26—New efforts and achievements of Vietnam's medical 
service were reported by Minister of Public Health Dang Hoi Xuan at a conference 
held here to sum up medical work in the past five years. 


Present at the conference were Le Quang Dao, secretary of the Communist Party 
of Vietnam Central Committee and head of its Commission for Science and 
Education, and representatives of concerned branches. 


Dr. Dang Hoi Xuan in his report said that in the difficult economic situation 
of the country, the medical service has made big efforts in realizing the main 
objectives of the service, including the protection of the environment, better- 
ment of the hygiene and nutrition conditions and the prevention of epidemics. 
He said that epidemics have been discovered and stamped out in time. The 
incidence of diarrhoea, bubonic plague has decreased markedly. Family planning 
and mother and child care have obtained new successes. The birth rate in the 
whole country dropped from 2.4 per cent in 1980 to 2.229 per cent in 1985. 


The network of traditional medicine institutions have inherited and popularized 
valuable traditional recipes. Scientific research has also been broadened. 

Up to 1984, 985 scientific subjects including 61 at state level had been studied. 
Notably concerning medicaments, methods of treatment, the improvement of the diet 
and the long-term effects cf toxic chemicals dropped by the Americans, 


The conference adopted the direction and tasks of the medical service in 
1986-1990, namely to broaden popular medicine, the key of which is primary 
health care. 


/8309 
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HEALTH, EDUCATION,AND WELFARE 


BRIEFS 


TYPHOON VICTIMS AIDED—-Relief aid has been sent to the central province of 
Binh Tri Thien to help the people overcome the aftermath of recent typhoon, 
stabilize their lives, and resume production. Though having suffered from 
natural calamities, Thanh Hoa Province decided to give Binh Tri Thien 

400 metric tons of rice and dry seeds, 10,000 rush mats, and other consumer 
goods worth 14 million dong—Vietnamese currency. For its part, the northern 
province of Vinh Phu has sent to Binh Tri Thien dozens of metric tons of goods 
and medicine and 10 metric tons of notebooks. Meanwhilw, despite heavy 

losses caused by recent torrential rains, Ha Nam Ninh Province has sent 

30,000 meters of clothes, 20,000 garments for children, and other goods to help 
the typhoon victims. [Text] [Hanoi International Service in English 1000 GMT 
26 Oct 85] 


STORM VICTIMS ASSISTED--Vietnamese people in the central province of Binh Tri 
Thien are concentrating on overcoming the serious aftermath caused by recent 
storms. A movement of mutual assistance is underway in Le Thuy, one of the 
eight heaviest storm-stricken districts in the province. The Le Ninh Secondary 
School was repaired quickly and pupils returned to school right after the storm 
was over. In the imperial city of Hue, the primary concern of the people there 
is to restore all services and schools. The party Central Committee and the 
Council of Ministers met with leaders of the central provinces to work out 
measures to help the people in Binh Tri Thien normalize their life and resume 
production. Relief has been sent to the people in Binh Tri Thien from all 
parts of the country. So far, 800 tons of rice, 1,500 tons of rice seed, and 
other commodities have been sent there. The Vietnamese National Defense Ministry 
decided to send 7,000 tons of food and 25,000 uniforms to Binh Tri Thien. 

In the province of Nghia Binh, each cadre spares 1 kg of rice and each peasant 
1 kg of paddy to help the people in Binh Tri Thien. [Text] [Hanoi International 
Service in English 1000 GMT 26 Oct 85] 
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SCIENCE AND TECHNOLOGY 


DEVELOPMENT OF ELECTRONICS, INFORMATION TECHNOLOGY DISCUSSED 
Hanoi HANOI MOI in Vietnamese 31 Jul 85 p 3 


{Interview with Trinh Dong A, acting director of the Electronics and Informa- 
tion Technology General Department, by P.V.; date and place not given] 


[Text] Question: Will you please tell us about the mission of the electronic 
sector and information technology? 


Answer: On 11 August 1984, the chairman of the Council of Ministers issued a 
decision to found the Electronics and Information Technology General Department 
whose function would be to exercise uniform state management over the electronic 
sector and information technology and whose principal mission would be to build 
material and technical bases for this sector in order to produce electronic 
equipment to meet national economic requirements. The vast scope of the elec- 
tronic sector embraces civil electronics, industrial electronics, and elec- 
tronics used in the fields of signal and liaison, public health, security 
maintenance, national defense, culture, education, socioeconomic management, 
and so on. 


Information technology is a scientific and technical branch whose basic goal 

is automatically to process information data by means of computers, such as by 
using them to carry out population censuses, to manage cadres and material 
supplies, to make financial and banking calculations and to solve various 
scientific and technical mathematical problems. Today many advanced countries 
in the world have built an information technology industry specialized in pro- 
ducing computers, especially those for special use and their accessory programs. 


Question: What type of installations is owned by the electronic sector? 


Ansver: At present, the electronic sector in our country consists of three 
great blocs: The production bloc made up of enterprises which produce elec- 
tronic components, materials and equipment; the service bloc composed of 
corporations which import and export electronic equipment, and of computer 
corporations and electronic service corporations; and the research bloc which 
includes all institutes and departments across the country. 


In Hanoi, besides organs of the Electronics General Department, there are some 
installations subordinate to this department which are being developed, such as 
the Dong Da Electronic Enterprise which specializes in producing electronic 
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devices for use in industry and in the public health and civil sectors. There 
is the Electronic Service Corp No 1 which specializes in maintaining, repairing 
and improving all types of electronic equipment to serve all sectors, especially 
the industrial electronic sector. There is the Vietnam Computer Corp which 
repairs and maintains electronic machines and draws up computer programs to 
serve public agencies, and there is the branch office of the Electronic Import- 
Export Corp (Viettronimex) in Hanoi. The research bloc includes the Hanoi 
Electronic Research Institute and its department in Ho Chi Minh City. In Ho Chi 
Minh City and Dong Nai Province, there are the Thu Duc, Bien Hoa, Binh Hoa and 
Tan Binh Electronic enterprises and the Phu Tho Hoa Electronic Engineering 
Enterprise. In this respect, we must also mention research units of the Vietnam 
Science Institute, the Ministry of Higher and Vocational Education, the Ministry 
of National Defense and the Ministry of Interior. The production and repair 
bloc includes many enterprises, such as the Vietnam Semiconductor Factory, the 
Posts and Telecommunications Equipment Factory, the Mai Huong Signal Equipment 
Repair Factory, Factories Ml and M3, the Thanh Xuan Electronic Machine Factory, 
and so on. In the capital city in particular, there are the Hanoi Electronic 
Corp calied "HANEL” which has just been founded and the Radio and Television 
Repair Enterprise which belongs to wounded soldiers. Both these units are 
building a production line to assemble radio set in 1986. In Haiphong, there 
is an electronic assembly enterprise. In short, the electronic forces in our 
country are very much diversified; if reorganized scientifically while inten- 
sifying business alliances, these forces will constitute a noteworthy strength 
to build a large and powerful electronic sector and information technology. 


Question: How about the future of the sector? 


Answer: Our electronic sector and information technology are still very young 
and small in comparison with their counterparts the world over. Meanwhile, the 
domestic market demand for electronic equipment is huge. The problem is to 
seek all investment measures to develop this sector. In the future, the elec- 
tronic industry and information technology must strive to become one of the 
spearhead industrial branches, which is an objective requirement and a necessary 
trend of national economic development. Indeed, electronics and information 
technology have an important effect on increasing social labor productivity and 
optimizing the processing and production management stages to achieve high 
economic effectiveness, which is reflected in less consumption of energy and 
raw materials and better product quality. 


To develop this sector, Vietnam has many conditions based on raw materials, 
manpower and intellect. The initial capital to be invested in this sector will 
not be as large as in others. Raw materials will require only a high quality 
versus a small amount, product manufacturing time will be short, capital con- 
struction will not have to be grandiose, transportation will be compact and 
light, and the required amount of energy will not be huge. Moreover, the 
Vietnamese are very intelligent and adroit. Just in Hanoi, there are thousands 
of technical cadres including Doctors of Philosophy, Masters of Science and 
electronic engineers (representing nearly half of all postgraduate and graduate 
cadres of this sector throughout the country). At present, the state is 
planning to build an electronic industry and information technology, with 
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special importance to be given to the capital city area. In the near future, 
efforts will be made to introduce electronics into family life; to produce eve« 
more electronic devices to meet consumption, cultural and educational needs; 

to gradually provide electronic equipment for various industrial sectors, 
especially engineering; to produce large quantities of electronic components 
and equipment for export; to intensify the use of electronics in the informa- 
tion network; to move forward and build an advanced and uniform nationwide net- 
work of signal and liaison; and to apply information technology throughout the 
society by extensively using microinformation technique and building up an 
information technology industry. 


In Hanoi, we are preparing to set up some electronic enterprises and have 
finished drawing up 4 project to build a national [computer] center strong 
enough to serve all central organs and sectors in the capital city area. 


Development of the electronic industry and information technology sector cannot 
divert from international cooperation and assistance, especially that of the 
Soviet Union and socialist countries. We are also trying to cooperate with 
other countries. We are determined to apply the Eighth Resolution of the party 
Central Committee to daily life, production and construction with the aim of 
satisfactorily performing all missions, promoting the national economy and 
achieving the highest economic effectiveness. We take this opportunity to 
present our greetings and wish for success to HANOI MOI readers. 


9332 
CSO: 4209/18 
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Hanoi TRIET HOC in English No 2(49), Jun 85 pp 188-190 


[Text] 


Abstracts 


“THE TRAINING OF FUTURE REVOLUTIONARY 
GENERATIONS IS A MATTER OF EXTREME IMPORTANCE 
AND NECESSITY» (HO CHI MINID 


by Ngayen Khanh Toan 


Quoting I’resident Ilo Chi Minh’s Testament, the author points 
out that in socialist education the key task is to train the young 
people, the fature masters of the country. They must he educated 
into new people, the worthy heirs of the revolutionary work 
of their elders, the builders of socialiem in Vietnam. They 
must be educated in the love and respect of Uncle Mo, in revo- 
lutionary morals following the example set by Uncle Ho; in the 
love of their socialist homeland, the people, labour, science, and 
the collective. The outhor holds that the three most noble tradi- 
tional virtues of our nation must be inculeated in young people: 
love of socialism and the people; love of labour and science ; 
love of the collective. 

In his view, to help educate the young we must build a large” 
scale socialist production system in our country, Al the same 
time respect of the teacher and of education must be instilled 
into the young. There must be combination of education at 
school, in the family and in society. There should be no discre- 
pancy between the cultural standards of the young in the high 
lands and the plains. 


PRESIDENT 110 CIll MINIT'S THOUGHT ON THE QUESTION 
OF THE TRAINING OF FUTURE REVOLUTIONARY 
GENERATIONS 


hy Le Thi 


The author emphasizes President llo's views on educetion of 
the young: the contents of education must be bound up with 
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the revolutionary tasks in each historical stage; education 
should be comprehensive; it should combine instruction in 
labour and combat with study and entertainment. The methods 
of education should involve not only intellectual and moral 
training but also prectical labour and defence duties. 

There should be close coordination between the school, the 
family and the institutions where the young people work. The 
older generations should set good cxampics for the young to 
emulate The formation of the new man is bound up with the 
economic strategy in each stage of the revolution. 


‘PRESIDENT HO Clll MINH AND THE CRITICISM 
OF INDIVIDUALISM 


by Truong Khué Bich > 


President Ho Chi Minh used to point to the great harm done 
by individualism. This kernel of bourgeois ideology hampers 
the consiruction of socialism. Hence we must «make a clean 
sweep of it ». 

The formation of the new man must be accompanied by criti- 
cism of individualism. To this end one musi not be satisfied 
with theoretical education. The essential point is to encourage 
people to voluntarily fulfil therir dutics as citizens of a socialist, 
country, to consciously form themselves into social forces, to per- 
ceive and enjoy the practical benefits of the three revolutions: 
revolution in relations of production, scientific and, teehno- 
logical revolution, and cultural and ideological revolution. 

The struggle againat individualism is a long-term endeavour. 
Imbued with the teachings of President 116.Chi Mioh, we shall 
actively fight individualism and form the new socialist man. 


COMRADE LE DUAN'S « LETTERS 10 TIE SOUTII®: 
REFLECTIONS ON THE DIALECTICS OF MAN'S 
DEVELOPMENT AND STRENGTH 


by Teong Leal 


This ie a study from the philosophical angle of Comrade 
Le Duan's « Letters to the South», a historic document high- 
lighting the strategic thinking and the art of leadership of our 

arty in the struggle against American aggression, for national. 

Ivation 


The author points to the use of dialectics by Comrade Lt 
Duan in grasping realities and providing practical guidance to 
our people's war which ended in victory. By grasping the 
clogic of things? Comrade L¢ Duan was able to find his bea- 
rings while the situation evolved, seize the opportune moments, 
and prepare for bold ection with a view to bringing about 
significant turning-pointe in the struggle ageinst American 
aggression. It was also thanke to his grasp of the * logic of 
things ® that he wan able to assess correctly the balance of 
forces and estimate the enemy's strengths and weaknesses as 

_ they developed; hence persevering in the spirit of initia’' ve and 
offensive and developing to the utmost the might of the people, 
the decisive factor of vietory in the war against American impe- 
:ialist aggression. 

This deep awareness of the dialectics of man's development 
and strength as he strives to control the revolutionary process 
is the halimark of a dynamic and jnnovative mind. 
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